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The good life in the middle-sized town — 


industry’s big discovery 


XECUTIVE PERSONNEL who enjoy the social 
opportunities of the middle-sized town show 
it clearly in the office. Employees who can work 
their own vegetable garden or who can go fishing 
or play golf after working hours lead a better- 
balanced life and do a better job. 
These are some of the advantages that industry 
enjoys by locating its new plants in the middle- 
sized towns. 
The Erie Area is rich in these middle-sized towns 
which meet the requirements of the government’s 
dispersal plan for industry. 
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Erie Railroad 


Serving the Heart of Industrial America 








Remember, too, that the Erie Area is in the 
heart of the nation’s largest single market. One- 
third of America’s people live, work and buy 
here. Raw materials, production and markets are 
close together! 


Industry is served by the dependable Erie Rail- 
road which connects direct with New York 
Harbor for export business and offers unsurpassed 
service between New York and Chicago and 
nationwide by connecting railroads. 


Send in the coupon below. Your request will be 
handled in strictest confidence—without obligation. 


MAIL 
COUPON 
TODAY! YY 


D. M. Lynn, Assistant Vice President 
Industrial Development * Room 525-B, Erie Railroad 
Midland Building, Cleveland 15, Ohio 
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nearest you. He’s always at your servicel 


United van LINES, inc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 


Pre-Planned Moving 
In Texas 


IN TEXAS, the following United Van Lines 
agents provide PRE-PLANNED Long Distance 
Moving service in clean ®SANITIZED vans. 


Houston—Hudson Tfr. & Whse. Co. 

Patrick Tfr. & Stge. Co. 

W. R. Smith Tfr. 
Lubbock—Armstrong Mov. & Stge. Co. 
Midland—Dunn’s Van Lines 
Odessa—Dunn’s Van Lines 
Pampa—Pampa Whse. & Tfr. 

San Angelo—City Tfr. & Stge. 
San Antonio—Allen Tfr. & Stge. Co. 
San Marcos—Reed. Mov. & Stge. Co. 


Sherman—L. B. Burns & Sons Tfr. & Stge. 


Co. : 
Sweetwater—A. L. Trowbridge 
Texarkana—Carmack Tfr. Co. 


Wichita Falls—Albright Van & Stge. Co. 


%& Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. 


Check 
Book for the United agent 
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THE PREMIER 


First when you 


think of freight... 


ST. LOUIS 
to NEW YORK 





Meats and packing house products from Missouri River origins— 
perishables from Western lines—and a host of miscellaneous 
items running the broad range from A to Z—these the dependable 
Premier hustles eastward on a daily schedule. And does it with 
determination to uphold... and to improve upon. . . high standards of 
“on-time” performance! For the Premier—making connections for New England 
markets and important Eastern centers like New York, 
Philadelphia, Baltimore, Washington is becoming a 
progressively stronger habit upon which you may rely—with confidence. 


In fact, throughout the Pennsylvania System, we are proceeding 

to make good freight service even better. To this end, 
train and yard crews are alert to their responsibilities . . . 
smooth, reliable diesel power is steadily being added 
... rebuilding of classification yards for greater efficiency is 
underway .. . new, better equipment is the order of the day. 
The result is the kind of freight service every shipper and 
receiver wants ... fast, efficient, dependable. 


PRR provides it—now. 


Pennsylvania Railroad 
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EDITORIAL 


Objections to Uniform Agency Rules of Practice 


I.C.C. Practitioners and the National Industrial Traf- 
fic League, at a Senate judiciary subcommittee hearing re- 
ported elsewhere in this issue, against a bill to establish 
“general” rules of practice and procedure for federal ad- 
ministrative agencies, including the Interstate Commerce 
Commission, seem to us to be persuasive. 

The word “uniform” as applied to agency rules of practice 
cannot be found in the considered bill, S. 17. However, 
Senator McCarran, of Nevada, author of the bill, and his 
subcommittee’s legal advisor have made it clear that the 
principal purpose of the bill is to bring about substantial 
uniformity of practice-and-procedure rules for “general” 
application to federal agencies before which litigants appear. 

According to Senator McCarran, the administrative proce- 
dure act of 1946, though it governs such matters as the 
conduct of hearings, appointment of hearing examiners, and 
assignment of duties to them, has not gone far enough to 
provide for ‘general and uniform” rules of practice and 
procedure. He has pointed out that such uniformity has 
been established in certain other fields of law—equity, ad- 
miralty, and criminal law. 

The thought occurs that, if Senate committees were to 
operate under uniform rules of procedure based on prevalent 
political practice, Senator McCarran, a Democrat, probably 
would not be chairman of the subcommittee in charge of 
§. 17, since the chairman of the full committee, Senator 
Langer, of North Dakota, is a Republican. Ordinarily, 
though not invariably, congressional committee chairmen ap- 
point members of their own political parties as chairmen of 
subcommittees. Our inclination would be to commend, 
rather than censure, Chairman Langer for permitting Senator 
McCarran to head a subcommittee and conduct a hearing on 
McCarran-proposed legislation. Departure from tradition, 
or from a uniform-procedural-rules notion, may be whole- 
some rather than reprehensible. 

An especially impressive point scored against the uniform 
tules of practice bill by Attorney Arthur L. Winn, in his 
testimony on behalf of the I.C.C. practitioners, it seems to 
us, was that the functions and activities of different adminis- 
trative agencies differ so widely as to make very small indeed 
the area of agency activities in which a set of rules for 
“general” application to all of them would be workable. 


'. era made by witnesses for the Association of 


: p= agencies, we think, occupy roles comparable to 
those of referees or umpires of different types of sports 
or athletic contests. The “games” in which the Federal 
Communications Commission acts as referee, for example, 
and those in which the U.S. Tariff Commission exercises 
jurisdiction certainly have no more characteristics in common 
than the games of baseball and water polo. Clearly, it 
would be hard to work out a set of practical rules to govern 
collectively those and other dissimilar contests. And then, 
as Mr. Winn observed, there arises the question, why 
should such rule-uniformity be attempted, in the first place, 
when those who practice before these agencies have not 
complained about the rules? 

ne possible source of support for the McCarran bill 
Was suggested by Senator Welker, of Idaho, when he ex- 


, 


pressed concern about difficulties that ‘‘this maze of rules’ 
of federal agencies presented for “the country lawyer.” 
We agree with Mr. Winn’s view that “the country lawyer,” 


_ if frightened by the prospect of arguing a case before a fed- 


eral agency in Washington, is not intimidated by the rules 
of procedure, but by ‘‘the substantive law . . . the complexity 
of past decisions on the substance of the law.” But many 
so-called ‘‘country lawyers” have shown themselves not at 
all afraid of either the rules or the substantive law, and these 
fearless ones constitute a large group in the total of about 
22,000 lawyers and —, admitted to practice before 
the I.C.C. Incidentally, $.:17 as presently worded contains no 
guarantee that its passage may not imperil the status of non- 
lawyer practitioners. 

From the standpoint of industrial traffic men, the case 
against S. 17 was well stated by W. H. Ott, Jr., the N.I.T. 
League witness. The degree of uniformity of rules of 
practice sought to be accomplished by the bill, he said, was 
doubtful. He argued that, if a high degree of uniformity 
was the goal, the bill would be undesirable because it would 
take away from the I.C.C. the flexibility it needed in the 
conduct of its business, and that, if a low degree of uni- 
formity was its object, the bill would be “somewhat of a 
vain gesture.” 


6 le; administrative procedure act of 1946 was a result 
of some objectionable procedural practices by some 
relatively mew agencies in the federal government. The 
attention of Congress had been drawn, for example, to Na- 
tional Labor Relations Board cases in which the agency’s 
examiner served not only as prosecutor of the employer 
against whom charges of unfair labor charges had been 
brought, but also as ‘‘judge” in the hearing on those charges. 
There had been little or no criticism of the I.C.C.; on the 
contrary, in the hearings on the bill that ultimately became 
the administrative procedure act, the Commission’s ways 
of handling the cases before it were commended. Neverthe- 
less, the I.C.C. became one of the agencies covered by the 
procedure act, and the Civil Service Commission became a 
“boss” over the I.C.C. with respect to some matters, in- 
volving examiners, that previously had been handled in- 
dependently by the I.C.C. 

Accordingly, principally because of actions of certain 
other agencies, the I.C.C. has been subjected to restraints 
not previously imposed on it—restraints aimed against pro- 
cedural evils for which the I.C.C. was not responsible to any 
great extent. Controversy after passage of the procedure act 
as to the status of hearing examiners—a dispute settled by 
the Supreme Court only last week—created tensions within 
the I.C.C. and gave indication that the act was more of a 
hindrance than a help to this agency. 

The story of the effort to bring about uniformity of federal 
agency rules of practice and procedure is a different one. 
No complaints that parties to cases before administrative 
agencies had suffered unfair treatment as a result of their 
rules were reported to the McCarran subcommittee at its 
hearing on S. 17. To do its work expeditiously, the I.C.C. 
should be allowed to operate under the rules it has developed 
to meet the requirements of the proceedings it handles. 













Jump the Gun... 









bs | 


mn 


ie 

























On Competition 


Avoid competition's pot-shots by 
being a jump ahead of the “draw”. 
It’s easy. Just Spot-stock your 
Wisconsin-slated merchandise in a 
convenient Hansen Warehouse. 
Your merchandise is already “in 
the market” ... ready to go. De- 
livery service is always available 
for your immediate needs. 













You’re ahead on Costs, too... 


...+ because Hansen Storage is ac- 
tually cheaper than maintaining 
your own private warehouse that 
eats money whether you are using 
the space or not. At Hansen, you 
pay only for space and labor, 
when you use it. 














Check that Travel Time... 


The margin between LCL and car- 
load rates on certain classes of 
goods handled through Milwaukee 
may give you an extra advantage 
in using Hansen. 






































UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 


Routing and Misrouting— 


Local Rate of Initial Carrier Higher Than 
Joint Rate to Which Initial Carrier 
Party—Duty of Initial Carrier 


Question—Utah 


Section 1, Item 580, D&RGW Tariff 
No. 6853-E, I.C.C. No. 904, publishes class 
rates between Groups 7, 10 and 11, which 
include Utah common points to Tacoma, 
Colorado. Fourth class rate is $1.38, sub- 
ject to X162-6-8, rate is published to 
meet highway competition and routing 
is D&AGW-Ridgway, Colorado-RGS- 
Durango, Colorado-D&RGW or D&- 
RGW-Durango, Colorado-RGS-Ridgway, 
Colorado-D&RGW. 

Two shipments of fourth class ma- 
terial were delivered to the initial car- 
rier at different times with no routing 
shown except D&RGW. On one ship- 
ment the carrier assessed the $1.38 rate. 
On the other shipment, when claim for 
overcharge was filed, the carrier refused 
to apply this rate, contending that 
D&RGW routing only was shown and 
it is obligated to assess the rate ap- 
plicable via D&RGW direct. Was an 
error made in rating the first shipment, 
or are both shipments subject to the 
$1.38 rate? 

The shipper’s contention is that the 
$1.38 rate is a published rate and if 
held out to be a legal rate by the rail- 
road publishing it, it should be observed; 
and it is not necessary to show detailed 
routing when the same carrier originates 
and delivers the shipment. Apparently 
the carrier takes the position that 
D&RGW is complete routing and he is 
entitled to assess a combination rate 
over Walsenburg, Colorado, but the only 
reason it is shown is to indicate the 
origin line. Would conditions be any 
different if the shipper omitted showing 
D&RGW, and simply gave the shipment 
to the D&RGW on a D&RGW bill of 
lading? 

The shipper contends that the ship- 
ments were unrouted and that when 
there is a joint rate it is the duty of the 
carrier to forward via a route that will 
protect such rate. West Virginia Brick 
Co. v. Hocking Valley R. Co., 173 I.C.C. 
743, 746 was cited, wherein the Commis- 
sion ruled that where the shipper does 
not designate the route and leaves it to 
carrier’s discretion, it is his duty to 
move the shipment over the cheapest, 
reasonable, available route. 


The carrier cites the same decision, 
holding that where the shipper desig- 
nated the routing it is the duty of the 
carrier to observe his instructions; that 
the carrier cannot be held liable if, 


complex for the kind of investigation herein contemplated. 





through error or otherwise, the shipper 
designates a route over which the rate 
is higher than the rate over some other 
available route. 


Apparently there is a difference of 
opinion as to whether or not shipper 
designated the routing. We are sure 
that the shipper did not intend to specify 
a routing via D&RGW direct, if it meant 
the assessment of a combination rate 
higher than the through joint rate. 
There would be no purpose or advantage 
to such thought or action. 

Will you please straighten this out 
and, if possible, give reference to reports 
of the Commission in point? 


Answer 


The Commission has held in several 
cases that a carrier which is a party to 
a two-line joint rate lower than the 
rate applicable over its own single route 
is obligated to forward an _ unrouted 
shipment over the two-line route. Arco 
Bag Co. v. New York Cent. R. Co., 190 
I.C.C. 191; Southern Cotton Oil Co. v. 
Seaboard Air Line Ry. Co., 185 I.C.C. 
204; Lynchburg Chamber of Commerce 
v. Southern Ry. Co., 128 I.C.C. 497; 
Deisel-Wemmer-Gilbert Corp. v. Penn- 
Sylvania R. Co., 218 I.C.C. 137. 

If the bill of lading contains routing 
via the line to which the shipment is 
delivered, it seems apparent that it 
would be a disregard of the shipper’s 
instructions if that carrier forwarded 
the shipment in connection with another 
carrier or carriers, instead of via its line 
to destination. 

The Commission has held that it is 
the duty of the initial carrier to obey 
the specific instructions furnished by 
the shipper; that when a shipper names 
the carriers that are to transport 4a 
shipment it must be assumed that he 
is relying upon his own investigation, 
and that for some reason he considers 
it expedient that the shipment move 
via the route indicated by him. Duluth 
Log Co. v. Michigan & I. Ry. Co., 15 
I.C.C. 627; that where a shipper gives 
directions with respect to the routing of 
a shipment, the carrier is bound to obey 
his instructions and must charge the 
rate applicable to the designated route, 
even though such rate is higher than 
over some other route between the same 
points. Struthers-Wells Co. v. Pennsyl- 
vania R.R. Co., 14 I.C.C. 291. 


In accordance with the above state- 
ments the initial carrier did not mis- 
route the shipments in forwarding them 
via its line from origin to destination, 
instead of via one of the routes over 
which the joint rate of $1.38 applies. 

Bills of lading covering shipments 
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from and to the points involved should 
contain complete routing or shipments 
should be delivered to the initial carrier 
unrouted if the rate of $1.38 is to be 
applied thereon. West Virginia Brick 
Co. v. Hocking Valley Ry. Co., 173 I.C.C. 
143, 746. 


Routing and Misrouting— 


Motor Carriers Liability for 
Forwarding Shipments Via Other 
Than Cheapest Rated Route 


Question—Pennsylvania 


We would appreciate your opinion on 
the following: 

Two shipments were picked up at Point 
A by a connecting carrier and trans- 
ferred to our firm at Point B, where- 
upon, through an error on the part of 
our billing department, the shipments 
were billed as originating at Point B. 
The shipments then moved to Point C 
and were transferred to a southern car- 
rier for delivery in the Carolinas to 
Point D. That carrier accepted these 
shipments on the basis of the shipments 
originating at Point B, rather than 
Point A. 

The error was noted and balance due 
bills were issued showing the originating 
carrier with transfer taking place at 
Point B and a local rate from Point A to 
Point C was assessed, inasmuch as the 
transportation of the shipments over 
the three carriers involved, under the 
current tariff provisions, would make 
the shipments subject to a combination 
of rates. These balance due bills were 
declined by the southern carrier, who ad- 
vises that the shipments were shown as 
originating at Point B and that no 
mention of another carrier for Point A 
was made. 

Our connecting carrier at Point C has 
advised us that, had the consignments 
been tendered to them as originating 
at Point A, the shipments would have 
been declined, due to the restrictive pro- 
visions maintained by us precluding the 
application of through rates and joint 
rates for a three line haul. 

They further advise that, since there 
has been an error in the dispatch of the 
goods with the incorrect origin point be- 
ing shown, the charges should be made 
on a joint through rate, using the Emer- 
gency Routing Clause, published in 
Southern Motor Carriers Rate Confer- 
ence, Inc. Tariff No. 151, for the protec- 
tion of through rates. 

We, however, do not feel that the 
Emergency Routing Clause would cover 
this situation, inasmuch as the tariff 
Specifically states that our company will 
not become parties to joint rates for 
three line transfer. It 1s our contention 
that, inasmuch as the cheapest combina- 
tion of rates results over Point C, we 
Should collect as our charges the full 
through rate from Point A to Point C. 


Answer 


In its report in The Murray Company 
of Texas, Inc., 54 I.C.C. 442, the Com- 


mission held that the initial carrier was . 


liable for misrouting a shipment in for- 
warding shipments via a carrier which 
Maintained a minimum rate restriction 
of fourth-class on traffic interchanged 
with that carrier, instead of forwarding 
the shipment via one of three lower rated 
routes. 

ft is our opinion that if, but for your 
company’s error in billing the shipments 


Unusual Care... 


Bella is a mother dog in Hamburg, 
Germany whose master offered to let 
her care for an abandoned tiger cub. 
The mixed family seems very happy, 
even at suppertime! 


ale 


for Unusual Care on Long-Distance Moves 


Go the MAYFLOWER Way! | 


> In long-distance moving unusual care means extra protection, extra 
precaution, extra attention to every detail. That’s what you want... and 
that’s what you get when you move your personnel the safe and easy 
Mayflower Way! Mayflower has standardized into its service—and in many 


Extensive maintenance shops keep 
Mayflower vans rolling on schedule. 


cases pioneered—more major refinements in 
long-distance moving than any other car- 
rier. For example, Mayflower maintains fully- 
equipped maintenance shops to prevent 
breakdowns before they can occur by keep- 
ing Mayflower vans always in tip-top operat- 
ing condition. That’s just one of the reasons 
why it will pay you to call your local May- 
flower representative whenever you have per- 
sonnel to move long-distance. 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower's organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 





NATION-WIDE FURNITURE MOVERS 





Receivers plan 
with contidence 
when shippers 


1/3 or more 
Shipping time 
Provides 
Sentinel-type 
dependability 


Ask our man! 


BALTIMORE & OHIO 
RAILROAD 


Constantly doing things—better ! 


as originating at Point B instead of 
Point A, the joint through rate would 
have been applicable, your company is 
liable for misrouting the shipment. 

If, however, the shipments were routed 
via the route over which they moved by 
the initial carrier, that carrier is liable 
for misrouting the shipments, under the 
finding in the case cited above. 

It is not clear whether the error in 
billing on the part of your company was 
the proximate cause of the higher rate 
being assessed. 

On the basis of the information given 
in your inquiry, we see no reason for the 
application of the Emergency Routing 
Clause. 


Sales— 
Passage of Title and Risk 


Question—Ohio 


A question arose recently concerning 
the significance of a quotation “F.O.B. 
origin.” 

On a shipment originating at Point 
“A,” destined for Point “B,”’ under such 
a sales contract, the traditional view 
as expressed in Bugan’s “When Does 
Title Pass,” and on page 91 of your 
“Questions and Answers Book—1949,” 
is that it does pass at point of origin, 
unless a contrary intention is expressed 
in the sales contract. 

The contrary opinion has been ex- 
pressed by some authorities, one in par- 
ticular, that the provisions in the Bill 
of Lading Act as to “lawful holder of 
the bill of lading,” negate the view in 
Bugan-and your Questions and Answers 
Book—1949. Am I correct, in trying to 
reconcile the two apparently different 
views, in saying that the sales contract 
is controlling when it expresses an in- 
tention different from that which would 
be understood from the use of either a 
straight or order bill of lading, but that, 
when the sales contract does not in- 
dicate the intention of the parties as 
to passage of title the significance of 
“lawful holder of the bill of lading,” as 
contained in the Bill of Lading Act, is 
to be interpreted in the light of the 
Uniform Sales Act, were adopted? 


Answer 


The parties may, by agreement, spe- 
cifically provide when, where and the 
circumstances under which title and 
risk will pass. Where there is a specific 
agreement as to passage of title and risk, 
the agreement will determine the rights 
and liabilities of the parties. In the 
absence of a definite agreement, the 
provisions of the Uniform Sales Act, 
where adopted, regulate the place where 
title and risk pass. 

The provisions of the Bills of Lading 
Act only indirectly regulate the passage 
of title and risk of transportation. 


Damages— 


Interest on Overcharges 


Question—Missouri 


We have been informed recently by 
the auditors of several western carriers 
that, effective February 16, 1953, refunds 
for overcharges will be paid with interest 
computed at a rate of 4 per cent per 
annum. 

We have not checked the Interstate 
Commerce Commission ruling, but it is 
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our understanding that a rate of 6 per 
cent interest was prescribed for all over: 
charges in freight rates. 

Will you please advise if a more recent 
decision of the Commission or some 
other court ruling has changed this rate 
to the 4 per cent? 


Answer 


That interest is recoverable where an 
overcharge is collected is apparent from 
the reports of the Commision in Inter. 
national Lumber Co. v. Canadian North. 
ern Railway Co., 40 I.C.C. 283 and the 
decision of the Supreme Court of the 
United States in Arkadelphia Milling Co, 
v. St. Louis, S.F. Ry. Co., 249 U.S. 134 
38 S.Ct. 237. In the former case the 
Commission said that it had declarej 
in the Conference Ruling No. 464 that 
carriers should pay interest on all un. 
settled claims for overcharges from the 
date the charges were improperly col- 
lected; that in Scattergood & Co. y, 
L. S. & M. S. Ry. Co., Docket No. 6538, 
unreported, it had applied the ruling and 
that nothing in evidence called for any 
different action in this case. 

The Commission in its reports in 
Southwestern Lumbermens Association YV. 
Arkansas & I. Ry. Co., 245 I.C.C. 1717: 
Hawkins Marble & Tile Co. v. Atchison, 
T. & S. F. Ry. Co., 246 I.C.C. 606 and 
Farmers Cotton Oil Co. v. Texas & Pa- 
cific Ry. Co., 246 I.C.C. 603 awarded 
reparation at 4 per cent. 

In the first referred to case, the matter 
of whether interest at 6 per cent or 
4 per cent should be awarded was at 
issue 


Sales— 


Passage of Title—F.O.B. Factory 
Title and Ownership Not to Pass 
Until Goods Paid for 


Question—Ohio 


We have a question we would like 
answered in your Questions and Answers 
columns of the TRAFFIC WorLD, involving 
a contract of sale in which the terms 
are F.O.B. factory and for payment at 
a stipulated time after shipment. It is 
further provided in the contract of sale 
that title and ownership of the machin- 
ery shall not pass from the shipper until 
all payments are fully made in cash. In 
the first condition providing F.O.B. fac- 
tory (shipping point), it would seem td 
indicate that title passes at point of 
shipment, and, accordingly, it would be 
the duty of the buyer to file claim for 
any damage or loss. However, the pro- 
vision that title shall not pass from the 
shipper would seem to indicate an in- 
tention on our part to hold title until 
the machinery is fully paid for, in which 
case it would be our responsibility to file 
the claim with the carrier for the dam- 
age. 





































Answer 


Section 20, paragraph 1 of the Uni- 
form Sales Act, provides: 


“Where there is a contract to sé 
specific goods, or where goods are sub- 
sequently appropriated to the contract, 
the seller may, by the terms of the cor- 
tract or appropriation, reserve the right 
of possession: of property in the goods 
until certain conditions have been ful 
filled. The right of possession or prop 
erty may be thus reserved notwithstand- 
ing the delivery of the goods to the buyée 
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or to a carrier or other bailee for the 
purpose of transmission to the buyer.” 

This statement is declaratory of the 
common law. 

While the use of the term “F.OB. 
factory” would ordinarily result in the 
passage of title and risk of transporta- 
tion to the buyer at point of origin when 
the goods are loaded on board cars at 
the factory, in view of the specific state- 
ment that title and ownership of the 
goods was not to pass until all payments 
were fully made in cash, it is our opinion 
that claim for injury to the goods while 
in the course of transportation must be 
filed by the seller. 


State v. Interstate Traffic— 


Intercoastal Shipments 


Question—New Jersey 


We have quite a large movement of 
less carload and carload shipments from 
our plant in Camden, New Jersey, via 
intercoastal steamer from the Port of 
Philadelphia, consigned to different con- 
signees in the states of Oregon, Wash- 
ington and California. Our shipments 
have been moving marked for store door 
delivery. 

On the freight bills we have received 
from the various steamship companies 
the beyond charge from the west coast 
ports to points within the states have 
been rated on an intrastate basis. We 
feel that since the bill of lading issued by 
the steamship company is marked from 
us consigned through to final destina- 
tion that they should be rated on an in- 
terstate basis. 


Would you be kind enough to give us 
your opinion, as well as quote us any 
cases that might have come up before 
the Interstate Commerce Commission 
regarding this matter. 


Answer 


In its report in National Paper Prod- 
ucts Co. v. Southern Pac. Co., 219 I.C.C. 
627, the Commission said: 

“In No. 27150, complainant sought a 
tuling as to whether the interstate rate 
of 17 cents, minimum 40,000 pounds, 
charged, or an intrastate rate of 8.5 
cents, minimum 60,000 pounds, was ap- 
plicable on the shipments of wrapping 
paper from Port Townsend to Seattle. 
Although these shipments were destined 
to points on the Atlantic seaboard, com- 
Plainant states that there was a charge 
in the title to the property at Seattle and 
new bills of lading were taken out at 
that point covering the water movement 
beyond. The change in title and rebilling 
did not change the original intention or 
the interstate character of the move- 
ment. The actual movement and the 
teal character thereof are the deter- 
Mining elements. The rate charged was 
applicable on the shipments. See Hy- 
man-Michaels Co. v. Seaboard Air Line 
Ry. Co., 152 I.C.C. 345; United States v. 
Philadelphia & R. Ry. Co., 232 Fed. 946; 
Louisiana R. Comm. v. Texas & P. Ry. 
Co., 229 U.S. 336; United States v. Illinois 
Central R. Co., 230 Fed. 940; Western Oil 
Refining Co. v. Lipscomb, 244 U.S. 346.” 

In accordance with the findings quoted 
the interstate rate is applicable on your 
shipments, as it is evident that at the 
time they leave point of origin there is 
an original and continuing intention 
tha; they shall move to an interstate 
destination. 
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Storage space? GSS Call... 


YOUR ALLIED AGENT 
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no.1 specialist 
in storage | 


Your local Allied Agent is the No. 1 Specialist in local and long dis- 
tance moving, storage and packing. See your telephone directory. 
Agents from coast to coast. General Offices, Broadview, Illinois. 


NO. 1 ON U.S. HIGHWAYS © NO.1 IN SERVICE « NO. 1 IN YOUR COMMUNITY 
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the SOUTHEAST it’s 


Shipping via Seaboard always 
assures you of the finest service 
— rendered by an organization 
that values your patronage. 
Your nearest Seaboard Freight 
Traffic Representative will gladly 
help you in every way to get the 
greatest value for your trans- 


portation dollar. 


AIR LINE RAILROAD 


THE ROUTE OF COURTEOUS SERVICE 
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Railroad Workers Awarded ‘Productivity’ 


Wage Increase of Four Cents an Hour 
Award Will Increase Wage Bill of Railroads About $125 Million 


A Year, According to Estimates. 


Labor Spokesmen Say Amount Is 


Disappointing. Parties Must Accept Finding Under Stipulations. 


A so-called “improvement factor” 
or “productivity” wage increase of 4 
cents an hour has been awarded to 
railroad employes represented by 19 
brotherhoods. The award was made 
retroactive to December 1, 1952. 


Paul N. Guthrie, professor of eco- 
nomics, University of North Carolina, 
who had been named by President Tru- 
man as referee when the railroads and 
the brotherhoods could not agree, made 
the award in the following language: 

“After a full consideration of the evi- 
dence and testimony presented, and on 
the basis of the entire record in the 
case, the referee finds and awards as 
follows: 


“1, That further wage increases are 
justified. Accordingly the carriers who 
are subject to this proceeding shall made 
‘further wage increases’ of four (4) cents 
per hour to all employes covered by the 
agreements involved in this case. The 
four (4) cents per hour shall be applied 
irrespective of the various systems of 
pay, and in the same way as the initial 
increase was applied. 


“2. That the awarded increase of four 
(4) cents per hour shall be made effec- 
tive as of December 1, 1952.” 


W. P. Kennedy, president, Brother- 
hood of Railroad Trainmen, told report- 
ers in Washington, D.C., where the 
award was made public after hearings 
in New York City, that the amount of 
the award was “somewhat disappoint- 
ing,” as well as the date to which it was 
made retroactive. However, he said, the 
parties were bound to accept it by their 
stipulations, and he added that the rail- 
road workers would welcome the award 
as the first recognition in the railroad 
industry of their right to an increase 
based on increased productivity of the 
industry. He estimated that each worker 
would receive $100 a year, making a total 
ro a $125,000,000 for all workers af- 
ected. 


In Cleveland, James P. Shields, grand 
chief engineer, Brotherhood of Locomo- 
tive Engineers, issued the following 
statement: 


“It is not as much as we expected and 
hot as much as we thought we are en- 
titled to, but at least it is a start. These 
improvement factors are something new 
in the railroad industry and we have 
hot had much experience with them, 
but we think, on the basis of the evi- 


dence we presented, the award should 
have been higher.” 

The brotherhoods had asked the ref- 
eree to award an improvement factor of 
six cents an hour a year for all em- 
ployes covered by the agreements in- 
volved, at the effective date of the vari- 
ous agreements, “that is, October 1, 
1950, with respect to some of the agree- 
ments; February 1, 1951, with respect to 
the others.” Thereafter, the referee 
further quoted counsel for the employes 
as asking that “on the anniversary date 
of the effective date of the various agree- 
ments, the annual improvement factor 
increase should be applied.” 

The referee, in tracing the background 
of the controversy, said that the hear- 
ings in New York City, January 6 to 
January 23, had been held when, at a 
meeting of the parties on January 5, it 
had been concluded that no agreement 
could be reached with respect to whether 
further wage increases were justified. 
The parties then asked him to determine 
the matter as provided in a proviso in- 
cluded in the various agreements. 

Dr. Guthrie said that in the course of 
hearings before him on December 9, in 
Washington, D.C., (following which he 
had ruled that the conditions precedent 
specified in a proviso in the agreements, 
as to whether or not further wage in- 
creases were justified, had come to exist), 
the parties stipulated on the record that 
the determination of the referee should 
be final and binding on the parties with 
respect to the matters submitted. He 
also quoted a stipulation by both parties 
that his decision would be final and 
binding,. regardless of whether it was 
made before or after January 20. 


Issues Described 


In his discussion of the situation, Dr. 
Guthrie said it was important to set 
forth clearly and precisely the issue or 
issues to be determined by him because, 
he said, there were some popular mis- 
understandings with respect to the na- 
ture of those issues. _He said it was 
also necessary-because the parties to the 
proceeding had somewhat different in- 
terpretations of the precise matters com- 
mitted to the referee by the language 
of the proviso in the various agreements, 
from which he said his authority 
stemmed, as well as from such other 
stipulations the parties might have en- 
tered on the record. e 


He quoted the proviso, underlining the 
words at two points. The proviso follows: 
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“. . . Provided, however, that if gov- 
ernment wage stabilization policy per- 
mits so-called annual improvement wage 
increases, the parties may meet with the 
President of the United States, or such 
other person as he may designate, on 
or after July 1, 1952, to discuss whether 
or not further wage adjustments for 
employes covered by this agreement are 
justified, in addition to increases re- 
ceived under the cost-of-living formula. 
At the request of either party for such 
a meeting, the President or his repre- 
sentative shall fix the time and place 
for such meeting. The President or his 
representative and the parties may se- 
cure information from the wage stabili- 
zation authorities or other government 
agencies. If the parties are unable to 
agree at such conferences whether or not 
further wage adjustments are justified, 
they shall ask the President of the 
United States to appoint a referee who 
shall sit with them and consider all 
pertinent information, and decide 
promptly whether further wage increases 
are justified and, if so, what such in- 
creases should be; and the effective date 
thereof .. .” : 

The portions underlined by the referee 
were in the first quoted sentence begin- 
ning with the words “whether or not” to 
the end of that sentence, and in the 
final sentence beginning with the words 
“decide promptly” and continuing to 
the end of that sentence. 

Dr. Guthrie said that the description 
of what might be discussed—whether 
or not further wage adjustments for em- 
ployes covered by this agreement are 
justified, in addition to increases received 
under the cost-of-living formular— 
and the description of his function—to 
“decide promptly whether further wage 
increases are justified and if so what 
such increases should be and. the effec- 
tive date thereof’—did not commit to 
him the authority to award an annual 
improvement factor in the sense in which 
that term had come to be used in “such 
collective bargaining agreements as that 
of General Motors.” He continued: 


“Rather, the language states specifi- 
cally that he shall decide ‘whether 
further wage increases are justified,’ be- 
yond those otherwise provided for in the 
agreements. However, the language of 
the proviso taken as a whole makes it. 
clear that it was the intent of the parties. 
that basic criteria for judging ‘whether 
further wage increases are justified” 
should be those generally referred to as 
‘productivity,’ ‘improvement in ‘real 
wages,’ ‘improvement in'the standard of 
living,’ ‘improvement factor,’ and et 
cetera.” 


In other words, said Dr. Guthrie, this 
was not a general wage arbitration in 
which he was at liberty to weigh and 
consider all of the determining factors 
which were usually considered in wage 
setting. Rather, said he, he was re- 
stricted to finding “whether further wage 
increases are justified” in consideration 
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of increase productivity in the economy 
and “to the end of improving the real 
wage position of these employes during 
the life of the effective agreements.” He 
said that, therefore, the issues to be de- 
termined in the proceeding were whether 
further wage increases were justified; if 
so, what such increases should be, and 
the effective date thereof. 


Referee’s View of Increase 


In view of the questions submitted for 
decision, he said, it was unnecessary to 
reach any conclusions with: respect to 
whether a wage plan providing for an- 
nual improvement increases was desir- 
able, or whether such a plan was prefer- 
able to a more informal recognition of 
the productivity concept. He continued: 


“The parties involved in this case 
are able and experienced in the tech- 
niques and arts of collective bargaining. 
That is the proper forum in which they 
should decide when, how and if they 
wish to recognize productivity in rela- 
tion to wage adjustments in a longer 
time perspective. The decision in the 
instant case arises out of a particular 
set of circumstances and facts and 
within a particular time span, and it 
does not pretend to pass judgment on 
how the parties should deal with the 
productivity issue in relation to wages 
in the future. It is of special moment 
here that agreements were made which 
drastically limited the reopening possi- 
bilities as compared with historic prac- 
tice in the industry. At the expiration 
of the present moratorium the parties 
will have full opportunity to consider 
their over-all wage problems in collective 
bargaining.” 

The referee said the record before him 
did not bear out the employes’ claim that 
no consideration of productivity was 
given in reaching agreement on the 12% 
cents an hour wage increase which was 
made at the time the agrements were 
made. Neither, he said, did the record 
bear out the carriers’ claim that the 12% 
cents was in the nature of advance com- 
pensation for productivity improvement 
to be realized during the life of the 
agreements. The 12% cents, he said, ap- 
peared to represent a balancing of fac- 
tors through the process of collective 
bargaining. He later said it must be as- 
sumed that “the total bargain made firm 
the agreements represented a satisfac- 
tory balancing of the various factors at 
that time.” One part of the total bar- 
gain, he added, was the “reopening pos- 
sibility involved in the present proceed- 
ings which would make possible a re- 
examination of one relevant factor dur- 
ing the life of the agreements subject 
to the stated limitations.” 


Dr. Guthrie said that in making the 
agreements to run until October 1, 1953, 
a degree of stability in relationship was 
achieved which was not possible had the 
traditional procedure been followed of 
making them reopenable subject only to 
the terms of the railway labor act. He 
said it was not apparent that, in com- 
mitting themselves to the agreements, 
the employes agreed to freeze their real 
wages for a three-year period. In that 
period there was every reason to assume 
that productivity in the economy gener- 
ally and on the railroads as well had 
continued to advance, he asserted, and 
that the real wages of most American 
workers, certainly those in the basic in- 
dustries, had continued to increase. 

Among other things, the referee said 
that the popular interest in the annual 
improvement type of increase in recent 
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years was misleading in that it em- 
phasized the erroneous conclusion that 
the role of productivity in wage deter- 
mination was something new and very 
different from past practices. The part 
which was new, he asserted, was the 
segregation of the productivity factor 
and the attaching of a label to it, along 
with providing a fixed time schedule 
for such increases. 

Saying it was difficult to determine 
the amount of the increase, Dr. Guthrie 
again reverted to the original increase 
of 12% cents an hour and said that 
there was nothing in the record which 
justified the conclusion asserted by the 
employes that the initial increase would 
have been larger had the parties agreed 
on a General Motors type of annual 
improvement factor. He said that, in 
the course of a few months, the parties 
would have an opportunity to consider 
in collective bargaining the whole matter 
of wages where all the relevant con- 
siderations could be given attention and 
weighed against each other. 

“The award in this case is addressed 
to the period of the present agreements,” 
he said. 

Therefore, he said, it was his con- 
clusion that an increase “approximating 
what is sometimes looked upon as an 
acceptable amount for increasing real 
wages where similar circumstances will 
do justice during this interim period to 
the equities of all parties involved.” He 
said that, accordingly the award would 
provide for the four-cents-an-hour in- 
crease. 

As to the effective date, Dr. Guthrie 
said he had concluded that the most 
equitable date for all concerned would 
be December 1, 1952, the date on which 
the President made his designation of 
the referee to handle the matter. 


Mr. Kennedy’s Comments 


Talking to reporters immediately after 
the award was made public, Mr. Ken- 
nedy said that the labor organizations 
would, of course, accept the award even 
though it was somewhat disappointing. 
He said that a principle had been estab- 
lished in the railroad industry that gave 
the workers recognition for the part 
they played in the increased productivity 
of the industry as a whole. He said 
that that productivity was constantly 
increasing, as shown by the net income 
of the railroads. 


Asked if his group would ask for 
another productivity increase when the 
agreements were reopened, Mr. Kennedy 
replied that he did not know what the 
Situation would be then. He said sev- 
eral times that he was speaking only 
for his organization. ; 


Mr. Kennedy also said it was signifi- 
cant that there was no claim on the 
part of any employe group that it was 
entitled to more recognition than other 
groups, although there were many dif- 
ferent crafts and classes of workers, 
operating and non-operating. 


In answer to another question, Mr. 
Kennedy said he thought that the 
principle of productivity increases would 
spread beyond the automobile and rail- 
roads industries, in which he said it 
was now recognized. 


Referring to the estimated cost of 
about $125,000,000 a year to the railroads 
under the award, Mr. Kennedy said that 
the balance sheets of the roads indicated 
that they would have left, after paying 
the increase, a net of something above 
$600,000,000. 
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1.C.C. Division Rules on 
Frozen Fruit Question in 


McDowall Transport Case 


The Commission, division 5, has 
found that a certificate MC-93890, 
Sub. 7, of McDowall Transport, Inc., 
Orlando, Fla., authorizing transpor- 
tation of “canned fruit and canned 
fruit juice” does not authorize Mc- 
Dowall to transport frozen fruit or 
frozen fruit juice, which, even though 
packaged in hermetically sealed 
containers, depends for protection 
against deterioration or spoilage 
primarly on freezing and continued 
temperature control. 

The Commission also held that any 
such transportation subject to the inter- 
state commerce act, which McDowall 
had performed or was performing, had 
been and was being performed without 
proper authority and in violation of 
section 206(a) of the interstate com- 
merce act. 

A report and order were issued in 
MC-C-1355, Alterman Transport Lines, 
et al. v. McDowall Transport, Inc. The 
Commission said the complainants al- 
leged that the defendant had been en- 
gaged in transporting frozen fruit and 
frozen fruit juice concentrate from points 
in Florida to various points in Ohio, 
Michigan, Indiana, Illinois, Kentucky, 
and West Virginia without having ob- 
tained authority for that service from 
the Commission. 

They also alleged, said the Commis- 
sion, that the defendant McDowall, 
without authority to perform the service 
had published in its tariff MF-I.C.C. No. 
17 rates on canned fruit and canned 
fruit juices requiring refrigeration from 
points in Florida to destinations in the 
aforementioned states. 

The Commission said the issue 
whether frozen fruit juice concentrated, 
single strength juice, and so-called “hot 
pack” juices, processed as described in 
its report, came within the commodity 
description “canned fruits and canned 
fruit juices,” required but little dis- 
cussion in view of the decision of the 
entire Commission on reconsideration in 
MC-720, Bird Trucking Co., Modifica- 
tion of Certificate (T.W., Dec. 6, 1952, 
p. 34), in which the meaning of the 
term “canned goods” was considered at 
some length. 

After quoting from the Bird report 
the Commission said the facts before it 
in the instant case respecting the proc- 
essing methods were more complete than 
those before the Commission in the Bird 
case, “but they contain nothing to sug- 
gest any different conclusion.” 

“We conclude,” said the Commission, 
“both on the facts and on the authority 
of the report cited, that defendant’s au- 
thority to transport “canned fruits and 
canned fruit juices” does not include 
frozen fruit juice concentrates which 
even though packaged in hermetically 
sealed cans depends upon freezing and 
continued temperature control for pro- 
tection from deterioration or spoilage. 

“The freezing of the concentrate is 
the preservative and not the container. 
The can is utilized as a container merely 
for convenience and contributes in no 
material respect, other than as a con- 
tainer, to the preservation of the com- 
modity. Preservation is accomplished 
solely by the process of freezing and 
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continued temperature control and de- 
terioration and spoilage is retarded 
only so long as the commodity remains 
under refrigeration at a low tempera- 
ture. The commodity description ‘canned 
fruit juices’ does not, include the de- 
scribed frozen concentrate.” 

The Commission said no one ques- 
tioned McDowall’s authority to trans- 
port single strength juice which was both 
pasteurized and placed in hermetically 
sealed containers and thereafter stored 
and shipped without temperature control. 

The order required McDowall, on or 
before May 4, to cease and desist and 
thereafter abstain from all operations of 
the character found unlawful. The Com- 
mission said McDowall would be ex- 
pected promptly to take appropriate 
steps to cancel all rates and other tariff 
provisions as they applied to such trans- 
portation. 





Carloadings Totaled 700,108 
In Week Ended March 14 


Loading of revenue freight the week 
ended March 14, 1953, totaled 700,108 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 8,867 cars or 1.3 per cent below the 
corresponding week in 1952, and a de- 
crease of 45,020 cars or 6 per cent below 
the corresponding week in 1951, it said. 

Loading of revenue freight the week 
ended March 14 increased 15,092 cars or 
2.2 per cent above the preceding week. 

Coal loading amounted to 117,388 cars, 
a decrease of 16,372 cars below the cor- 
responding week a year ago, but an in- 
crease of 3,854 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 383,- 
897 cars, an increase of 14,998 cars above 
the corresponding week last year, and an 
increase of 9,771 cars above the preceding 
week this year. . 

Loading of merchandise less than carload 
freight totaled 71,359 cars, a decrease of 
1,1678 cars below the corresponding week 
im 1952, and a decrease of 103 cars below 
the preceding week in 1953. 

Grain and grain products loadings totaled 
42,348 cars, a decrease of 2,720 cars below 
the corresponding week in 1952, but an in- 
crease of 889 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of March 14 totaled 25,912 cars, a decrease 
of 3,605 cars below the same 1952 week, but 
an increase of 218 cars above the preceding 
1953 week. 

Livestock loading amounted to 6,380 cars, 
a decrease of 773 cars below the correspond- 
ing week in 1952, and a decrease of 950 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of March 14 totaled 4,599 cars, a 
decrease of 815 cars below the same week a 
year ago, and a decrease of 701 cars below 
the preceding week this year. 

Forest products loadings totaled 43,738 cars, 
a decrease of 608 cars below the correspond- 
ing week a year ago, but an increase of 1,121 
cars above a week ago. 

Ore loading amounted to 19,902 cars, a de- 
crease of 586 cars below last year, and a 
decrease of 4 cars below last week. 

Coke loading amounted to 15,096 cars, a 
decrease of 1,128 cars below a year ago, but 
an increase of. 514 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1952, except 
the Eastern and Centralwestern. All re- 
ported decreases compared with the cor- 
—~ _rrcces week in 1951, except the South- 
ern. 


Cumulative Loadings 
1953 1952 1951 


ce 3,352,053 3,561,719 3,660,523 


Five weeks of 


aay : 
Four weeks of 
February ......... 2,730,852 2,911,090 2,834,472 
Week of 
Le pe 7 685,016 713,112 749,522 
° 
March 14 700,108 708,975 745,128 


Total ................ 7,468,029 7,894,896 7,989,645 
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Auto Carriers Ask Study 
Of Meaning of ‘Trucks’ 


Automobile transporters, who say they 
carry more than 50 per cent of that 
traffic, have asked the Commission for 
a general investigation with a view to 
clarifying the meaning of commodity 
description of “trucks” in their certifi- 
cates. 

At the same time they ask reopening 
and further, hearing in MC-30837, Sub. 
94, Kenosha Auto Transport Corpora- 
tion Extension—Union City, Ind., saying 
that the decision in that case does not 
accord with the accepted use of the 
term “trucks”, has caused confusion, has 
the effect of making unlawful transpor- 
tation performed under so-called second- 
ary authority, and of partially revoking 
“grandfather” certificate authorities. 

Joined in the petition were Kenosha 
Auto Transport; Dallas & Mavis For- 
warding Co., Inc.; Fugate & Girton 
Driveaway Co., Inc.; Insured Transport- 
ers, Inc.; Howard Sober, Inc.; Western 
Auto Transports, Inc.; New York Car 
Carriers, Inc.; Ott Trucking Co.; Gray 
Transport, Inc.; C & J Transport, Inc.; 
F. J. Boutell Driveaway Co., Inc.; Com- 
mercial Carriers, Inc.; United Trans- 
ports, Inc., and Central Truckaway Sys- 
tem, Inc. 

The petitioners quoted from the report 
of division 5 of the Commission in MC- 
30837, Sub. 94, as saying that it was of 
the opinion that “consistent with trade 
usage and common definition, the au- 
thority to transport trucks does not in- 
clude the right to transport buses of 
either integral or school type.” 

That proceeding was reopened for fur- 
ther hearing “solely to receive evidence 
with respect to applicant’s and interven- 
er’s contention that any type of body 
installed on a truck chassis results in a 
vehicle the description of which is within 
certificated authority to transport 
trucks.” 

The petitioning auto transporters as- 
serted that makers of chassis, and those 
who had the task of allocating steel at 
the National Production Authority, con- 
sidered a chassis a truck, regardless of 
what type of body was placed on the 
chassis. 

There was no group of operating au- 
thorities in a more confused state than 
those issued to automobile transporters, 
said the petitioners. They said they 
were asking the Commission to clarify 
the situation in the same manner that it 
did for household goods carriers in Ex 
Parte MC-19, and for carriers of meats 
and packinghouse products in Ex Parte 
MC-38. Their specific prayer was: 

“We respectfully request that the 
Commission institute an investigation 
for the purpose of establishing a uni- 
form interpretation of the commodity 
descriptions in existing certificates issued 
to carriers specializing in the transpor- 
tation of automotive vehicles; and to 
provide a procedure for issuance of cer- 
tificates which contain uniform com- 
modity descriptions. We request that 
concurrently therewith the Commission 
reopen MC-30837, Sub. 94, for further 
hearing.” 


Kansas Cement Rates 


The Commission, by an order in No. 
30869, Kansas Intrastate Freight Rates 
and Charges, has denied a petition of 
railroads operating in that state for re- 
consideration or further hearing with 
respect to rates on cement. 
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In its decision in that proceeding, 
while requiring that rates within the 
state of Kansas on other commodities be 
increased to the level of the interstate 
rates authorized in the 1948 general rate 
increase proceeding, the Commission 
found that rates on cement in Kansas 
did not discriminate against interstate or 
foreign commerce (T.W., Aug. 16, 1952, 
p. 45). The railroads had asked recon- 
sideration of that portion of the decision. 





C.A.B. Denies More Mail 
Pay for Substitute Plane 


The Civil Aeronautics Board has re- 
fused to award increased mail pay to a 
local service air carrier which based its 
request on the substitution of airplanes 
no longer in production for its entire 
fleet of DC-3 aircraft, which it sold to 
the Air Force. 


By a report and order in No. 5499, 
Pioneer Air Lines, Inc., Mail Rate, the 
board found increased mail pay need 
attributable to the change of equip- 
ment was not justifiable. It said that 
the carrier had requested a change in its 
mail rate which, the board found, would 
result in an increase in the carrier’s mail 
pay requirements over the next five years 
from the present level of “some $5,000,- 
000” to at least $8,400,000. 


The board said that, in establishing 
a mail rate, it was required under sec- 
tion 406(b) of the civil aeronautics act 
to “take into consideration the ability 
of the carrier to carry out the mission 
for which we gave it life.” For Pioneer, 
said the board, that mission was the pro- 
vision of “service to intermediate points 
along its route” and the devotion of its 
“. . . full efforts to the development of 
the short-haul traffic potential .. .” of 
route No. 64. 


The board asserted that the character- 
istics of the substituted plane, the Mar- 
tin 202, were such that it did not repre- 
sent the type of equipment suitable to 
meet the problems of local service car- 
riers, and that the economics of the 
plane would hinder Pioneer in fulfill- 
ing its mission of developing local air 
transportation and expanding such 
service to communities in its area not 
yet served. 

The board found that an annual rate 
of $1,000,500 in mail pay was fair and 
reasonable for Pioneer on and after 
April 2, for mail transportation over 
route No. 64. 





Seatrain Hearing Dropped 


A hearing scheduled for March 26 be- 
fore Examiner C. W. Griffin at the Com- 
mission in Washington, D.C., in I. and S. 
No. 6073, Iron & Steel, Edgewater, N.J., 
to Savannah, Ga., has been canceled. The 
action was by an order of the Commis- 
sion, by Commissioner Mahaffie, in that 
proceeding. The order also assigned the 
proceeding for handling under modified 
procedure. 


By an earlier order in the case, the 
Commission’s Board of Suspension sus- 
pended from February 7 until Septem- 
ber 6, tariff schedules proposing to re- 
duce the rate on iron or steel articies, 
in carloads, from Edgewater, and from 
New York, N.Y., to Savannah, on tra‘fic 
originating at Sparrows Point, Md., over 
the all-water routes of Seatrain Lires, 
Inc. 
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THINGS THAT 
CREATE 
DEPENDABILITY 
ON THE N&W 


Look what you 


Because man turns to some form of mathematics in almost everything he does, 


he has always had a yen for a machine that would do his “figuring” for him. The 


first ‘‘calculating machine’ probably originated in China, where one form of the 


abacus was known as early as 600 B. C. Crude though it is, the abacus is the 


“*granddaddy” of the modern calculating machines man uses to add the simplest 


sums or to crack the mysteries of the atom. 


Mathematics, whether a man counts 
on his fingers, “figures” with pencil 
and paper, or uses marvelous mechani- 
cal “‘brains” to solve his problems, is a 
science man has invented to help him- 
self through life. It is a precise, exact 
tool and the world over, we rely on it 
and know it is dependable. 

In the transportation business, tens 
of thousands of shippers rely on the 


NORTH CAROLIN 


Norfolk and Western because they 
know it is a dependable railroad. In our 
book, that’s the finest thing that can be 
said about a railroad, and so long as 
determination to do the job right, the 
use of the most efficient equipment 
and the most modern operating 
methods will keep us dependable, 
we'll stay dependable. And you can 
depend on that. 


For dependable shipping 
advice, without obligation, 
call in your N. & W. freight 
representatives. These men 
are located in principal U. S. 
cities, as near as your tele- 
phone. Call on them. 


e Plenty of coal- 
burning motive 
power, custom-built 
for the job. 


e One of the lowest 
average ratios of bad 
order cars of all 
Class I railroads in 
the nation. 


e One of the finest, 
smoothest roadbeds 
in the world. 


e 100% automatic 
signals on main line. 


e Centralized Traffic 
Control in strategic 
areas. 


e Roomy yards 
engineered for fast, 
safe handling of cars 
and located for quick 
connection with 
other major lines. 


e Weighing facilities 
second to none. 


e Constant research 
for ever-better tools, 
materials and 
methods. 


e Better service to 
shippers through 
employees’ system- 
wide Better Service 
Clubs. 


e Highest recognitions 
for excellence in 
safety performance. 


e More than $200 
million spent and 
authorized since 
World War II for 
improvements all 
over the line. 
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THE WEEK IN TRANSPORTATION 


McGinnis Resigns From 
New Railroad Offices 


Patrick C. McGinnis has announced 
his resignation, effective April 2, as di- 
rector and chairman of the board of the 
Central of Georgia Railway Co., and as 
director of the Savannah & Atlanta 
Railway Co. 


He said his action was to clarify issues 
raised by mention of his name in con- 
nection with the New Haven Railroad 
and the Norfolk Southern Railway Co., 
in view of the fact that the Commission 
had not yet released a report of its ex- 
aminer in connection with an investi- 
gation of the Norfolk Southern and its 
affiliates. Mr. McGinnis resigned as 
chairman of the board of the N.S. prior 
to his connection with Central of Geor- 
gia. 

Mr. McGinnis has pending before the 
Commission an application, in Finance 
No. 18075, for authority to hold positions 
with Central of Georgia and the Savan- 
nah & Atlanta. The application has 
been assigned for hearing before Ex- 
aminer O. L. Mohundro at Washington, 
D.C., on April 9 (T.W., March 14, p. 55). 
Mr. Mohundro presided at hearings in 
connection with the Norfolk Southern 
investigation. 

Mr. McGinnis’ statement follows: 


“Information has been received by me 
that the Interstate Commerce Commis- 
sion has set for public hearing April 9 
my application to serve as director and 
chairman of board of Central of Georgia 
and as director of Savannah & Atlanta. 
It is indicated that the hearing is to de- 
termine if I control any other railroad. 


“T was elected to Central of Georgia 
Board as its chairman January 16, 1953. 
My name has since been mentioned fre- 
quently with that of the New Haven and 
with Norfolk Southern. On January 15, 
1953, I resigned from chairmanship of 
Norfolk Southern and prior to that date 
disposed of my stock holdings therein. 
As for New Haven, I have never held of- 
ficial connection therewith and own 
none of its stock. 


“However, the Interstate Commerce 
Commission has not yet released its de- 
cision in Norfolk Southern hearing. The 
annual stockholders’ meeting of New 
Haven is scheduled for April 8. The 
annual meeting of the voting trustees 
of Central of Georgia is scheduled for 
April 2 and the voting trust does not ex- 
pire until June 30, 1953. 

“Having these events in mind I be- 
lieve that the clarity of the issues, re- 
gardless of their relevance, will best be 
resolved by my presently stepping aside 
from my Central connections. There- 
fore, effective April 2, 1953, I am re- 
signing as director and as chairman of 
board of Central of Georgia and as di- 
rector of Sanannah & Atlanta, and am 
notifying the voting trustees not to pre- 
sent my name for reelection at their 
April 2nd meeting.” 


Uniform Rules of Practice Bill Opposed 
By |.C.C. Practitioners, N.I.T. League 


Arthur L. Winn, Jr., and William H. Ott, Jr., Testifying Before 
Senate Judiciary Subcommittee at Hearing on S. 17, Argue That 
Commission Needs Flexibility in Rule-Making, to Fit Its Needs. 


Two of the five witnesses who tes- 
tified in a Senate subcommittee hear- 
ing on S. 17, a bill to provide “gen- 
eral rules of practice and procedure 
before federal agencies” (T.W., Jan. 
17, p. 70), opposed the considered 
measure and none of the three other 
witnesses gave unqualified support 
to it. 


Speakers in opposition to the bill, in- 
troduced by Senator McCarran, chair- 
man of the subcommittee of the Senate 
judiciary committee that conducted the 
hearing, March 12, were Arthur L. Winn, 
Jr., attorney, of Washington, D.C., repre- 
senting the Association of Interstate 
Commerce Commission Practitioners, 
and William H. Oott, Jr., of Des Plaines, 
Tll., general traffic manager of Kraft 
Foods Co., Chicago, representing the Na- 
tional Industrial Traffic League. 

Fontaine Bradley, of Washington, D.C., 
counsel for the American Institute of 
Accountants, asked that S. 17 be amend- 
ed so as to specify that admissions to 
practice before federal agencies be ex- 
cluded from coverage by the bill. Rob- 
ert M. Benjamin. of New York City, 
chairman of the committee on adminis- 
trative law of the New York State Bar 
Association, called for deferment of ac- 
tion on S. 17. Rules of practice and 
procedure before federal agencies, he 
said, should be studied first in a confer- 
ence, under the sponsorship of the Judi- 
cial Conference of the United States, of 
administrative agencies for the purpose 
of dealing generally with questions of 
administrative procedure. 


Bar Association’s Witness 


Speaking as chairman of the section of 
administrative law of the American Bar 
Association, John W. Cragun, of Wash- 
ington, told the subcommittee that “we 
neither favor nor oppose S. 17,” in the 
absence of specific action on it by the 
A.B.A. 

In the course of his presentation, 
however, Mr. Cragun mentioned “doubts” 
that he said had been expressed con- 
cerning S. 17 He was accompanied to 
the hearing by Rufus G. Poole, chair- 
man of the national committee, section 
of administrative law, A.B.A. 

A participant in the presentation by 
Mr. Winn was Mrs. Sarah F. McDon- 
ough, executive secretary of the I.C.C. 
practitioners’ association. 

Under section 3 of S.17 there would be 
created an Administrative Rules Com- 


mission of nine members. Constituting 
its membership (subject to certain alter- 
natives stated in the bill) would be: The 
head of an independent agency, the dean 
of a law school, and a practicing lawyer 
versed in federal administrative law, 
each to be designated by the President; 
the chairmen and ranking minority 
members of the Senate and House judi- 
ciary committees, and an Assistant At- 
torney General chosen by the Attorney 
General. 


Formulaticen of Rules 


The “heart” of the bill is its section 2, 
reading as follows: 


“Sec. 2. Rules of Practice and Proce- 
dure for Agencies—The Commission 
established by section 3 of this act shall 
formulate, and transmit to the Attorney 
General for report to Congress, general 
rules of practice and procedure for agen- 
cies, including forms and such rules 
as it may deem appropriate in agencies 
respecting judicial proceedings for the 
enforcement or review of agency action. 
Such rules shall neither abridge, enlarge, 
nor modify substantive powers or limit- 
ations respecting any agency nor may 
they provide or withdraw authority to 
hold hearings or to issue compulsory 
process. Unless previously disapproved 
by concurent resolution of Congress the 
rules so formulated shall take effect ten 
days after the adjournment sine die of 
any regular session of Congress at which, 
within thirty days of the beginning of 
such session, they shall have been re- 
ported to Congress by the Attorney Gen- 
eral. After rules so become effective all 
laws and agency rules or practices in 
conflict therewith shall, to the extent of 
such conflict, be of no further force or 
effect except in the case of an agency 
proceeding initiated prior to such effec- 
tive date. Additions, repeals, or amend- 
ments shall be formulated and shall be- 
come effective in the same manner. So 
far as any administrative function is 
exempt from such general rulés by stat- 
utory definition or by a provision of the 
rules, they shall nevertheless be treated 
as models for adoption to the extent 
that the policy of this act and the ends 
of justice would be served.” 


Chairman McCarran, of the subcom- 
mittee, said in a statement at the be- 
ginning of the hearing that “our process 
of simplifying and unifying the rules 
of practice and procedure has stopped 
short of the administrative agencies.” 
He made reference to an identical bill, 
bearing the same number (S. 17), in- 
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troduced by him in the Eighty-second 
Congress. 

“We have now a uniformity of practice 
and procedure in such widely different 
fields of law as equity, admiralty, and 
criminal law, and variations and com- 
plexities have been reduced to an under- 
standable system,” he said. “Since the 
field of administrative law is the only 
remaining field that does not have uni- 
form rules of practice and procedure, 
it is my opinion that a bill of this nature 
is extremely important and should re- 
ceive full and favorable consideration.” 


‘Rules Commission’ Proposed 


Mr. Winn, the first witness, observed 
that S. 17 provided for creation of an 
Administrative Rules Commission for the 
purpose of formulating and transmitting 
to the Attorney General for report to 
Congress, general and uniform rules 
of practice and procedure—rules that 
Mr. Winn said, would be biding on all 
the federal agencies involved. 


Julian Sourwine, subcommittee coun- 
sel, interpolated that the bill would make 
the rules “as nearly uniform as con- 
sonant with the realities of the situa- 
tion,” and would not require complete 
uniformity of the rules. 


“We think,” commented Mr. Winn, 
“that the degree of uniformity would 
be so limited, or the areas of uniformity 
where it would be proper would be so 
limited, that it really would not be a 
desirable undertaking—We believe that 
uniformity in the detailed rules of prac- 
tice and procedure for all federal agen- 
cies is impossible as a practical matter 
and, if attempted, would hamper and 
obstruct the efforts of administrative 
agencies to accomplish the tasks as- 
signed to them by Congress... . 


“Some procedures are judicial in char- 
acter. The Supreme Court has labeled 
them ‘quasi-judicial.’ Others are es- 
sentially legislative, and are called ‘rule- 
making.’ Some are quite formal; others 
are informal. Some proceedings employ 
hearings at which testimony and evi- 
dence are introduced under oath through 
witnesses; others are conducted entirely 
on the basis of sworn statements with- 
out an oral hearing; still others employ 
a combination of sworn statements and 
oral hearing.’ There are other situa- 
tions where unsworn expressions of views 
or opinions in written form fully meet 
the needs both of the agency and the 
industry affected.” 


Variety of Agency Proceedings 


The subjects considered in federal ad- 
ministrative agency proceedings, Mr. 
Winn said, involved a wide range, in- 
cluding such matters as prescription of 
transportation rates and the grading of 
cotton, meat, and broom corn. The type 
of detailed procedure that was used in 
a rate case was not suitable for the 
procedure used in grading cotton or 
meats, he asserted. 


. When Chairman McCarran suggested 
that courts also had a diversity of 
subjects to consider and a “diversity of 
thoughts” to apply, Mr. Winn said it 
was also true that each court had the 
same kind of business as the others, 
with the same general jurisdiction. S. 17, 
however, involved specialized agencies, 
he said. He said the practitioners’ as- 
sociation concurred in the Justice De- 
partment’s views, quoted in the Senate 


judiciary committee’s report on S. 17 in 

the Eighty-second Congress: 
“Fundamental rules of procedure are, 

of course, codified in the administrative 


procedure act. Beyond that, it is be- 
lieved to be desirable that each agency 
should be permitted to formulate its 
own rules of practice to meet the special 
needs of the particular subject handled 
by the agency.” 

Actually, uniformity of rules of prac- 
tice was not desirable even within in- 
dividual agencies, said Mr. Winn. 

“For example,” he continued, “the In- 
terstate Commerce Commission has a 
different set of rules for finance cases 
involving acquisition of one carrier by 
another or the merger of two carriers. 
In this class of cases a large amount of 
detailed information is required for de- 
cision as to the financial affairs of the 
corporation involved, their financial and 
corporate relations with other carriers, 
etc., and this information is required to 
be filed before hearings begin. By get- 
ting this detailed, essential information 
in writing we have the hearings short- 
ened, the matter may be handled by one 
or two days of hearings which otherwise 
would take 10 days or two weeks .. .” 


Synonym for Uniform 


Asked by Mr. Sourwine whether he 
felt that the words “uniform” and 
“cumbersome” were in any sense the 
same, Mr. Winn said he would not say 
they were synonymous but would say 
that, in his opinion, “uniformity” would 
be synonymous with “lack of flexibility.” 

The Commission, he said, had found 
it necessary, for the purpose of expedit- 
ing proceedings while protecting the 
rights of all parties thereto, to issue in 
advance some special rules for some pro- 
ceedings. 

“This freedom to meet its problems 
and the best interests of the affected 
public would be lost under a rigid and 
uniform set of rules of procedure framed 
for general application to all federal 
agencies,” he contended. 

Mr. Winn quoted an excerpt from an 
article written by Judge George T. 
Washington, former Assistant Attorney 
General, for the November, 1948, issue 
of the American Bar Association’s Jour- 
nal. Mr. Winn said that in that article 
Judge Washington had stated that the 
Securities and Exchange Commission 
and the Department of Agriculture had 
found it necessary to have different rules 
for different types of proceedings and 
had concluded that “sweeping proposals 
for uniformity of rules of procedure may 
thus prove to be impractical, confusing, 
expensive, and productive of undue 
rigidity” 

Mr. Winn said he did not believe that 
there was any substantial complaint on 
the part of those actually engaged in 
practice before the administrative agen- 
cies concerning the present rules. 


“When the Interstate Commerce Com- 
mission revised its rules of procedure, 
several years ago,” he told the subcom- 
mittee, “the job was done jointly by a 
committee of the Commission, including 
commissioners, and a committee of the 
practitioners ... The result was that we 
had rules that the practitioners like and 
the commissioners like.” 


General Practitioner’s Problem 


Senator Welker, of Idaho, remarked 
that, as a practicing lawyer “from far 
away” he was concerned about “this 
maze of rules here that impress the 
country lawyer that you must be a spe- 
cialist in order to go before the I.C.C. 
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or any other commission.” He sug- 
gested that if the Administrative Rules 
Commission proposed in the McCarran 
bill were established, there might be 
more “general practitioners” before the 
administrative agencies than there were 
now--practitioners who now were 
“afraid” to go before those agencies be- 
cause they did not know “the many 
ramifications”. 

“I believe . . . that the view of the 
general practitioner, the reluctance or 
timidity to wade into proceedings before 
one of these specialized agencies, has 
little to do with the rules of procedure,” 
said Mr. Winn. “. . . The thing that 
frightens him . . is the substantive 
law, not the rules of procedure .. . It’s 
the complexity of accounting, the com- 
plexity of past decisions on the sub- 
stance of the law. That’s where your 
specialist comes in and is important.” 

Mr. Winn suggested that practitioners 
who were unfamiliar with the procedural 
rules of a particular agency could obtain 
help on procedural problems from the 
agency’s chief examiner or secretary. 

Since 1935, with I.C.C. jurisdiction ex- 
panded so as to include regulation of 
motor carriers, the corps of people prac- 
ticing before the I.C.C. had grown so 
that it constituted a list of hundreds of 
practitioners from every part of the 
country, said Mr. Winn. 


Senator Welker said that, to his knowl- 
edge, in the state of Idaho there was 
only one man—‘“a very good friend of 
mine, a very able lawyer’—who ap- 
peared before the I.C.C. in motor carrier 
litigation. When Mr. Winn remarked 
that possibly there was not enough 
litigation of I.C.C. cases in that area to 
provide a living for more than one per- 
son, Senator Welker said he would have 
to differ with Mr. Winn on that. Sena- 
tor McCarran said he thought the gen- 
eral practice in states remote from 
Washington, D.C., was to “select someone 
here in Washington” who specialized in 
practice before certain federal agencies. 

“The making and administering of 
detailed rules of practice,” Mr. Winn 
testified, “are closely tied to the ac- 
complishment of the task assigned to 
a particular agency by Congress, with 
fairness to ‘all . . . The administrative 
agency must get the job done and it 
would be a fundamental error to take 
from it and give to another agency the 
authority to make the detailed rules of 
procedure which play such an important 
part in carrying out the assigned work.” 


Areas of Uniformity 


Mr. Sourwine quoted a sentence of 
section 2 of S. 17 including the clause, 
“so far as any administrative function 
is exempt from such general rules by 
statutory definition or by a provision of 
the rules.” That language, Mr. Sourwine 
said, showed that the bill contemplated 
that the proposed Administrative Rules 
Commission should “recognize the neces- 
sity in some instances of providing ex- 
emptions for particular agencies.” He 
inquired if there was not some area in 
which the rules could have uniformity 
without doing damage. 

“Yes,” said Mr. Winn, “but they would 
be only limited areas. I don’t know, 
based on my experience, whether it 
would really be worth spending very 
much money to accomplish ...I am 
concerned that there might be a strong 
movement toward uniformity with rigid- 
ity.” 

Questioning the witness and Mrs. Mc- 
Donough, Mr. Sourwine obtained tne 
information that about 22,000 lawyers 
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and practitioners had been admitted 
to practice before the I.C.C.; that 3,474 
were members of the Association of 
I.C.C. Practitioners; that the total num- 
ber of lawyers in the United States was 
about 140,000, and that, of the I.C.C. 
practitioners’ association membership, 
slightly more than half consisted of non- 
lawyer practitioners. 

“Do you have any fear that this bill 
might have as a result the elimina- 
tion of non-lawyers from practice before 
the I.C.C.?” asked Mr. Sourwine. 

“That fear has been expressed to me,” 
replied Mr. Winn. 

“Obviously, with more than one-half 
of our association composed of non- 
lawyers, you would necessarily have to 
take a position against (the considered 
bill),” said Mr. Sourwine. 


Testimony by Mr. Ott 


Mr. Ott, the N.I.T. League spokesman 
at the hearing, said he generally sup- 
ported the statement made by Mr. Winn. 

“The degree of uniformity to be ob- 
tained (by S. 17) is doubtful,” he said. 
“If it is a high degree, we believe the 
result will be the rigidity and inflexi- 
bility which will be a detriment to the 
I.C.C. in the handling of its business 
and to the people who must appear be- 
fore it. If the degree of uniformity is 
very low, it would seem that the bill is 
somewhat of a vain gesture. 


“We think that the I.C.C. should have 
its power to set its own rules of practice 
and procedure in the light of its needs 
as it sees them and as the practitioners 
appearing before it see them... .” 

Mr. Ott said that, in addition to those 
who appeared before the Commission in 
a representative capacity for others (law- 
yers and non-lawyers), there was “an- 


other wide group,” represented in the 
N.I.T. League, the members of which 
appeared before the Commission repre- 
senting only their own individual com- 
panies, such as an officer of a corpora- 
tion or a full-time employe. 

“Those people,” said Mr. Ott, “would 
be embraced in the term ‘practice’ in the 
bill, but they are not practitioners in 
the sense that they are admitted to prac- 
tice before the Commission. The pre- 
siding officers who preside at the hear- 
ings allow them to appear in particular 
cases. We believe it is a highly practical 
practice.” 


‘Apprehension . . . Unfounded’ 


Senator McCarran said it seems to him 
that that phase of Mr. Ott’s discussion 
dealt with the question whether the 
practitioners before the Commission 
ar be subjected to restrictions by 

“I am afraid your apprehension there 
is unfounded,” he said. 


Mr. Ott said that the language of the 
bill as introduced was such that the 
rules of practice and procedure contem- 
plated by it might embrace the field of 
restrictions on practitioners. 


“We don’t think it should and we 
hope it would not,” he said. “My own 
experience, having practiced before the 
Commission for 20 years, admitted orig- 
inally as a Class B practitioner, now a 
Class A practitioner, makes me believe 
very strongly that that type of situation 
should be continued.” 


As the subcommittee adjourned, sub- 
ject to call by the chair, Chairman 
McCarran announced that “this does not 
close the hearing, nor does it foreclose 
those who care to advise the committee.” 


Transportation Association of America 
Submits Report to President, Congress 


Document of 260 Pages Contains Recommendations for Important 


Changes in Transportation Regulatory Law; Is Result of Four 
Years of Collective Effort by Several Hundred Experts. 


The board of directors of the 
Transportation Association of Amer- 
ica has submitted to President Eisen- 
hower and members of Congress a re- 
port embodying the result of ‘a far 
reaching study of transportation.” 


_In announcing the action taken by 
its board of directors, the T.A.A. said: 


“The report of 260 pages—the first of a 
series of basic studies undertaken to 
modernize transport policy and regula- 
tion—is the result of four years of col- 
lective effort by 300 experts representing 
all forms of transport, users, and in- 
vestors—with review by 30,000 leaders of 
economic groups in all areas of the na- 
tion. Legislation to carry out sweeping 
revisions of law is being prepared for 
Submission to Congress. 


“In a subsequent report, the associa- 
tion will present recommendations rel- 
ative to the federal structure and 
policies of regulation and promotion. 
“Emphasizing that only in the United 
States and the Canadian Pacific in 
Canada does private ownership of trans- 
portation still prevail throughout the 


world, the association warns that the 
trend toward government ownership of 
common carriers is very real because of 
economic dislocations, political pres- 
sures, class legislation and outmoded 
regulation. 


“There are 67 basic and over 100 
corollary issues of this most complicated 
of all domestic problems. Through its 
National Cooperative Project, its Re- 
gional Forums, and Enterprise Coun- 
cils, the association affords an oppor- 
tunity for leaders of enterprise in every 
area of the nation to take part in the 
solution of these problems—in dealing 
with basic issues through research, nego- 
tiation, education, and legislation. There 
is nothing unsolvable about any of the 
problems of transportation, provided all 
elements of the enterprise system will 
work together on the basis of good will 
and understanding.” 


Views Submitted to Congress 


In transmitting the report to Congress, 
the board of directors said: 

“A service representing an investment 
of $110 billion of private and government 
funds, which costs the American people 
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over $50 billion each year, and which is 
crucial to the life of every community, 
enterprise, and individual demands the 
most earnest consideration of all citizens 
and their government. Transportation is 
such a service; and its successful main- 
tenance must be the constant concern 
of every American, whatever his per- 
sonal interest. 

“The problem before the people and 
their elected representatives is to design 
a national transportation policy and a 
modern system of federal regulation that 
will permit carriers to offer complete 
and efficient services of all kinds at rea- 
sonable rates, provide for fair treatment 
of labor, and afford an opportunity for 
private investors in lawful ‘for-hire’ 
transportation to earn an adequate re- 
turn on capital, prudently used.” 


‘New and Crucial Problems’ 


Developments of the last three de- 
cades had resulted in a completely 
changed structure of transportation with 
new and crucial problems, said the T.A.A. 
In highlighting these problems the as- 
sociation said: 


“There are over 3,000 separately incor- 
porated common carriers by water, rail, 
highway, pipe line, freight forwarder, 
and scheduled airlines. These carriers 
are hemmed in by regulation. Regard- 
less of their volume of traffic, they must 
maintain a standard of plant and serv- 
ice to meet whatever the demands of 
commerce may be at a given time; they 
must be ever ready for emergencies and 
the national defense. In many cases 
they serve the public convenience at a 
loss. Economic forces and the cost of 
the public burdens imposed by law on 
common carriers—and from which their 
competition is largely exempt—account 
to a very’ considerable extent for an 
ever-increasing diversion of competitive 
traffic to other forms of transport. Since 
1930, and except for the five-year period 
of World War II, the tonnage originated 
by most common carriers has lagged far 
behind the increase in production in 
agriculture and industry. 

“There are thousands of contract- 
carrier companies engaged in transpor- 
tation by highway, water, and air. Many 
of these agencies came about very largely 
as a substitute for private transporta- 
tion. However, there is an area of com- 
petition with common carriers which is 
highly important to a solution of the 
over-all problem. 


“There are thousands of itinerant and 
so-called unregulated for-hire carriers 
on the highways of the country. This 
form of carrier has expanded its opera- 
tions far beyond the original intent of 
the Congress to give the farmers flexible 
transportation for a limited number of 
agriculture products. Thus, these car- 
riers engage in hauling all types of traf- 
fic—with serious diversion of tonnage 
away from the common-carrier trucker 
and railroad—which must assume public 
responsibilities imposed by federal and 
state statutes. 


“There is the bona fide private trans- 
portation which is an indispensable fac- 
tor in the marketing system of many 
industries. Part of this traffic is com- 
petitive with highly-regulated trans- 
portation and the objective is to place 
common carriers in a position, as near- 
ly as practicable, to offer the same or 
improved services, within truly compet- 
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itive areas, at no greater cost than the 
user can provide such services for his 
own account. The association opposes 
regulation or restriction of such bona 
fide private transportation. 


“Congress could now take a first step 
in the direction of fair play and equality 
by removing the Federal excise taxes 
against the transportation of persons 
and property by the regulated carriers.” 


Inadequacies of Regulation 


Discussing “the inadequacies of regu- 
lation,” the report said: 


“The inability of regulation to permit 
quick adjustments in common-carrier 
rates to meet increases in cost has been 
a threat to the financial well-being of 
common carriers in recent years. While 
it is true that during the past few years 
of high-level production some common 
carriers have been able to maintain a 
high level of earnings when compared 
to previous times, common carriers as a 
whole, unlike other public utilities and 
basic industries, have not been per- 
mitted to participate in the general pros- 
perity. For example, in 1951, Class I 
railroads as a group earned only 3.54 per 
cent on their investment. Hundreds of 
trucking companies only make ends 
meet, even at present rate and traffic 
levels, and for years many of the com- 
mon carriers have been required to de- 
pend on debt financing. In the last fif- 
teen years, the volume of business and 
profits of coastwise and intercoastal wa- 
ter carriers have declined disastrously. 
In 1953 there is no long-term economic 
stability in common-carrier transporta- 
tion; and, in view of the essential nature 
of transportation for the national de- 
fense as well as the day-by-day needs 
of people in every community, this must 
be of deep concern to the entire public. 


“Regulation of transportation has not 
kept pace with changing physical and 
economic conditions in the transporta- 
tion industry. As new forms of transpor- 
tation have developed, there has been 
a radical change in competitive relation- 
ships. 

“Regulation, while essential when in 
the public interest, has become increas- 
ingly complex and cumbersome. Today, 
the burdens of regulation and the re- 
straints on the freedom of action of com- 
mon-carrier management severely handi- 
cap these carriers in their efforts to 
meet the increasingly vigorous compe- 
tition from each other and from other 
types of carriers which are either com- 
pletely unregulated or subject only to a 
minimum of regulatory controls.” 


Importance of Labor 


Discussing the importance of labor in 
transportation, the report says: 


“The industrial relations problem of 
common carriers has been prominently 
identified with many of the primary is- 
sues of the transportation problem, and, 
in fact, is in itself a crucial aspect of that 
problem. However, the association has 
purposely refrained from calling on the 
Project to consider questions of indus- 
trial relations up to the present time. It 
felt that the first step looking to an 
orderly solution of transportation prob- 
lems should be the creation of a per- 
manent and cooperative relationship 
among the many widely divergent groups 


at the owner-management level. In this 
respect, real progress has been made. 

“It is the association’s view that those 
employed in transportation are entitled 
to the highest standard of compensation 
and the best working conditions which it 
is practicable for the system of private 
enterprise to provide. The Association 
does not believe that organized labor 
favors government ownership of trans- 
portation any more than do owners and 
users. Employes in transportation know 
that controls which would flow from 
such government ownership could be- 
come absolute and all-powerful and couid 
be the means of regimenting them inte 
servitude. 

“Truly, there is great need for study of 
issues of mutual concern to employes 
and management and for voluntary co- 
operation between capital and labor in 
transportation and in other industries. 
If and when such an effort is attempted 
in the field of transportation, representa- 
tives of organized employes, manage- 
ment, investors, and users must meet 
on common ground and on terms of good 
will and tolerance.” 


The report and recommendations on 
national transportation policy is pub- 
lished in a bound volume entitled “Sound 
Transportation for The National Wel- 
fare”. The volume is copyrighted by the 
Transportation Association of America. 

The table of contents of the volume 
follows: Part I, Chapter I—The National 
Interest in Transportation; Part I, 
Chapter II—The Cooperative Project on 
National Transportation Policy; and 
Part I, Chapter III—Field Review of 
Project Report. Recommendations of 
the Board of Directors. Part II, Section 
I—Report of the Policy Administration 
Board; Part II, Section II—Full Reports 
of Panels on All Subjects. 


It is explained in the report that in 
1946, H.Res,318 was unanimously 
adopted by the House of Representatives, 
providing for a complete investigation 
into the physical, financial, and regula- 
tory aspects of transportation. The 
T.A.A., it is stated, offered its services to 
assist in that investigation and as a re- 
sult set up the procedures which made 
the cooperative project possible. The 
House committee on interstate and for- 
eign commerce submitted a progress re- 
port to the Eightieth Congress December 
29, 1948, in which the cooperative effort 
of ,the T.A.A. was described. Several 
hundred experienced men were carefully 
and painstakingly recruited for the va- 
rious panels and the Policy Administra- 
tion Board, it is stated. Since tne com- 
pletion of the structure indicated over 
three years ago, these men, it is stated, 
have been devoting their time and ener- 
gy without cost to the T.A.A., in working 
on some 39 basic issues of the transpor- 
tation problem. 

Now, says the T.A.A., the first round of 
the task has been completed. The Policy 
Administration Board, referred to as the 
P.A.B., has reported on the nature of 
the subjects considered and the Panels’ 
actions thereon; and, based on this sur- 
vey as submitted as proposals for legis- 
lative action. The first report, it is 
stated, contains recommendations with 
respect to many crucial aspects of the 
transportation problem. There is now 
under consideration several important 
issues not considered in the first report, 
including, among others, the vital prob- 
lem of the organization of government 
functions relating to transportation and 
regulation and promotion, the statutory 
authorization for reduced rates on fed- 
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eral, state and municipal government 
traffic, and questions relating to the de- 
pressed condition of intercoastal water 
carriers. 

The report sets forth the proposals of 
the P.A.B. for legislative action, a sum- 
mary of the field review of each propos- 
al, and recommendation of the associa- 
tion’s board of directors with respect 
thereto. 

The recommendations of the board of 
directors, under the general subject of 
regulation of carrier rates relate to gen- 
eral rate increases, maximum rate regu- 
lation, suspension of proposed rates, 
federal regulation of intrastate rates, 
long-and-short-haul clause, compulsory 
through routes between different forms 
of transportation, and statutes of limita- 
tion. 

On the subject of regulation of oper- 
ating authority of carriers, the board’s 
recommendations relate to abandonment 
of railroad line and service and require- 
ments for certificates and permits. 


With respect to exemptions from reg- 
ulation, the recommendations relate to 
economic regulation of contract carriers 
and agricultural products exemption. 


Under the topic, government in the 
transportation business, the recommen- 
dations relate to government conduct of 
carrier operations and parcel post rates. 

Under the topic, regulation of carrier 
financial practices, the recommendations 
relate to depreciation of carrier property. 

Under the topic, regulation of inter- 
carrier relationships, the recommenda- 
tions relate to consolidation of carriers 
and the commodities clause. 

The final topic as to which the board 
of directors makes recommendation re- 
lates to public aid. 

The recommendations of the board of 
directors with respect to the foregoing 
were indicated in Trarric WorRLD of Jan- 
uary 24, pps. 23 and 24, following the 
annual meeting January 16 of the T.A.A. 
board of directors in Chicago. 


Proposed legislation to give effect to 
the: board’s recommendations is being 
drafted by a legal committee advisory to 
the P.A.B. John B. Keeler, consultant, 
Koppers Co., a member of the P.A.B., is 
chairman of the legal committee. 


T.A.A. Press Conference 


At a press conference the afternoon 
of March 18, in the Statler hotel, Wash- 
ington, D.C., copies of the printed re- 
port were distributed to reporters and 
its contents were discussed by Donald 
D. Conn, of Chicago, executive vice- 
president of the T.A.A.; William H. Day, 
manager of the transportation depart- 
ment of the Greater Boston Chamber of 
Commerce and deputy chairman of the 
T.A.A. policy administration board; Dr. 
George P. Baker, consultant and mod- 
erator for the T.A.A.’s cooperative proj- 
ect on national transportation policy 
and profesor of transportation at the 
Harvard Graduate School of Business 
Administration, Boston, and Leif Gil- 
stad, of Washington, first vice-presi- 
dent of the T.A.A. 


Mr. Gilstad said that the legal com- 
mittee headed by Mr. Keeler included 
representatives of all forms of trans- 
portation, chosen by their respective 
trade organizations. He named several 
carrier associations, such as the Asso- 
ciation of American Railroads and 
American Trucking Associations, Inc., 
and said each of them had two repre- 
sentatives on the committee. The bills 
that the committee was drawing up 
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would be transmitted to Congress in a 
few weeks, he indicated. Dr. Baker said 
he would guess that the number of bills 
embodying the T.A.A. recommendations 
would total 10 or 11. 

Mr. Conn said the report the T.A.A. 
was now issuing was the first of its kind 
in the history of the United States and 
was “probably the most important report 
the Congress has received in 50 years” 
concerning transportation. It sym- 
bolized, he said, the results of unpre- 
cedented efforts to bring different groups 
together and to harmonize their views 
with respect to needed transportation 
legislation, in the interest of the coun- 
try as a whole. 

Further reports would be developed 
and issued by the T.A.A. later, Mr. Conn 
stated. Next, he said, would be a report 


on the federal structure of regulation 
and promotion of transportation. 

Answering a question as to how much 
the T.A.A. had spent in its programs of 
research and publicity, Mr. Conn said 
that the total budget of the T.A.A. was 
$432,000 in a year. He said statements of 
expenditures had been filed by the T.A.A. 
with the clerk of the House and the 
secretary of the Senate under provisions 
of the regulation of lobbying act, though 
the Attorney General had suggested to 
Mr. Conn that filing of such reports by 
the T.A.A. would not be required by that 
law. Mr. Day said that more than 300 
men had been at work on the T.A.A. co- 
operative project for more than three 
years and in each instance had given 
freely of their time and had paid their 
own way. 


Chicago Traffic Club Forum on Transport 
Legislation Draws More Than 600 Persons 


Schwietert, French, Pinkney, and Martin Expound Views of Shippers, 


Barge Lines, Truckers, and Railroads on Seven Key Legislative 


Questions Expected to Be Subject of Debate in Congress Soon. 


Four panel members agreed, the 
night of March 12, that the Inter- 
state Commerce Commission should 
be given jurisdiction over abandon- 
ments of railroad passenger train 
service and over proposed general 
freight rate increases when state 
commissions did not act within a 
reasonable period of time. But on 
six other important transportation 
legislation questions the Traffic Club 
of Chicago’s forum on transportation 
legislation expounded widely differ- 
ing views. 


Approximately 630 traffic and trans- 
portation officials from Chicago and 
cities throughout the midwest attended 
the forum, and stayed to submit 200 
questions to the panel, time permitting 
the answering of only about 30. 

The forum was presented by the club’s 
educational committee, headed by C. H. 
Groninger, freight traffic manager of the 
Baltimore & Ohio Railroad, and by a 
special subcommittee headed by Roy 
Craig, general traffic manager, Allied 
Mills, Inc. (T.W., Feb. 28, p. 26). 

“The legislative proposals before us 
this evening will be profusely, if not 
always profoundly, discussed in the 
coming months and perhaps years—and 
action that may be taken on them can 
affect each one of us as individuals, as 
businessmen and as citizens,’ declared 
E. F. Hamm, Jr., president of The Traffic 
Service Corporation, and publisher of the 
TRAFFIC WorRLD, Washington, D.C., panel 
moderator. “Consideration of these 
matters is of paramount interest to those 
of us engaged in transportation in one 
way or another. 

“Your committee has propounded seven 
major issues dealing with transportation 
that are now before us and probably will 
be before Congress. It is to further your 
understanding of these issues that this 
panel of distinguished experts was 
brought before you tonight.” 

Mr. Hamm introduced the panel mem- 


bers. They were: For the railroads, El- 
don Martin, general counsel, Burlington 
Lines, Chicago; motor freight carriers, 
James Pinkney, general counsel, Ameri- 
can Trucking Associations, Washington, 
D.C.; waterway carriers, L. L. French, 
executive vice-president, Union Barge 
Line Corporation, Pittsburgh, Pa., and 
for the shippers, A. H. Schweitert, traf- 
fic director, Chicago Association of Com- 
merce and Industry. The moderator pro- 
pounded each question, and then allot- 
ted two and one-half minutes to each 
panel member to present his answer, 
before the group moved to the next ques- 
tion. A half-hour question-and-answer 
period followed the main presentation. 


Quick Rate Increase 

“Should the railroads, motor carriers 
and carriers by water be permitted to in- 
crease rates on 30 days’ notice to meet 
increases in costs to a basis necessary 
to permit them to earn revenues suffi- 
cient to provide adequate and efficient 
service, maintain sound credit and at- 
tract equity capital?” was the first ques- 
tion. 

“Under government regulation, this 
country’s common carrier transportation 
system is restricted to a relatively nar- 
row profit margin as compared to indus- 
try as a whole,” answered Mr. French. 
“. . . Perhaps relief should be provided 
which would tend to minimize the time 
lag between the impact of higher op- 
erating costs and the effective date of in- 
creased rates. But any provision de- 
signed to accomplish this should be so 
specific as to purpose that it would be 
impossible to use the privilege as a 
competitive device. It is common 
knowledge that barge line rates are par- 
ticularly sensitive to maladjustments by 
differentiating in the application of in- 
creases on competitive and non-competi- 
tive traffic, thereby causing the barge 
lines great harm... . Any plan that of- 
fers the slightest susceptibility of manip- 
ulation would not be countenanced.... 

Mr. Martin came out with a strong 
“yes” for the railroads, adding that the 
method was one on which reasonable 
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minds might differ. The National In- 
dustrial Traffic League’s substitute for 
the 1952 “quick rate increase” bill was 
a better and more practical measure, he 
said. 

“Some way must be found to avoid the 
time lag (between increased costs and 
increased rates), which in the postwar 
period has cost the railroads $1.3 billion 
dollars,” he said. 

Mr. Pinkney said the trucking industry 
favored such a measure, to be applicable 
to all carriers, the increases to be spread 
over all classes of traffic, with selective 
exceptions from general increases pro- 
hibited. The Commission should be given 
authority, within 30 days, to require a 
reduction in the proposed level of in- 
crease if it found the carriers’ estimate 
of increased costs to be unreasonable, he 
suggested. Of the three proposals for a 
quick rate increase, that of the Trans- 
portation Association of America was by 
far the most acceptable to the trucking 
industry, because it contained a proviso 
that where general increases were sought 
they must be generally applicable on all 
traffic, said Mr. Pinkney. 

Mr. Schwietert answered the question: 
“Yes, but with certain limitations.” 

The N.I.T.L. proposal, he said, would 
require the Commission, within 30 days 
after the filing of a petition by the rail- 
roads, to enter an interim order author- 
izing increases in rates to become effec- 
tive on not Jess than 10 days’ notice 
which, in its opinion, were appropriate 
or necessary. 

“Within 60 days thereafter,’ he con- 
tinued, “the proposed increases would be 
subject to further investigation ... Fur- 
thermore, if upon final disposition the 
increases ... are less than the increases 
authorized by the interim order the rail- 
roads shall upon demand without any 
further action by the Commission make 
refunds of the difference between the 
charges paid and those found proper by 
the Commission in its final order. Such 
refunds would be treated as overcharges 
and not in the nature of reparation.” 


Section 15a Repeal 


The second question addressed to the 
panel was whether paragraph 2 of sec- 
tion 15a should be repealed and the 
following substituted: “The Commis- 
sion’s power to prescribe just and rea- 
sonable rates shall be exercised in such 
manner as to enable the carriers under 
honest and efficient management to 
earn, aS nearly as may be, sufficient 
revenues to provide, in the interest of 
the national and general public, ad- 
equate and efficient service, establish and 
maintain sound credit, attract equity 
capital, take advantage of technological 
developments, and advance and improve 
the art of transportation.” 

Said Mr. Martin: “The standard set 
out is as good as could be devised for 
the guidance of the Commission. The 
railroads wouldn’t quibble about the last 
two points. It is most important to em- 
phasize the importance of sound credit, 
and the need of the carriers to attract 
equity capital. The Commission has 
often overlooked this point.” 

Said Mr. Schwietert: “No. The pro- 
posal would eliminate two important 
clauses from paragraph 2 of section 15a, 
namely, ‘to the effect of rates on the 
movement of traffic by the carrier or car- 
riers for which the rates are prescribed,’ 
and ‘rail transportation service at the 
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lowest cost consistent with the furnish- 
ing of such service.’ while the shippers 
fully appreciate that the railroads and 
other carriers must have adequate 
revenues in order to.furnish the ship- 
ping public with the kind of trans- 
portation service it needs, in our opinion, 
the present section 15a paragraph is ad- 
equate. .. .” 


Said Mr. French: “This railroad legis- 
lative proposal puzzles me because it is 
not entirely consistent with present 
rate-making policies of the proponents. 
In many instances the railroads have 
established subnormal rates especially 
designed to take business from the barge 
lines. . . . It could well be that the rail- 
roads now wish to reform and cease 
the unnecessary dissipation of their 
revenues, all to the benefit of a stronger 
and more efficient national transporta- 
tion system which after all, will be for 
the public good. If this is true and the 
proposed plan will aid in this respect, it 
has my endorsement.” 


Said Mr. Pinkney: “We have no par- 
ticular objection to this action being 
taken, provided there is definite assur- 
ance that the value of service principle 
of rate making is preserved. This rec- 
ommendation is, like the former, a rail- 
road proposal and purports to be along 
the same line, but it is significant to 
note that the sentence giving the Com- 
mission the right to take into considera- 
tion the effect of rates on the movement 
of traffic has been deleted. Another 
objection that I have to this proposal is 
that it suggests return on investment as 
a standard for rate making, which is not 
a proper standard for the Commission to 
use in fixing motor carrier rates.” 


Section 4 Repeal 


“Should section 4 of the interstate 
commerce act be repealed or modified, 
or should it be extended to apply also 
to motor carriers and to freight for- 
warders?” asked the moderator, and 
turned the floor over to Mr. Schwietert. 


“Section 4 .. . should be repealed,” 
said Mr. Schwietert, “except that the 
act should provide that whenever there 
is brought to the attention of the Com- 
mission a through rate which exceeds the 
aggregate of intermediate rates or a 
higher rate for a shorter than for a 
longer distance over the same line or 
route in the same direction, the burden 
of proof shall be upon the carrier to 
justify such rate against any claim that 
it is for that reason unreasonable, un- 
justly discriminatory, unduly prefer- 
ential or prejudicial or otherwise in 
violation of any of the provisions of the 
act. The requirements of section 4 
should not be extended to apply to 
motor carriers or freight forwarders. ...” 


“I do not believe,” said Mr. Pinkney, 
“that section 4 should be either repealed 
or extended. This is a railroad proposal 
that is of course of far greater concern 
to the water carriers and to the ship- 
pers in the western part of the United 
States than it is to the motor carrier 
industry. However, it does operate as a 
check on selective rate cutting by the 
railroads and for that reason my in- 
dustry favors its retention. . . . There is 
no logical reason why it should be ex- 
tended to other forms of transportation.” 

Said Mr. French: “Those favoring 
repeal of the so-called ‘long-and-short- 
haul clause’ of section 4 contend that it 


doesn’t offer any more protection to the 
shipping public than would still be avail- 
able under sections 1, 2, and 3. If that 
is true, why then are they so anxious 
to have it repealed? Isn’t it rather ob- 
vious that there would be an advantage 
for someone and, assuming such to be the 
case, would it be at the expense or dis- 
advantage of the public? ... In the 
equitable treatment of cities, towns, 
rural areas and other sub-divisions, the 
fourth section affords a positive measure 
of control, whereas the first three sec- 
tions of the act do not . . . With repeal 
I feel barge line traffic would be sub- 
jected to bombardment on such an un- 
bridled scale that river transportation 
would be threatened with extinction . 
The principal reason the railroads are 
seeking repeal is to use it as a competi- 
tive device to harm river transportation. 
I am unalterably opposed to the pro- 
posal.” 

Said Mr. Martin: 
be repealed and should not be extended 
to other carriers .. . Repeal would re- 
store competition in transportation, and 
take the umbrella off the barge and 
truck lines.” 

The railroad spokesman was ap- 
plauded. 


User Charges 


The next question up for discussion 
was: “Should user charges be paid by all 
classes of domestic users of transporta- 
tion facilities, constructed at govern- 
ment expense, in an amount sufficient 
to cover the fair share of the cost of 
building and maintaining the facilities 
which they use?” 

Mr. Pinkney said: “The motor carrier 
industry has been subjected to user 
charges to a far greater degree than any 


other form of transportation and we. 


have become reconciled to them as in- 
evitable in our case. Our principal con- 
cern with this matter stems from the 
fact that we are confronted with a well 
organized and well planned nationwide 
campaign to be ‘user-charged’ to death 
at the state and local level. ... We are 
entirely willing to pay our fair share for 
the use of the highways. but we do 
become concerned when it is advocated 
that we should pay for the great public 
benefits, both economic and defense- 
wise, that flow to the public at large 
from the existence of highways. We are 
also greatly concerned when attempts 
are made to saddle the for-hire trucking 
industry with exorbitant percentages of 
the general costs of highway building, as 
opposed to the actual cost of roadway 
construction made necessary because 
heavier vehicles use them... .” 

Said Mr. Martin: “No one could an- 
swer the question as it is phrased other 
than ‘yes.’ The difficulty comes in ap- 
plying the principle. . . The nation 
might have to forget the billions now 
down the drain on waterway improve- 
ments, and say to the water carriers, 
‘Just pay the costs in the future of 
construction and maintenance.’” 

Said Mr. French: “Since its earliest 
days the United States government has, 
by appropriate legislation, recognized 
the inland waterways as a definite part 
of our public highway system for use 
by all the people at no charge The prin- 
ciple remained unchallenged until re- 
cently when the railroads succeeded in 
having a bill introduced in Congress pro- 
viding for the assessment of user charges 
on inland waterway traffic. 

“The punitive purpose of this legisla- 
tive proposal is obvious since the exclu- 
sion of the Great Lakes, deep-sea har- 


“Section 4 should: 
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bors, and connecting channels marks it 
as a competitive weapon which will be 
used to exterminate barge line trans- 
portation. . . . Some fail to realize that 
our inland waterway system is a mul- 
tiple-purpose facility serving the people 
of this country in many ways. 
Wouldn’t it be unreasonable to expect 
river transportation to pay the entire 
bill and allow the railroads to use their 
flood-protected routes without also shar- 
ing part of the expense?” 

Said Mr. Schwietert: “Yes. Trans- 
portation facilities which are con- 
structed by the government for trans- 
portation purposes should be financed 
by a user charge based upon the extent 
of use. A user charge has the 
advantage, in addition to providing com- 
pensation for facilities constructed, of 
providing a restraint upon the develop- 
ment of uneconomic projects, establish- 
ing a more equitable competitive rela- 
tionship and lessening the disadvantages 
inherent under our present policy. It 
will aid in establishing a national sys- 
tem within which each mode of trans- 
port will perform that service which it 
can perform most efficiently and at the 
lowest true cost.” 

“The fifth question,” said Moderator 
Hamm, “is: Should Congress receive a 
report from the Interstate Commerce 
Commission as to the economic value of 
new water projects proposed for naviga- 
tion purposes before giving its approval 
thereto or appropriating any money 
therefor?” 


“This proposal entirely disregards the 
multi-purpose nature of our inland 
waterway system and assumes that 
navigation is the only benefit derived 
from these streams,” said the water car- 
rier proponent. 

The U.S. Army Corps of Engineers now 
had the responsibility of determining the 
economic value of new waterway projects 
and was well qualified for the purpose, 
said Mr. French. The record failed to 
substantiate the contention that the 
Army engineers had too freely approved 
all waterway improvements and exten- 
sions, he said, adding that the Commis- 
sion as now constituted was not organ- 
ized to perform this function. 


Mr. Schwietert’s answer was: “Yes... 
Before carriers can operate on such 
waterways they must secure a certificate 
of public convenience and necessity from 
the Commission and it would seem that 
since such waterway improvements’ are 
made for the purpose of providing trans- 
portation, the Commission should express 
its opinion on the need for such addi- 
tional transportation facilities .. .” 


Said Mr. Martin: “Yes. I predict that 
of all the legislative proposals here dis- 
cussed, this one will get the most favor- 
able attention from Congress. Only the 
waterway interests oppose it, and they 
are benefiting lavishly from the present 
setup. No other body is better qualified 
than the Commission to express a vieW 
on such questions. The Corps of Engi- 
neers is competent to design projects, but 
is not qualified to pass on the transpor- 
tation purposes of new waterway proj- 
ects.” 


Said the highway carrier spokesman: 
“T am inclined to say ‘yes’ as to the prin- 
ciple involved but ‘no’ as to the proce- 
dure suggested . . . I do not quite get 
the point .. . of having the I.C.C. make 
such a report. This would seem to be 
the responsibility of the agency dealing 
with the approval and construction of 
such projects. In this respect, Congress 
should fix definite standards for the 
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guidance of that agency. To move the 
responsibility to the I.C.C. would involve 
it in competitive wrangles.” 

All panel members agreed, as noted 
earlier, to answer affirmatively the sixth 
question: Should the Commisison be 
given jurisdiction over abandonments of 
passenger train service or over proposed 
general increases in freight rates when 
state commissions do not act within a 
reasonable period of time? 

“Yes,” said Mr. Martin. “I am a state’s 
righter by nature, and don’t like cen- 
tralization, but on both subjects, for one 
reason or another, certain states delib- 
erately delay their decisions in such 
away as to deny justice. ... This meas- 
ure would be difficult to enact because of 
state’s rights opposition. When a state 
agency lets an application set for a 
couple of years, some relief ought to be 
granted.” 


“T agree with Mr. Martin,” said Mr. 
Pinkney. “However, the states should 
not be deprived of a reasonable oppor- 
tunity to pass upon matters such as this 
where state interests are involved. We 
all perhaps know of incidents where 
purely local political pressure has forced 
the railroads to continue, at a very 
heavy loss, unprofitable segments of 
their lines and I am most certainly 
opposed to such unsound and uneco- 
nomic practices.” 

“IT agree,” said Mr. Schweitert. “. .. 
A failure on the part of a state commis- 
sion to act continues the lower scale of 


rates in effect and thereby discriminates 
against interstate shippers. It is equiva- 
lent to placing a wall around the state 
which bars interstate shippers and places 
them at a decided disadvantage as com- 
pared to shippers located within the 
state. With respect to the Commission’s 
jurisdiction over abandonment of pas- 
senger train service the principle is the 
same...” 


“. . . Unprofitable interstate passenger 
services constitute a heavy drain on the 
financial resources of the railroads,” 
agreed Mr. French. “Losses from un- 
profitable services must be recouped at 
the expense of other patrons, localities 
or traffic . . . Likewise, the inability of 
the railroads to take immediate and com- 
plete advantage of general increases in 
rates and fares imposes a financial pen- 
alty which tends to weaken their ability 
to serve interstate commerce adequately 
and efficiently .. .” 


Rail-Water Differentials 


“Should sections 305 and 307... under 
which the Commission finds it necessary 
to establish differentials for joint rail 
and water service under the all-rail 
rates, be modified so that the Commis- 
sion can take into consideration all rele- 
vant rate-making factors, including the 
costs of service, in prescribing rates for 
joint rail and water service?” was the 
seventh and last question propounded 
to the panel. 


Mr. Pinkney said the question did not 
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affect motor carriers, and he bowed to 
the rail and water carrier representa- 
tives on the matter. He did remark that 
the proposal smacked of selective rate 
cutting, designed to eliminate competi- 
tion, and said that if that were true, he 
opposed it. 

“Selective rate cutting makes for com- 
petition, not monopoly,” said Mr. Mar- 
tin. “I say ‘yes’ to the proposal.” 

His answer was applauded. 

Mr. French asserted that modification 
of sections 305 and 307 would have an 
extremely detrimental effect on inland 
waterway transportation. 

“In fact,” he continued, “the proposal 
is just one of many designed for the 
particular purpose of stifling water 
transportation to the ultimate benefit of 
our rail carriers . . . Joint routes and 
rates give interior areas and communi- 
ties not directly served by the waterways 
such benefits ...A railroad taking part 
in a through rail-water movement re- 
ceives the same revenues as if it inter- 
changed the traffic with another rail 
carrier instead of a water carrier, the 
reduction in the total through rate being 
borne entirely by the water carrier out 
of its portion of the through rate.” 


Mr. Schwietert answered the question 
as follows: 
“Yes. Unless different treatment is 


Top, the panel of carrier and shipper spokesmen which discussed ‘What Changes in Transportation Legislation Are Desirable and Why’ at an open 


public forum presented by the Traffic Club of Chicago. 


Left to right: Eldon Martin, general 


counsel, 


Burlington Lines, Chicago; Arthur H. 


Schwietert, traffic director, Chicago Association of Industry and Commerce; Moderator E. F. Hamm, Jr., president, The Traffic Service Corporation, and 
publisher of Traffic World, Washington, D.C.; James Pinkney, general counsel, American Trucking Associations, Washington, D.C., and L. L. French, 


executive vice-president, Union Barge Line Corporation, Pittsburgh, Pa. 


Bottom, part of the capacity audience of more than 600 traffic and transpor- 


tation executives who heard the panel discussion on transportation legislation. The Traffic Club of Chicago had invited members of brother traffic clubs 


throughout the Chicago area to attend. 
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required because of inherent charac- 
teristics of the several forms of trans- 
portation, the economic regulations 
should be the same for all types of 
carriers. . . . To eliminate the preferen- 
tial treatment now accorded water car- 
riers it is necessary that the last sen- 
tence of section 305c and the second 
sentence of section 307d be stricken from 
the act. . . . While the public is entitled 
to advantages of the lower cost of trans- 
portation by water when there actually 
exists an economy in water transporta- 
tion, lower rates via joint rail and water 
routes should not be required unless 
justified by differences in circumstances, 
service and cost. .. . It would be against 
the interest of the shipping public and 
against the over-all interest of the car- 
riers if the Commission were to attempt 
to allocate traffic on the Commission’s 
ideas of what type of carrier is best 
adapted to handle particular traffic, or 
what freight is of the character which 
ought to move by rail or by water or by 
truck or by air.” 


In a lively question period that fol- 
lowed, panel members expanded or de- 
fended their answers to the formal ques- 
tions. 


Mr. Schwietert was asked if repeal of 
section 4 would not result in much addi- 
tional litigation. 


“No, it would decrease litigation,’ he 
said, adding that at present the Com- 
mission had to hold long hearings on 
such matters. 


“One such proceeding took 11 years, 
and we ended up with exactly the same 
rate structure, and a tariff five times as 
thick as formerly,” he said. The au- 
dience applauded his answer. 


Mr. Martin, asked what the phrase 
“technological developments” meant in 
the panel’s second formal question, an- 
swered that tremendous opportunities 
for railroad improvements existed, that 
many were being adopted, and that the 
Commission should fix rates at such a 
level as to permit the railroads to con- 
tinue their research and experiments, to 
take advantage of technical improve- 
ments, and to cease living “from hand 
to mouth.” 

At the conclusion of the question pe- 
riod, all the panel participants were 
warmly applauded. 

The Traffic Club of Chicago had in- 
vited members of other traffic clubs in 
the Chicago area to attend the public 
forum. 


Atlanta Practitioners’ Meeting 


A special election meeting of the 
Atlanta (Ga.) Chapter of the Associa- 
tion of Interstate Commerce Commission 
Practitioners has been called for March 
26, at the Atlanta Athletic Club. New 
officers to be elected at the meeting 
will take office in April, according to 
Paul P. Watkins, secretary-treasurer of 
the organization. 


‘No Work-No Worry’ Meeting 


About 80 retired industrial traffic and 
railroad executives, members of the “No 
Work-No Worry Club,” organized and 


directed by George Hichborn, formerly 
director of traffic for the United States 
Rubber Co., met March 12 at the Grey 
Gull Inn, Clearwater, Fla., for their 
ninth annual reunion and luncheon. 
Telegraphic greetings were received 
from about 200 industrial traffic and 
railroad officers, including about 25 tele- 
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grams from railroad presidents. Several 
letters also were received. 

It was announced that the club statis- 
tician had computed the average age 
of those present as 73, one year above 
the average announced at the gathering 
a year ago. 

The next meeting of the group is 
scheduled for March 11, 1954. 





Groups in Canadian House of Commons 
Ask Rescission of New Rail Rate Boost 


Transport Minister Chevrier Says Cabinet Is Willing to Hear Any 
Appeal From Provincial Governments Against Judgment of Board of 
Transport Commissioners Authorizing General 7 Per Cent Increase. 


After the Board of Transport Com- 
missioners of Canada had granted to 
the Canadian railways a general in- 
crease of 7 per cent in their rates 
and charges, with certain exceptions, 
members of three so-called opposi- 
tion groups in the House of Commons 
of the Canadian Parliament called 
for rescission or suspension of the 
increase. 


Transport Minister Lionel Chevrier, 
when it was urged that the Cabinet sus- 
pend the increase on its own initiative, 
turned down the proposal but said the 
Cabinet would be willing to hear any 
formal appeal from the board’s decision 
from bodies such as provincial govern- 
ments. Counsel for the provinces had 
opposed the increases in the hearing by 
the board. It was estimated that the 
increase would provide additional reve- 
nue of $38,500,000 a year for the Cana- 
dian railways. 

The board gave the railroads authority 
to make the increase effective not earlier 
than March 16, on not less than five 
days’ notice. As to coal and coke, the 
board granted increases, for single and 
joint line hauls, of 10 cents a ton where 
the pre-existing rates were not over $1 a 
ton, 15 cents a ton were the pre-existing 
rates were over $1 and not over $2 a ton, 
and 20 cents where the pre-existing rates 
were over $2 a ton. The authority was 
set forth in the board’s order No. 80965. 


Exceptions Stated 


“The provisions of this order,” the 
board said, “do not apply to: (a) Car- 
load rates on grain and grain products 
subject to the provisions of section 325 (5) 
of the railway act, from all points on 
all lines of railway west of Fort William, 
Ontario, to Fort William, Port Arthur 
and Armstrong, Ontario; (b) export car- 
load rates on grain and grain products 
from all prairie points on all lines of 
railway to Vancouver, Prince Rupert 
and other British Columbia coast 
ports; (c) joint international rates (ex- 
cept rates on coal and coke) between 
Canada and the United States of 
America; (d) rates between United 
States points on traffic passing through 
Canada; (e) export and import rates 
to and from Canadian ports which are 
maintained on a parity with rates to 
and from United States ports; (f) de- 
murrage charges; (g) minimum charges 
for single less-than-carload shipments.” 

The board authorized, subject to the 


aforesaid exceptions, an increase of 7 
per cent in rates in the tariffs and in 
the charges for the services specified as 
follows: 

“Class rates; commodity rates (other 
than coal and coke); miscellaneous rail- 
way services specified below: 

“Milk and cream in passenger and 
freight service; protective service; col- 
lection-on-delivery service; switching, 
other than interswitching and inter- 
mediate interswitching; special freight 
trains; crane service; railway equipment 
on own wheels; diversion; dockage; 
livestock car-cleaning, disinfecting, par- 
titions, slatting, out-of-line hauls; re- 
assembling; reconsignment; rental for 
special equipment; stop-off charges, ex- 
cept the charge specified in section 49(4) 
of the Canada grain act, of 1 cent for 
each central, less $3; storage; terminal 
charges at Canadian ports; wharfage; 
yardage on livestock; other accessorial, 
terminal and special services not herein 
specified.” 


Rail-Water-Rail Differentials 


The board’s order provided that recog- 
nized differentials via rail-water-rail 
routes should be “preserved as far as 
may be practicable, even though certain 
rates via differential routes may be lower 
or higher than would otherwise prevail 
if such rates were subjected to the in- 
creases herein authorized.” 

Provisions of the order with respect 
to disposition of fractions were: 

“Where rates without increases are 5 
cents or lower: Fractions less than .125, 
drop; fractions .125 and under .375, make 
¥% cent; fractions 375 and under .625, 
make % cent; fractions .625 and under 
.875, make % cent; fractions .875 and 
over, make next whole cent. 

“Over 5 cents and not higher than 10 
cents: Fractions less than .25, drop; frac- 
tions .25 and under .75, make % cent; 
fractions .75 and over, make next whole 
cent. 

“Higher than 10 cents: Fractions less 
than .5, drop; fractions .5 and over, make 
next whole cent. 

“The foregoing to apply whether the 
rates are expressed in cents per 100 
pounds or other unit, or in dollars and 
cents per car or other unit.” 


Combination Rates 


With respect to combination rates, 
other than those on coal and coke, the 
order provided that, where rates were 
made by combining separately stated 
rates, each factor of such combinaticn 
would be increased separately. It pro- 
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vided, further, that “where a rate is 
shown in a tariff as composed of two or 
more factors, each such factor will be 
increased separately and the increased 
rate will be the total of the factors as 
increased.” 

The order contained a provision that, 
“with respect to tariff schedules giving 
effect to changes in rates as herein au- 
thorized, the provisions of the board’s 
Tariff Circular No. 1 may be waived as 
to notice, volume of supplemental mat- 
ter, approval, and form of tariffs.” 

“Consolidation of increases” was the 
subject of the concluding paragraph of 
the order, reading as follows: 

“Increases in rates previously author- 
ized by Order No. 80462 dated December 
20, 1952, and applied by master tariff, 
shall be consolidated with those herein 
authorized.” 


Review of Rate-Increase Actions 


Chief Commissioner Kearney, of the 
transport board, who wrote the board’s 
“judgment” awarding the 7 per cent in- 
crease to the railroads in the instant 
case (File No. 46920.2), reviewed several 
general rail rate increases on which the 
board had acted within the last 14 
months, as follows: 

“The request contained in the original 
application dated July 14, 1952, for au- 
thority to make an immediate general 
increase of 7 per cent was subsequently 
amended on September 22, 1952, to 8 per 
cent by leave of the board. Following 
a hearing, the request for this 8 per cent 
immediate increase, hereinafter some- 
times referred to as the 8 per cent case, 
was dismissed by the board through its 
judgment dated October 24, 1952. 

“The hearing in respect of the estab- 
lishment of a rate base and a fair rate 
of return commenced on November 10, 
1952, and, following suggestions that the 
application as a whole be clarified, the 
Railway Association filed an amended 
application dated January 20, 1953, 
which amended paragraph 7 of the 
original application, as amended on 
September 22, 1952, by requesting au- 
thority to make an immediate general 
increase of 7 per cent (10 cents to 20 
cents per ton on coal and coke). This 
request is herein sometimes referred to 
as the 7 per cent application or the 
present immediate application. For the 
purpose only of that request the ap- 
plicant accepted the sufficiency of the 
sum of $46,644,000 as net railway earn- 
ings of the Canadian Pacific set forth 
in the board’s judgment dated January 
25, 1952, sometimes referred to as the 
17 per cent judgment. 


“The amended application of January 
20, 1953, also made a change in para- 
graph 9 of the original application of 
July 14, 1952, by requesting authority to 
make the further general increase of 9 
per cent, and 10 to 20 cents per ton on 
coal and coke (in addition to the im- 
mediate general increase of 7 per cent, 
and 10 to 20 cents per ton on coal and 
coke) ‘forthwith upon the establishment 
by the board for the Canadian Pacific 
of a rate base representing the net in- 
vestment in its railway property and the 
determination of a fair rate of return 
thereon’ as requested in the application. 


Hearings Held in January 


“The amended application of January 
20, 1953, insofar as it relates to the re- 
‘quest for authority to make an immedi- 
ate general increase of 7 per cent (10 to 
20 cents per ton on coal and coke) was 
heard on January 29 and 30, 1953, and 
argument. thereon was heard on Feb- 
Tuary 2 to 5; inclusive, coincidentally with 


the argument on the remaining aspects 
of the original application as amended. 

“I may also add that the Railway As- 
sociation filed a separate application 
dated November 28, 1952, for authority to 
make an immediate general increase of 
9 per cent (10 cents to 20 cents per ton 
on coal and coke); that a hearing on 
this application took place on December 
15 and 16, 1952, and that Order No. 
80462: was issued on December 20, 1952, 
authorizing the increase applied for. 

“Although I have referred above to 
various paragraphs of the application 
dated July 14, 1952, and amendments 
thereto, this judgment pertains only to 
paragraph 7 of the amended application 
dated January 20, 1953, for authority to 
make an immediate general increase of 
7 per cent (10 cents to 20 cents per ton 
on coal and coke).” 


Discussing conditions that, according 
to the judgment, had changed consider- 
ably the revenue needs of the railways 
since the dismissal of their 8 per cent 


increase plea by the board on October. 


24, 1952, Chief Commissioner Kearney 
said: 

“In the interval between then and 
now two major wage settlements have 
taken place. The railway companies 
concluded a settlement on December 19, 
1952, with the non-operating employes, 
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effective retroactively to September 1, 
1952. The resultant increase in expenses 
was compensated for in part through the 
award contained in Order No. 80462 
dated December 20, 1952, by the terms 
of which the railways were empowered 
to increase rates by 9 per cent... . 

“In addition, settlement was made 
early in February, 1953, with a further 
substantial group of railway employes, 
involving an increase in rates of pay of 
12 per cent and certain other significant 
considerations yet to be negotiated. 

“The occurrence of either one of these 
events would, in my mind, constitute 
altered circumstance. Coming to- 
gether these two changes in wages and 
working conditions constitute, I con- 
sider, overwhelmingly altered circum- 
stances. I do not wish to imply that the 
mere occurrence of altered circum- 
stance will automatically entitle the 
railways to an increase in rates, but 
rather that when such events have 
transpired the board is prepared, on ap- 
plication, to consider anew the whole 
subject of rates involving as it does the 
interest of both the shippers and the 
railways ...” 





Railroads Need Long-Range Planning, 
Aydelott Tells A.R.E.A. Annual Meeting 


In Talk Before Railway Engineers, A.A.R. Official Says Productive 
Capacity of Railroads Is at All-Time High, but Warns of Falling 
Off of ‘War’ Traffic and Competition. C. G. Grove Elected President. 


The railroad industry needs long- 
range planning to meet the seri- 
ous. difficulties that might be 
encountered “if there is even 
something less than a _ full-scale 
transition from a war-time to a 
peace-time economy,” James H. 
Aydelott, vice-president, operations 
and maintenance department, As- 
sociation of American Railroads, de- 
clared March 17. 


Mr. Aydelott spoke at the opening ses- 
sion of the three-day annual meeting of 
the American Railway Engineering As- 
sociation, in the Palmer House, Chicago. 
Hundreds of railroad engineering and 
maintenance officers from all parts of 
the United States and Canada attended 
the meeting, at which 16 addresses and 
150 special reports were presented, de- 
scribing what the railroads are doing to 
increase the safety, economy, and effi- 
ciency of operations. 

Other principal speakers included Ger- 
ald M. Magee, of Chicago, director of 
engineering research for the A.A.R., and 
Dr. Francis Gaines, of Lexington, Va., 
president of Washington and Lee Uni- 
versity, who spoke at the annual lunch- 
eon March 18. 


Charles G. Grove, of Chicago, chief 
engineer of the western region, Pennsyl- 
vania Railroad, was elected president of 
the A.R.E.A., to succeed C. J. Geyer, of 
Huntington, W.Va., vice-president, con- 
struction and maintenance of the Ches- 


apeake & Ohio Railway, who presided at 
the annual meeting. G. W. Miller, of 
Toronto, engineer maintenance of way 
of the Canadian Pacific Railway, was 
advanced to the position of senior vice- 
president, and G. M. O’Rourke, of Chi- 
cago, assistant engineer, maintenance of 
way, of the Illinois Central Railroad, 
was chosen junior vice-president. New 
officers were installed at the closing ses- 
sion March 19. 


“The railroads made a fairly creditable 
showing during 1952,” said Mr. Aydelott. 
“This was not because they handled an 
unusual volume of traffic as compared 
to other post-war years, but rather be- 
cause they handled it more economically 
and received revenues therefrom which 
bore a closer resemblance to those which 
are necessary to offset increased taxes 
and ever-rising costs of materials and 
labor. 


Analyzes Postwar Traffic 


“Much of the freight handled by the 
railroads in 1952, as in most of the post- 
war years, was of commodities which 
cannot properly be said to belong to a 
peace-time economy as we have hereto- 
fore used that term to distinguish it 
from a wartime economy. Certainly the 
nature of many of the commodities and 
the average length of haul involved were 
not in keeping with our pre-war or nor- 
mal experience. The average length of 
haul which was fairly high in 1952 re- 
flects the more distant origins of military 
machines, equipment and supplies mov- 
ing to our fighting forces overseas and 
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of similar shipments which are going to 
fulfill commitments made to friendly na- 
tions in various parts of the world. The 
average length of haul of freight handled 
by the railroads has an important bear- 
ing on their revenues. As an example, 
the revenue tonnage originated in 1952 
created 83% billion more ton-miles with 
an average haul of 426 miles than would 
have been created had the 1941 average 
haul of 368 miles prevailed. The freight 
revenue received would have been more 
than $1,000,000,000 less with the shorter 
haul. 

“Your guess is as good as mine as to 
how long shipments of the kind referred 
to will feature railroad traffic here in 
the United States and thus add material- 
ly to the revenues of the carriers as 
occurred in 1952. 

“It is generally accepted that it costs 
more to produce in the United States 
many of the materials and supplies 
which have been sent to friendly nations 
than if they were to produce them them- 
selves. Now that their own economy has 
greatly improved, some of these nations 
seem to prefer to have their future aid 
from the United States in the form of 
dollars, supplemented by the services of 
our specialists ... 


Growth of Competition 


“I am sure it is apparent to all of 
you that competition from other forms 
of transportation is growing more severe. 
In the years since the end of World War 
II industry is transporting an ever-in- 
creasing tonnage of its own products 
upon the waterways and upon the pub- 
lic highways. Pipelines carry the great- 
er share of petroleum products. The 
practicability of moving coal through 
pipelines is being investigated and will 
be tried out experimentally in the Brit- 
ish Isles. The use of carrier belts for 
the movement overland of bulk com- 
modities, such as coal and iron ore, is 
being advocated as a means of reducing 
transportation costs. There is a grow- 
ing amount of freight moving by air 
along with a greater volume of express 
and passenger traffic. 

“The lack of flexibility in the rail- 
road plant such as would permit rapid 
adjusting to meet the shifting pattern 
of manufacture and distribution which 
is taking place makes the problem of 
the railroads in a competitive field a 
truly serious one, particularly if there 
is not to be a sustaining volume of 
freight moving in export.” 

Mr. Aydelott said that the productive 
capacity of the nation’s railroad plant 
had been developed to an all-time high, 
and was capable of producing more 
transportation today than ever before. 


“We still remain the only all-weather 
surface carrier,” he said. 


Terming the diesel locomotive “per- 
haps the greatest single influence toward 
economy and efficiency of operations 
that has ever been introduced in the 
railroad industry,” the speaker contrasted 
this to the performance of the average 
freight car, from which the railroads 
secured something less than three hours 
of line haul performance out of each 24. 


“Obviously, the railroads would not 
have to make such a heavy investment 
in freight car equipment as they are 
doing if a lesser number, more efficiently 
used, could meet the maximum demands 
of our shippers,” said he. “I am sure 


that few of you would expend $25,000 
in a home on the premise of living in 
it only six weeks of the year, yet that 
is theoretically the situation as regards 
the use of the freight car when it is 
moving only three hours out of the 24. 


Excessive Switching Costs 


“Much of the excess time used by 
cars at terminals stems from the in- 
adequacy of many of the older industrial 
layouts. These industries were built be- 
fore the days of the automobile and 
necessarily had to be located where they 
could be reached conveniently by the 
use of public transportation, which at 
that time was the streetcar. Expansion 
of these plants has been carried on 
through the years and evidently without 
much thought being given as to whether 
or not the rail carrier could perform 
efficient switching service or do it 
economically. As a result the switching 
costs of serving these industries is ex- 
cessive and the layouts are such as to 
cause delay to cars moving in and out. 
Where industries are grouped together 
as many of them are in these over- 
expanded layouts delays and costs are 
pyramided. 

“Many of the railroads freight houses 
were located under similar conditions 
and are subject to the same physical 
disabilities as to the performance of rail 
service and utility of equipment as apply 
to industries in the same area. The 
diminishing volume of less-than-carload 
freight has made the decision as to what 
to do with these freight terminal facili- 
ties a very perplexing one. The freight 
tariffs of the railroads, however, are open 
to the receipt of less than carload 
freight in practically all towns and cities 
and so long as this is the case, costs of 
operating them being what they are, the 
relocation of such facilities elsewhere 
perhaps on a smaller scale is being 
undertaken by quite a number of rail- 
roads. They consider this action as 
necessary if they are to improve the 
service and lower freight handling costs 
through modernization which could not 
be justified in the old facilities.” 


The dispersal of industry in the inter- 
est of national security might make in- 
dustrial railroads out of those which had 
heretofore not been of that character, 
said Mr. Aydelott, urging the railroad 
engineer in his planning activities to 
watch for such possible shifts. 


“As contrasted to the situation which 
existed two decades ago, there are very 
few sections of the United States which 
are at a disadvantage as compared to 
any other sections which have heretofore 
dominated the industrial field,” he said. 


Impact of Decentralization 


“Decentralization of industry may not 
produce the longer hauls on raw and 
finished materials that we are enjoying 
today but it might save the abandon- 
ment of a sizable mileage of railway 
lines on which patronage under present 
competitive conditions has about reached 
the vanishing point. Certainly it would 
seem in the public interest that the in- 
dustrial planning should recognize the 
advantage of locations already equipped 


with public schools, churches, utilities, 


etc., but which are being reduced in 
population by this constant trek of its 
people to the larger cities. Knowing the 
industrial departments of the railroads 
and their engineering staffs as I do, Iam 
sure that every effort will be made by 
them to attract new industries, the 
transportation of whose products might 
be greatly needed in the future to re- 
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place traffic which may be lost when 
world-wide demand for the products of 
our industries, our farms and our mine; 
has slackened. 

“As railroad men we would be out of 
character if we viewed the future of our 
properties other than optimistically, 
However, I am such that none of us 
wishes to live in a fool‘s paradise; hence, 
we cannot ignore the fact that deflation- 
ary forces are already at work. I am 
quite sure in the circumstances that you 
will agree that an unusual amount of 
long-range planning is called for.” 


Railroads’ Action in Disasters 


When the second most violent earth- 
quake in California history hit the 
Tehachapi Mountains, at the southem 
end of that state’s San Joaquin Valley 
last summer, it produced spectacular evi- 
dence of the railroads’ ability to over- 
come disaster and keep traffic moving, 
according to a report given by W. M. 
Jaekle, of San Francisco, assistant chief 
engineer of the Southern Pacific Co. 

Mr. Jaekle said that the quake severely 
damaged track, buildings and structures 
along 50 miles of main railroad line in 
the Tehachapis, with concentration on 
a four-mile stretch that included fou 
tunnels. Before the earth “had even 
stopped shaking,” however, repair forces 
that were to number more than 1,000 
men and 100 units of the largest earth- 
moving equipment began to pour into 
the area, he added. ‘The normal flow of 
heavy freight traffic, meanwhile, was di- 
verted to alternate rail routes and kept 
moving without serious delay—a move 
which Mr. Jaekle indicated was standard 
railroad procedure in coping with emer- 
gencies. 

Repair work on the twisted rail line 
was placed on a 24-hour basis in an all- 
out effort to return it to operation, the 
engineer stated. So severe was the shock, 
he said, that reinforced-concrete walls 
of tunnels were forced together and, in 
one place, the rail line was buried deep 
behind a tunnel wall. 

Before the first train rolled again over 
the line just 25 days after the quake had 
hit, 1,250,000 cubic yards of earth had 
been moved, Mr. Jaekle related. This in- 
cluded the “daylighting” of, or removal 
of the mountain over, two former 334- 
foot and 360-foot tunnels, and 206 feet 
of a third tunnel, he stated. The total 
damage done to railroad property by the 
25-second earthquake amounted to $2, 
500,000, he said. 

Engineering Services 

O. W. Eshbach, of Evanston, Ill., dean 
of Northwestern Technological Institute, 
said that the number of engineering 
services available for industry at present 
was less than one quarter of the number 
needed. He said that a conservative 
estimate of industry’s yearly needs for 
technical personnel under even peace- 
time conditions might be placed at 25,000 
to 30,000 college graduates. Under the 
policies of selective service, however, it 
was doubtful if more than 5,000 of this 
year’s graduating class would be avail- 
able, he added. 

Mr. Eshbach also reported on “the 
current and long-term need” for profes- 
sional engineers within the railroad I 
dustry, which he said was expanding 
programs of part-time work for students 
and otherwise attempting to stimulate 
greater student interest in the science 
of transportation. The long-term out- 
look on engineer supply was brichter 
due to higher freshman enrollment 2 
engineering schools, which, at a/m 
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46,000 in 1952, was up about 30 per cent 
over the previous year, said he. 

Mr. Magee described the broad re- 
search program on which the railroad 
industry was engaged and the steady 
progress being made in improving rail- 
road equipment, facilities and operating 
methods. 

The president of the A.R.E.A., C. J. 
Geyer, of Huntington, W.Va.,_ vice 
president-construction and maintenance 
of the Chesapeake and Ohio Railway, 
revealed that the engineering group’s 
membership had climbed to an all- 
time high of 3,237. 


Transportation Committee 
Of Agriculture Department 


Makes Recommendations 


The Transportation Research Ad- 
visory Committee of the U.S. Depart- 
ment of Agriculture, after a meeting 
held in Washington, D.C., March 11- 
13 to consider the department’s 
transportation research and market- 
ing service work, made several recom- 
mendations for new and expanded 
work for the department along the 
lines indicated in the following: 

“Top recommendations for mainte- 
nance of product quality during trans- 
portation were: (1) Expand work on 
damage to watermelons in transit to 
determine if it can be reduced by im- 
proved loading methods. (2) Provide 
funds for an intensive study of rail 
refrigeration to determine where it is 
being wasted and where more is needed. 

“Top recommendations for better utili- 
zation and improvement of transporta- 
tion equipment and facilities were: (1) 
Study livestock losses in transit, with 
emphasis on determining when and 
where bruises (which causes losses) oc- 
cur during transportation and handling. 
(2) Study the problem of assembling 
milk at farms with emphasis on bulk 
(tank truck) hauling. 

“In the regulation of transportation 
rates and services, the committee’s top 
recommendations were: (1) Study the 
effect of current and proposed trans- 
portation legislation on the distribution 
and cost of marketing agricultural prod- 
ucts. (2) Supplement. with current data 
and bring up to date material available 
on the railroad passenger deficit. 


“In considering the economic effects of 
trade barriers, taxes, transportation costs 
and related charges the committee gave 
top priority to a recommended study of 
the competitive position of frozen foods 
with fresh produce. 


“Top recommendations on transporta- 
tion statistics were: (1) Expand and 
revise the work in progress on railroad 
freight indexes to include more commodi- 
ties. (2) Develop methods of getting 
more complete information on rates and 
volume of traffic for agricultural prod- 
ucts moving other than by rail, par- 
ticularly by motor truck. 

“A complete report of the committee’s 
recommendations will be available later. 
Established under authority of the re- 
Search and marketing act of 1946, the 
committee meets annually. This year it 
reelected incumbents Lee J. Quasey, Na- 
tional Livestock Producers Association, 
Chicago, Ill, and Gordon Stedman, 
Growers and Shippers League of Florida, 


Orlando, chairman and vice-chairman, 
respectively, of the committee. 

“Other committee members attending 
the meeting were: G. W. Baxter, Illinois 
Agricultural Association, Chicago, IIL; 
Justus F. Craemer, California Public 
Utilities Commission, San _ Francisco, 
Calif.; Ralph L. Dewey, Ohio State Uni- 
versity, Columbus, Ohio; C. B. Funder- 
Burk, The Cotton Producers Association, 
Atlanta, Ga.; Charles F. Hawes, Dairy- 
men’s League Cooperative Association, 
Inc., New York, N. Y.; Earl D. Mallison, 
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Atlantic Commission Company, New 
York, N. Y.; R. C. Neill, Sunkist Growers, 
Inc., Los Angeles, Calif.; and F. O. Ter- 
rill, The Kroger Company, Cincinnati, 
Ohio. 

“J. Roy Allgyer of the Agricultural Re- 
search Administration is executive sec- 
retary of the committee.” 


Decatur Perfect Shipping Observance 
Includes Dinner, Staley Plant Tour 


Director Naffziger, of A.A.R. Loss and Damage Prevention Section, 


Speaks at Transportation Club Meeting. Claim-Prevention Specialists 


Exchange Ideas After Inspecting Staley Loading, Packing Operations. 


More than 250 members of the 
Transportation Club of Decatur, IIl., 
and their guests attended a dinner 
at the Hotel Orlando, March 10, 
which climaxed a Perfect Shipping 
day in that city. About 50 out-of- 
town visitors spent most of the day 
inspecting the packaging and loading 
cperations of the A. E. Staley Manu- 
facturing Co., as guests of T. C. Bur- 
well, vice-president of the company 
and past chairman of the Midwest 
Shippers Advisory Board. 

C. A. Naffziger, director of the freight 
loss and damage prevention section of 
the Association of American Railroads, 
Chicago, was the speaker at the dinner. 
He predicted a final figure for freight 
claims paid for 1951 of $107 million, a 
figure about 7 per cent higher than the 
corresponding total for 1950. The num- 
ber of new claims filed with the rail- 


roads in 1951 would be about 5 per cent 
under the total for 1950, he predicted, 
but he added that that did not mitigate 
the fact that “a sheer waste of $107 
million for loss and damage to freight 
presents a definite challenge to all of us.” 
That waste, he said, emphasized the im- 
portance of “the science of perfect ship- 
ping.” 

He characterized perfect shipping as 
a science, he explained, because in its 
practice “principles of the forces of mo- 
tion and other natural forces, predomi- 
nantly of a physical but to some extent 
of a chemical nature, plus certain psy- 
chological factors of human and animal 
behavior, must be considered.” 


“Studies of these forces often take 
one into the study of plants and animals, 
their characteristics and diseases,’ he 
continued, “all in connection with prob- 
lems in the over-all science of the 
prevention of loss and damage to freight. 
. . . Prevention of loss and damage is 
truly a science because it consists of 


Clark Gidel, Staley’s chief shipping inspector, explaining bracing in box car to Forrest Bennett, 
freight claim agent of the Chicago, Indianapolis & Louisville; F. E. Triboulet, assistant freight claim 
agent of the C. |. & L., and J. H. Avery, traffic manager of the American Maize Products Co. 
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accumulated and accepted knowledge 
which has been systematized and formu- 
lated with respect to the discovery of 
general truths or the operation of gen- 
eral laws. I know of no activity in the 
public carrier field which directly or 
indirectly affects more people and which 
will have more far-reaching and wide- 
spread benefits than the successful ap- 
plication of the principles involved in 
the prevention of loss and damage to 
freight.” 

The “science,” he said, involved three 
steps: The finding of causes, the im- 
provement and wider application of pre- 
vention methods, and the finding of new 
methods for the prevention of loss and 
damage. Moreover, he continued, these 
steps had to be followed by three groups, 
representing the shipper, the carrier 
and the receiver. He paid tribute to 
shippers, as individuals, and through 
such organizations as the advisory 
boards, the National Industrial Traffic 
League, various chambers of commerce 
and traffic clubs, and service clubs and 
other civic groups, for their faithful work 
in the claim-prevention cause. The rail- 
roads were progressing their work along 
the same lines, he added, through claim- 
prevention meetings and through special 
loss-and-damage-prevention organiza- 
tions. 

He described in detail the organization 
of the freight loss and damage preven- 
tion section of which he was the di- 
recting head. 


In conclusion, he proposed intensi- 
fication -of the prevention effort along 
ten avenues. These included: Secure 
packing, legible and durable marking; 
clear and legible writing of bills of lad- 
ing; loading of cars in strict conformity 
with car service rules; use of modern 
loading methods; leveling-off of remain- 
ing loads at stop-off points; reports of 
consignees to shippers of lost and dam- 
aged freight; complete unloading of 
cars; careful handling of freight at 
origin and destination, and regular visits 
to shipping rooms by industrial traffic 
managers. 

Among those who participated in the 
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Group of claim and ‘prevention men, and others, on an inspection tour of Staley plant at Decatur, 
Ill., gathered otuside the company-owned and operated track-scale house. 


Staley tour, in addition to Mr. Naffziger. 
were the following: 


Lewis Pilcher, executive vice-chair- 
man, freight claim division, A.A.R., Chi- 
cago; E. J. Hassig, field secretary, 
Midwest Shippers Advisory Board, Chi- 
cago; J. S. Fuller, agent, car service 
division, A.A.R., Peoria, Ill.; Robert J. 
Bayer, editor, Trarric Wor.ip, Chicago; 
J. A. Avery, traffic manager, American 
Maize Products Co., Chicago; H. K. 
Hayes, superintendent of freight loss and 
damage, St. Louis-San Francisco Rail- 
way, Springfield, Mo.; C. T. Dodge, as- 
sistant freight claim agent, Atchison, 
Topeka & Santa Fe, Chicago; F. M. 
Seiberlich, freight claim agent, Soo 
Line, Minneapolis, Minn.; A. H. Ducret, 
assistant freight claim agent, Milwaukee 
Road, Chicago; H. E. Wetter, supervisor 
of loss and damage prevention, Chicago 
& North Western, Chicago; F. A. Kilker, 
freight claim agent, Burlington Lines, 
Chicago; T. M. Fleming, freight claim 
agent, Elgin, Joliet & Eastern, Chicago; 
Forrest Bennett, freight claim agent, 
Chicago, Indianapolis & Louisville, Chi- 
cago, chairman of the Chicago Freight 
Claim Conference. 


E. Triboulet, assistant freight -claim 
agent, Chicago, Indianapolis & Louisville, 
Chicago; J. L. Puig, manager, freight 
loss and damage, Illinois Central, Chi- 
cago; H. G. Demey, freight claim agent, 
Wabash Railroad, St. Louis, Mo.; C. E. 
Dore, inspector of transportation, the 
Wabash, St. Louis; L. H. Sener, assistant 
general freight claim agent, Baltimore & 
Ohio, Baltimore, Md.; G. R. Collins, dis- 
trict freight claim agent, Baltimore & 
Ohio, Chicago; E. R. Kinney, supervisor 
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C. A. Noffziger, dinner speaker and T. C. Burwell, vice-president of the A. E. Staley Manufacturing 
Co., watching the operation of huge automatic grain car unloading device. 





of loss and damage, Pennsylvania Rail- 
road, Indianapolis, Ind.; J. J. Kolk, dis- 
trict freight claim agent, Pennsylvania 
Railroad, Chicago; W. H. Myrer, district 
freight claim agent, Erie Railroad, Chi- 
cago; B. H. Wettlaufer, freight claim 
agent, Delaware, Lackawanna & West- 
ern, Scranton, Pa.; E. M. Stokes, man- 
ager, service and claim department, 
Hayes Freight Lines, Springfield, II; 
C. E. Psinas, freight claim clerk, Toledo, 
Peoria & Western, Peoria. Ill.; Carl A, 
Zehner, midwest advertising manager, 
TRAFFIC WORLD. 

A number of Staley executives, in ad- 
dition to Mr. Burwell, accompanied the 
guests around the plant and attended a 
luncheon afterwards in the plant cafe- 
teria. There followed a session in the 
assembly room in which Staley packag- 
ing, loading and traffic personnel and 
transportation claim and prevention men 
exchanged ideas and opinions. 

Lester Foltz, Roy W. Christy Construc- 
tion Co., president of the Decatur Trans- 
portation Club, presided at the dinner. 


‘Port Security Card’ Rules 
Of Coast Guard Broadened 


An amendment to U.S. Coast Guard 
regulations on the subject of identifica- 
tion credentials for persons requiring ac- 
cess to waterfront facilities and vessels, 
broadening the scope of those regula- 
tions, has been promulgated by Vice 
Admiral O’Neill, commandant of the 
Coast Guard. 

In a notice published in the March 12 
issue of the Federal Register, the Coast 
Guard commandant said that the 
amendment as prescribed by him would 
become effective “on and after July 1, 
1953, except that applications may be 
filed and acted upon immediately.” The 
amendment affects section 125.37 of part 
125, subchapter L (security of water- 
front facilities), Chapter I, under Title 
33 (Navigation and Navigable Waters) 
of the code of federal regulations. 

As originally proposed, the new regu- 
lations in section 125.37 covered only 
four types of harbor craft and thus 
would not accomplish the proposed ob- 
jective, “since other types of harbor 
craft not covered by the proposed regu- 
lations were engaged in similar patterns 
of movement within waterfront areas,” 
the Coast Guard commandant said. 


“Therefore,” he continued, “it was 
determined necessary to write regula- 
tions applicable to all types of water 
craft which in the course of their no!- 
mal operations service or contract ves- 
sels, foreign or domestic, public or mer- 
chant, in the navigable waters of the 
continental United States. To acccm- 
plish this it was decided to revise 33 CFR 
125.37 by extending its application to all 
the navigable waters of the continental 
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United States and to include certain 
types of vessels not previously covered. 
This revised regulations will require the 
masters and members of the crews of 
such vessels to have identification cre- 
dentials as provided for in 33 CFR 
6.107-7 and 125.11...” 

Under the revised regulation, provi- 
sion is made for the granting of access 
to vessels of the categories named in 
the amended section 125.37 to persons 
requiring such access, by means Of a 
letter signed by the district commander 
or captain of the port, such letter to 
serve in lieu of a Coast Guard “port 
security card” and to authorize such 
access for periods of not more than 60 
days. The amended regulation applies 
to access to water craft described as 
follows: 

“(1) Towing vessels, barges, and 
lighters operating in the navigable waters 
of the continental United States (in- 
cluding the Great Lakes and western 
rivers); (2) harbor craft, such as water 
taxis, junk boats, garbage disposal boats, 
bum boats, supply boats, repair boats, 
and ship cleaning boats, which in the 
course of their normal operations service 
or contact vessels, foreign or domestic, 
public or merchant, in the navigable 
waters of the continental United States 
(including the Great Lakes and western 
rivers).” ‘ 


Truck Industry Equipment, 


Terminal Groups to Meet 


The American Trucking Associations’ 
councils on safety, equipment and main- 
tenance, and terminal operations will 
meet in Dallas, Tex., at the Adolphus 
hotel on May 11 to begin four days of 
techincal discussions, according to an 
A.T.A. announcement. 

Beeman Carrell, vice-president and 
treasurer of Red Ball Motor Freight, 
Inc., Dallas, and chairman of the coun- 
cil of safety supervisors, said the council 
would discuss methods of reducing in- 
surance costs, the opportunity to save 
money through proper accident investi- 
gation, and how to deal with drivers who 
were prone to accidents. 


The A.T.A. said experts in these fields 
would speak on industrial problems and 
compensation costs as a whole as well as 
traffic safety matters in truck fleets. 

Martin Moore, of Roadway Express, 
Inc., Akron, chairman of the terminal 
operations council, said new methods for 
promoting efficiency in the management 
of freight terminals would highlight the 
meeting of this group. 

General subjects which would be dis- 
cussed by the terminal operations coun- 
cil, said the A.T.A., were: (1) improved 
loading of line-haul equipment; (2) new 
methods of checking freight; (3) selec- 
tion of freight handling methods to fit 
particular operations; and (4) improved 
methods of pickup and delivery control 
and production. 


W. W. Callan, president of Central 
Freight Lines, Inc., Waco, Tex., chair- 
man of the equipment and mainenance 
council, announced that the “agenda 
highlights” of his group were: (1) main- 
tenance cost control; (2) “What to ex- 
pect of the truck of tomorrow”; (3) 
solutions to the muffler problem, and (4) 
the care and maintenance of modern 
cooling systems. 

Never in the history of the trucking 
industry, Mr. Callan said, was there a 


greater need for standardized methods 
of fleet maintenance. This need, he 
continued, called for a “down to earth” 
understanding of the proper selection 
of types of truck equipment for the job 
to be performed. 


The equipment and maintenance coun- 
cil, Mr. Callan asserted, would continue 
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to promote the establishment of stand- 
ards which the truck operator could 
depend on in the selection of equipment 
needed for specific tasks. 


National Safe Transit Committee Holds 
First Annual Conference in Chicago 


Relationship of Safe Delivery of Merchandise to Sales Discussed 
By E. C. Sorby, of Geo. D. Roper Co. Safe Transit Case Histories 
And Carriers’ Views Presented. Conference Attended by 300 Persons. 


In encouraging safe transit of 
merchandise, the National Safe 
Transit Committee of the Porcelain 
Enamel Institute, was assisting the 
nation’s manufacturers, distributors 
and retailers in their sales efforts, 
E. Carl Sorby, vice-president, Geo. 
D. Roper Co., declared at the first 
annual N.S.T.C. safe transit con- 
ference March 16 in the Palmer 
House, Chicago. 


Approximately 300 persons interested — 


in good packaging and safe delivery of 
merchandise attended the meeting. 

Everybody connected with a product 
is “unhappy,” from the manufacturer on 
down to the customer, when that prod- 
uct arrives at destination in a damaged 
condition, Mr. Sorby said. Although it 
was impossible to measure the slow-up” 
which occurred in providing goods and 
services when damage resulted there 
was no doubt that if the “slow-up” 
could be measured in terms of dollars 
and cents, the figure would be tremen- 
dous, he said. 

After explaining in detail the trouble, 
disappointment and added cost which 
resulted from delivery of one gas range 
to a dealer in damaged condition, Mr. 
Sorby said: 

“Let’s multiply one damaged gas range 
on the floors of 150,000 dealers all over 
these United States, and we are looking 
at 150;000 unhappy, disgruntled -dealers. 
This example is the minimum. Let’s 
multiply these 150,000 units by an aver- 
age of $120 each—$18,000,000. You have 
a staggering figure to look at that repre- 
sents money tied up in inventory that 
can’t be sold... .” 

In discussing claims prevention groups, 
Mr. Sorby said that greater results were 
attained through cooperation, coordina- 
tion and organization than were attained 
through individual efforts. 

Many claims prevention groups had 
failed when shippers and carriers 
thought they had reached a solution in 
finding the “other guy” responsible for 
loss and damage claims, and having so 
fixed the blame, did nothing to correct 
their own shortcomings, Mr. Sorby said. 


The N.S.T.C. had succeeded in improv- 
ing the claim situation because of an 
open-minded attitude, Mr. Sorby said. 
This attitude had been summed up by 
R. F. Bisbee, of Westinghouse Electric 
Corporation, and general chairman of 
the committee, said he, in the following 
words at an early meeting: 


“Let’s not meet again to fix the blame 
—but to improve the situation to a point 
where something can be done to correct 
it.” 

Prior to Mr. Sorby’s talk, which was 
given at the luncheon session, five man- 
ufacturers and two appliance distributors 
gave “Five Minute Case Histories,” on 
how safe transit efforts had aided their 
firms in reducing loss and damage, and 
the claims which would have resulted. 
Giving the case histories were: C. R. 
Strayer, packaging and methods engi- 
neer, Globe American Corporation; G. L. 
Dobson, Tappan Stove Co.; W. W. Hig- 
gins, A. O. Smith Corporation; E. J. 
Thomas, A. J. Lindemann & Hoverson 
Co.; E. E. Spriggs, Frigidaire Division, 
General Motors Corporation; W. H. 
Murray, assistant supervisor, purchases 
and stores, Georgia Power Co., and O. T. 
Sands, packaging engineer, Sears, Roe- 
buck & Co. 

Mr. Murray, in his presentation, stated 
that “no longer can the manufacturer 
hold his place in the highly competitive — 
market of today who holds to the old 
ideas that his responsibility ends when 
he builds a good product. It is also his 
responsibility to do everything possible 
to see that it is delivered to the buyer 
in good condition.... Any carrier who 
does not see the value of the National 
Safe Transit Pregram, and does not try 
to improve its facilities and educate its 
freight handlers, can expect to lose 
business. ...” 

Mr. Strayer reported that in adopting 
the recommendations and procedures of 
the N.S.T.C., his firm had reduced its 
damage to one and one-tenths per cent 
between January 1 and March 30, of 
1952. 


Carriers View Safe Transit 


Participating in a panel on “The Car- 
riers View Safe Transit” were Frank B. 
Gibson, ceramic specialist, Association of 
American Railroads; A. J. Orfait, Rail- 
way Express Agency; John M. Miller, 
executive secretary, National Freight 
Claim Council, American Trucking Asso- 
ciations, Inc., and J. G. Erwin, of Air 
Cargo, Inc. 


The carrier representatives praised the 
work of the N.S.T.C., and said that in 
various instances they had observed an 
improvement in the loss and damage 
records of certain shippers who had in- 
stituted N.S.T.C. procedures. 

Mr. Gibson quoted one railroad pre- 
vention officer as follows: 

“Carload shipments are being made 
regularly by the X company, destined to 
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various points in our territory. This ship- 
per has had some difficulties with re- 
gard to damage, and recently has made 
certain improvements in loading and 
bracing methods. The improved methods 
should permit these shipments to reach 
destination without damage under nor- 
mal handling and transit conditions. The 
crates have also passed the ‘Safe Transit 
Tests.’” 

The latest available claim-payment fig- 
ures, Mr. Gibson said, showed that the 
trend in claim dollars paid out on car- 
load shipments of stoves, refrigerators, 
washing machines, and miscellaneous 
enameled goods in the first six months of 
1952 were under the comparable period 
in 1951. Even though the decreases were 
small, Mr. Gibson said, “they do show 
an encouraging trend.” 

Mr. Orfait, in his presentation, said 
that prior to the adoption of the N.S.T.C. 
plan, a large shipper of porcelain enam- 
elware parts had presented a total of 
1,015 claims for damages on 4,908 ship- 
ments. 


“Within one year after the firm had 
adopted the safe transit plan,” Mr. 
Orfait said, “the claims had decreased 
to a total of 265 claims on 4,902 ship- 
ments forwarded and in the second year 
only 52 claims were presented against 
its traffic. These figures represent a 
decrease of 95 per cent in claim presen- 


tations, brought about by continued test- - 


ing of the packaged replacement parts.” 


Mr. Miller said that the N.S.T.C. pro- 
gram had removed the necessity for mo- 
tor carriers to increase their packaging 
requirements, “a step which we would 
have been reluctant to take because it 
would remove a considerable amount of 
discretion on the part of the shipper in 
selecting and designing his own packag- 
ing and containers for his products.” 

“In future months,” Mr. Miller said, 
“we plan to publicize once more to our 
industry the names of the manufacturers 
that have adopted the National Safe 
Transit pre-shipment tests. In this con- 
nection, we plan to urge our members 
to contact those manufacturers that are 
eligible for participation in this pro- 
gram but have not subscribed, and ex- 
plain to them the purpose of the pro- 
gram and the benefits to be secured 
from participation. Additionally, it is 
our plan, of course, to further intensify 
our own claim prevention programs and 
to do our best to promote safe handling.” 


Light Air Packaging 

Mr. Erwin said that one of the earliest 
errors made in the sales of airfreight 
“was to stress the point that far lighter 
packaging could be used with an equal 
amount of safety if the shipper were to 
use our method of transportation. There 
were those who felt, and justifiably so, 
the this point was often overstressed, 
and when we got our feet on the ground 
in the airfreight business, we all tended 
to agree.” 

The airfreight industry had long since 
recognized the importance of pre-ship- 
ment testing of packaged products, Mr. 
Erwin said. It is only by passing the 
rigid requirements of such testing, he 
said, that “a shipper can be certain of 
moving his product in a manner which 
will assure him of completing every as- 
pect of the business cycle, from the ac- 





ceptance of raw materials to the deposit- 
ing of the sales price in his bank.” 

The pickup and delivery phases of air 
shipment were what caused “the charts 
and graphs to show shock rise,” and not 
the movement of traffic by air, impact of 
landing or backward thrust during take- 
off, Mr. Erwin said, adding: 

“We realize that the number of lost 
man-hours resulting from damaged 
merchandise can easily be so astronomi- 
cal as to affect business economics as 
a whole. In an individual company it 
could mean utter ruin. Certainly the 
cost price to the consumer will even- 
tually suffer, and such price rises will 
eventually reflect on the company’s 
sales charts. All of these facts being 
virtually idiomatic, I feel that it is my 
job principally to pass on to you the 
assurance of the air transportation in- 
dustry that we shall bend every effort 
toward doing any job that our customers 
or our compatriots in transportation 
feel is necessary toward the achieve- 
ment of perfect shipping.” 


The Retailer and Safe Transit 


In a talk on “The Retailer Looks at 
Safe Transit,” Joseph T. Meek, presi- 
dent, Illinois Federation of Retail As- 
sociations, said that the retailer would 
be interested in “anything that might 
help him in making a profit, help him 
cut costs, and satisfy his customers.” 

A reduction in damage would act as 
a powerful stimulant to further sales, 
he said. In addition, it would eliminate 
the duplicated costs of handling and 
paper work which result when goods 
have to be returned, he said. 

Mr. Meeks cautioned against ignoring 
“the guy at the local level,” in promoting 
the safe transit program. 

“You will have to show the retailer 
the value of your program to him; you 
will have to offer to be his specialist 
against damage to save him money and 
increase his sales,” he said. “If you 
handle the program properly at the local 
level, it will be taken as a boon in the 
cutting of costs, improvement of de- 
liveries, and the making of more satisfied 
customers.” 

In the question and answer period 
which followed, R. M. Hindman, Crosley 
Division, Avco Manufacturing Co., said, 
in answer to a question, that safe 
transit, involving package testing, had 
improved production at his plant. In 
the course of testing, his firm had found 
“many faulty operations” which it had 
corrected on the production line, he said. 

W. B. Keefe, of Westinghouse Electric 
Corporation, in answer to another ques- 
tion, said that in his opinion, at least 
one package “per production shift” 
should be tested to assure safe transit 
and to get the best results from the 
N.S.T.C. program. 

Another speaker said that, in his 
opinion, the minimum amount of testing 
equipment required was a conbur tester, 
a drop table, a vibrator, and an impact 
recorder. 

The cost of testing equipment recom- 
mended by the N.S.T.C. was in the 
neighborhood of $2,000, another speaker 
said, in answer to a question. 


P. W. Bush, of Westinghouse Electric 
Corporation, said in the course of the 
question and answer period, that any 
and all manufacturers could benefit from 
the N.S.T.C. program “as long as their 
packages were in the weight and size 
categories of those tested.” 


Tom O’Neill, manager of claims, Geo. 
F. Alger Co., Detroit, asked what per- 
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centage of damage resulted from physical 
handling of merchandise. 

Mr. Bush said that the N.S.T.C. in- 
cluded switching of cars in the physical 
handling category as such cars were 
controlled by numan beings, and that 
he could not supply the desired informa- 
tion. However, he said, in several test 
shipments, it had been found the maxi- 
mum shocks received by merchandise 
being shipped came in the handling of 
merchandise by employes. 

In closing the meeting, W. A. Bar- 
rows, president, Porcelain Enamel Insti- 
tute, and president, Barrows Procelain 
Enamel Co., said that it was the view- 
point of the institute’s executive com- 
mittee that although the safe transit 
program had shown “terrific” strides in 
the last four-year period, it felt that “it 
had merely scratched the surface of 
the problem.” 





R. O. Small Succeeds Carpi 
On Tariff Research Group’s 


Administrative Committee 


Robert O. Small, vice-president, 
rates and divisions, of the Chicago 
& North Western Railway, has been 
elected chairman of the railroads’ 
Administrative Committee which su- 
pervises the Railroads’ Tariff Re- 
search Group and will succeed Fred 
Carpi, vice-president—ttraffic of the 
Pennsylvania Railroad, April 1, in 
the committee chairmanship, the 
R.T.R.G. has announced. 


The tariff research group said that 
Mr. Carpi would retire from member- 
ship of the Adminstrative committee on 
April 1 and that the Traffic Executive 
Association—Eastern Railroads had ap- 
pointed A. C. McIntyre, vice-president 
of the Lehigh Valley, to succeed Mr. 
Carpi on the committee. The election 
of Mr. Small as chairman of the Ad- 
ministrative Committee had taken place 
in a recent meeting of that committee, 
it was stated. 

Two additional changes in the 
Administrative Committee membership 
were reported by the R.T.R.G. in its 
announcement, as follows: 


“The Executive Committee—Western 
Traffic Association has appointed 
Ephraim Rigg, vice-president of the 
Chicago, Rock Island & Pacific, to mem- 
bership of the Administrative Commit- 
tee to succeed H. L. Scheaffer, chief 
traffic officer of the Missouri Pacific, 
who will retire from the committee’s 
membership on April 1. 


“AS a successor to Elmer R. Oliver, 
who retired as traffic vice-president of 
the Southern Railway on December 31, 
1952, the executive committee of the 
Southern Freight Association has ap- 
pointed George B. Rice, traffic vice- 
president of the Seaboard Air Line Rail- 
way, to the membership of the Admin- 
istrative Committee. Mr. Rice’s appoint- 
ment was effective January 1. 


“These changes in the membership of 
the Administrative Committee have been 
made in accordance with a _ record 
adopted by the committee for the rota- 
tion of chief traffic officers as members 
of the committee. Under that plan cne 
chief traffic officer from each of the 
three major territories will retire from 
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the Administrative Committee on March 
31 of each year to be succeeded by an- 
other chief traffic officer designated by 
the railroads in his territory. 

“The Administrative Committee and 
the cooperating committee of the Na- 
tional Industrial Traffic League will 
meet jointly at the St. Francis Hotel 
in San Francisco, Calif., on March 27 
to consider tariff simplification pro- 
posals presented by the Railroads’ Tariff 
Research Group. The two committees 
will be guests of honor at a luncheon 
on that day sponsored by the Transpor- 
tation Club of San Francisco.” 





Seaboard Is Planning for 
Greater Transport Demands 


In Its Territory—Smith 


“The Seaboard Air Line Railroad, 
which last year experienced the 
largest freight traffic volume in its 
history, is continuing to make capi- 
tal expenditures in anticipation of 
even greater transportation de- 
mands in its territory,” John W. 
Smith, president of the company, 
told the New York Society of Se- 
curity Analysts at a luncheon meet- 
ing March 13. 

He said that the six southeastern 
states served by the Seaboard—Virginia, 


the Carolinas, Georgia, Alabama and 
Florida—had enjoyed a period of in- 


tensive industrial expansion in recent 


years and that for the south as a whole 
between the years 1939 and 1951 the 
aggregate dollar value of business vol- 
ume increase 328 per cent, compared 
with an increase of 276 per cent for the 
remainder of the country. 

In order to meet the needs of this 
growing territory and to gain full benefit 
from the expanding economy, Mr. Smith 
said the Seaboard in a six-year period 
period prior to December of last year 
had made gross capital expenditures to- 
taling $167,700,000. He said $110,200,000 
of this was for equipment, and $57,500,- 
000 for road property improvements. 

These expenditures included complete 
dieselization of the line, acquisition of 
additional freight train cars and stream- 
lined passenger cars, installation of dis- 
patcher-controlled signals and company 
telephone circuits, track ballasting, sub- 
stantial expenditures for yard expan- 
sions, diesel repair and servicing facili- 
ties, the lengthening of sidings for longer 
diesel-powered freight trains, and sun- 
dry other road improvements, he said. 

Seaboard recently completed large new 
yards at Tampa and Miami, Fla., and 
Savannah, Ga., and now had underway 
a modern $7,000,000 hump classification 
yard embodying the very latest improve- 
ments in technological advances at 
Hamlet, N.C., where five of its lines con- 
verage, he said. 

“This accomplished not only a simpli- 
fication of the debt structure, but also 
removed certain requirements in regard 
to capital funds and dividend restric- 
tions which existed in the old mort- 
gages,” he said. “The net increase in 
capitalization over the six-year period 
was only $19,673,000, which compares 
with gross capital expenditures in the 
same period of $167,700,000. 


“Seaboard has devoted a great deal 
of study to the so-called passenger de- 


ficit problem and has been signally 
successful in recent years in withdraw- 
ing some of its unprofitable passenger 
service operations. In the last six years 
passenger service has been withdrawn 
from 636 miles of road and today pas- 
senger service is operated only over 
2,635 miles of the 4,080-mile system. 

“In recent years there have been signi- 
ficant changes in the composition of 
traffic handled by the Seaboard which 
bear witness to the economic develop- 
ment of the territory it serves. 

“In 1939, revenue from products of 
agriculture contributed 24% of gross 
freight revenue whereas in 1952, not- 
withstanding an increase of 39 per cent 
in the total tonnage of agricultural prod- 
ucts handled, agricultural freight reve- 
nue contributed only 13% of gross 
freight revenue. The commodities 
group, manufacturers and miscellane- 
ous, is becoming increasingly important 
to the Seaboard. In 1939 this group 
contributed slightly less than a third 
of total gross freight revenue while 
in 1952 more than 47% of freight reve- 
nue accrued from this source of traffic.” 


Mr. Smith said that there was every 
indication that recognition was being 
given to the harmful effects of sub- 
sidized competition and strangulatory 
regulation on the country’s railroads but 
there was reason to believe that some re- 
lief was forthcoming that would permit 
railroad managements some freedom in 
the exercise of managerial prerogatives 
in conducting an enterprise on a com- 
petitive basis “under rules fair to all.” 


U.S. Mayors Cite Need for 


Development of Airports 


In a report entitled “The Need for an 
Expanded Airport System” transmitted 
to members of the House and Senate, the 
United States Conference of Mayors 
said that the defense and commerce of 
the nation required 2,232 new municipal 
airports and improvements to 2,583 ex- 
isting airports within the next three 
years. Under the federal airport act of 
1946, these airports were eligible for fed- 
eral aid equivalent to about 50 per cent 
of total cost of airport improvement and 
development, it said. 


It said the report showed that more 
than $150 million already had been ear- 
marked for airport improvement by 362 
municipalities, but that these funds 
could not be used until matching federal 
funds were forthcoming. 


The Mayors said that of the $500 mil- 
lion authorized by Congress in 1946 for 
airport development, approximately $300 
million remained unappropriated, and 
that it was up to Congress to determine 
whether or not the nation’s airport pro- 
gram was to go forward as originally in- 
tended. 

The report said that in World War II 
429 airports were turned over to the 
Army and Navy Air Forces in the na- 
tional interest. 


The report said that a civil airport 
must be flexible enough to perform many 
functions. It must be able to handle 
the commercial transport of passengers, 
mail and freight; business and agricul- 
tural flying; joint military and civil 
traffic, which already has resulted .in 
the saving of many millions ,of dollars 
in current defense spending; and future 
jet and helicopter operations. ; 

Since it was expected that air trans- 
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portation would continue to develop at 
a rapid rate, alleviation of presently un- 
desirable airport conditions was not 
enough, the report stated. 





Increasing Demand Seen 
For Railroad Services 


With Population Increase 


“There is no sign that this country 
will ever require less transportation 
than now—there are plenty of signs 
that it will need more and use more,” 
Z. G. Hopkins, of Chicago, special 
representative of the Association of 
Western Railways, said March 20 in 
a talk before the Rotary Club of San- 
ta Barbara, Calif. “In ability to ex- 
pand their capacity readily and eco- 
nomically the railroads stand alone,” 
he said. 


The increase in railroad freight traffic 
from 1940 to 1944 was greater than the 
growth in the first 85 years of railroad 
service, from 1830 to 1915, he said. Im- 
proved locomotives, cars of greater ca- 
pacity, higher type roadways, improved 
signalling, and modernized terminals 
were cited as making this expansion 
possible in a period of little more than 
20 years. 

“Corresponding increase in railroad 
capacity can be accomplished in the 
next two decades with less expenditure 
of capital, public or private, more 
readily, and with less inconvenience to 
the public and less congestion of the 
avenues of traffic, than is possible with 
respect to any of the other types of 
transport that now supplement railroad 
services ...,” he said. 

“Under equal conditions they (the 
railroads) can continue to expand their 
service capacity as the nation’s needs 
call for expansion; they can continue 
to furnish transportation services at 
lower real cost than competitors can 
provide like services; and they can do 
these things without adding to the tax 
loads of citizens generally or aggravating 
the congestion, safety hazards, and cost 
elements that are increasing the diffi- 
culty of current highway problems.” 


The country’s projected population 
gain in the next eight years would ex- 
ceed the present population. of Minne- 
sota, Iowa, Missouri, North Dakota, 
South Dakota, Nebraska, and Kansas 
combined, he said. 

Declaring that truck registrations 
practically doubled in little more -than 
ten years folowing 1940 and that regis- 
trations of privately owned motor ve- 
hicles increased about 15,000,000 with an 
increase in population only about half 
as great as is projected in the next eight 
years,” he asked: 

“What then will be the situation on 
the highways if current trends continue 
toward encouragement of increasing di- 
version of inter-city long distance freight 
from the railroads to transport by 
truck?” 

Through the post-war period the rail- 
roads had been spending an average of 
over $1,250,000,000 annually for capital 
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improvements to plant and equipment, 
added Mr. Hopkins, concluding: 

“Their problems with respect to con- 
tinuing improvements and expansion of 
capacity is not physical. It is financial. 
There is no apparent physical limit to 
railroad ability to expand capacity, if 
funds are available to pay for it. But 
the funds must be supplied by earnings, 
directly or indirectly.” 


Defense Department to Use 


New Motor Carrier Forms 


A new form has been devised by the 
military traffic service of the Department 
of Defense to provide uniformity in re- 
porting information concerning the ‘fa- 
cilities of motor common carriers who 
desire to participate in Department of 
Defense traffic, the department has an- 
nounced. 

The form, “Motor Common Carriers 
Facilities Questionnaire,” (Form DD-677) 
will be used after March 1, 1953 by all 
motor common carriers, except house- 
hold goods carriers, who wish to move 
Department of Defense traffic, includ- 
ing that of the Army, Navy, Air Force 
and Marine Corps, it said, adding: 


“Household goods carriers are not re- 
quired to submit the new form, since they 
supply similar information in the service 
tender. 


“Motor common carriers who have in- 
formation on file with any of the mili- 
tary services, need not re-submit infor- 
mation unless they have had a major 
change in any of the data already on file, 
or unless they wish to supplement infor- 
mation previously filed.” 


Idaho Ton-Mile Tax Law 
Repealed by Legislature 


“After two years, the Idaho legislature 
has repealed the state’s ton-mile tax law 
because, according to Governor Jordan, 
it was too costly and involved to ad- 
minister, and constituted a problem in 
working out reciprocity with other 
states,” says the National Highway 
Users Conference. 


The N.H.U.C. quoted the following 
excerpt from a message to the legisla- 
ture by Governor Jordan: 

“The problem, simply stated, is to get 
more money to meet the ever increasing 
demand for more and better roads. The 
solution of this problem is not easy. We 
are all agreed as to the objective, but 
the method of apportioning costs among 
highway users is always controversial 

the administration of the present 
law is involved and costly. Moreover, it 
presents a real problem in working out 
reciprocity with other states. 


Following the governor’s recommenda- 
tions, the N.H.U.C. said, the legislature 
passed a bill repealing the 1951 ton-mile 
tax law, and substituted a truck li- 
censing bill whereby trucks will pay a 
a flat fee ranging from $10 for those 
under 6,000 pounds up to $310 for those 
over 40,000 pounds. Trucks over 24,000 
pounds will pay use fees ranging from 
$30 to $160 for those over 40,000 pounds. 
Use fees for trucks using diesel, pro- 


pane, or butane range from $40 to $200. 
Trucks, between 24,001 and 26,000 pounds 
gross weight, travelling more than 30,- 
000 miles, will pay an additional tax of 
$10.45 a 1,000 miles. The scale is gradu- 
ated upward to $13.30, plus 45 cents for 
each 2,000 pounds over 40,000 pounds 
gross weight, for each 1,000 miles travel- 
led. The new law is effective on and 
after December 31, 1953. 


W. A. Grotz to Address 
Allegheny Advisory Board 


March 26 in Pittsburgh 


W. Arthur Grotz, president of the 
Western Maryland Railway, Balti- 
more, will address the luncheon ses- 
sion of the Allegheny Regional 
Advisory Board, March 26, in the 
Hotel William Penn, Pittsburgh, Pa. 
Toastmaster will be Clem W. Gott- 
schalk, assistant vice-president and 
general traffic manager, Jones & 
Laughlin Steel Corporation, Pitts- 
burgh. 


General Chairman John N. Lind, gen- 
eral traffic manager, National Supply 
Co., Pittsburgh, will call the business 
session to order at 9:30 a.m. The board’s 
freight claim prevention report will be 
made by Leon Veitch, district traffic 
manager, Aluminum Co. of America, New 
Kensington, Pa. National and regional 
transportation conditions will be dis- 
cussed by .C. R. Megee, vice-chairman, 
car service division, Association of Amer- 
ican Railroads, Washington, D.C., and 
by J. F. Duesenberry, district manager 
of the car service division, Pittsburgh, 
respectively. 

The following committees will report: 
Executive, J. F. Davis, traffic manager, 
Babcock & Wilcox Co., Beaver Falls, Pa.; 
railroad contact, John Edwards, general 
manager, Baltimore & Ohio Railroad, 
Pittsburgh; membership, W. N. Chill, 
Automatic Sprinkler Corporation of 
America, Youngstown, O.; less-carload, 
C. M. Donley, manager, Chas. Donley & 
Associates, Pittsburgh, with remarks by 
W. L. Pfarr, manager, station operations, 
Baltimore & Ohio Railroad, Baltimore; 
legislative, Dr. Sidney L. Miller, profes- 
sor of transportation, University of Pitts- 
burgh; car efficiency, A. C. Roy, general 
traffic manager, Pennsylvania Glass 
Sand Corporation, Pittsburgh, and nom- 
inating committee, W. W. Larkin, traffic 
manager, Continental Foundry & Ma- 
chine Co., Wheeling, W.Va. 


General Secretary F. W. Bennett, gen- 
eral traffic manager, Sharon Steel Cor- 
poration, Sharon, Pa., will report. T. G. 
Bell, representative of the A.A.R. freight 
loss and damage prevention section, Chi- 
cago, will speak. 

Both the meeting and luncheon will 
be open to the public. Board commit- 
tees will meet March 25. 


Gasoline Tax Study Authorized 


The transportation and communica- 
tions committee of the chamber of com- 
merce of the United States has author- 
ized the Chamber’s staff to make a study 
to determine the feasibility of eliminat- 
ing the federal automotive excise tax on 
gasoline and encouraging the states at 
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the same time to increase their gasoline 
taxes to augment revenues for highway 
improvement purposes (T.W., March 14, 
p. 33). 


F.R.P. to Celebrate Sixth 
Anniversary in Cleveland 


Three awards and a panel discussion 
will mark the sixth anniversary dinner 
of the Federation for Railway Progress 
in the Hotel Cleveland, Cleveland, Ohio, 
the evening of March 26, the Federation 
has announced. The principal address 
will be made by Robert R. Young, found- 
er and chairman of the Federation and 
also chairman of the Chesapeake & Ohio 
Railway Co. More than 800 persons are 
expected to attend. 

A bronze plaque, an annual award on 
behalf of American travelers, will be 
presented to a railroad “in recognition 
of outstanding achievement in progres- 
sive passenger service.” Two special 
awards will also be presented. One will 
be given for outstanding contributions to 
the public relations of the railroad in- 
dustry, and another, known as the “An- 
nual Journalism Award,” will be pre- 
sented for outstanding reporting of 
news of the railroad world. 


The awards will be presented by 
Walter J. Tuohy, member of the execu- 
tive council of the Federation. Louis B. 
Seltzer, editor of the Cleveland Press, 
will serve as toastmaster, and Thomas 
J. Deegan, Jr., president of the Federa- 
tion, will report on the Federation’s ac- 
tivities for the last six years. 


Senator Tobey, chairman of the Sen- 
ate interstate and foreign commerce 
committee, will be interviewed as “The 
Man of the Week.” This CBS-TV pro- 
gram will be moderated by Ron Cochran, 
and newspapermen questioning the sena- 
tor will be Robert B. Seltzer of the 
Cleveland Press, Michael Saada of the 
Wall Street Journal and Robert Coch- 
ran of McGraw Hill Publications. 


Delays Reported in Ohio 
Valley L.C.L. Service 


Of the 10,254 cars of merchandise 
freight forwarded in January, 1953, from 
the four cities of Cincinnati and Colum- 
bus, O., Indianapolis, Ind., and Louis- 
ville, Ky., on which reports were re- 
ceived, there were 11,181 days’ delay or 
an average of all railroads of 1.06 days 
a car, R. J. Tyler, chairman of the less- 
carload committee, Ohio Valley Trans- 
portation Advisory Board, and general 
traffic manager, The Girdler Corporation 
and Tube Turns, Inc., Louisville, an- 
nounced. 


The average of four railroads was 1.53 
days a car, said Mr. Tyler. If 1.53 days a 
car was used for determining the delay 
on 300,000 cars which moved each month 
throughout the United States, there 
would be a delay of 459,000 car days, or 
the equivalent of 35,307 cars a month, 
he said. 

The study, made by Mr. Tyler and the 
Louisville Chamber of Commerce, de- 
veloped that most of the car delays were 
due to transfer point failures to work 
more than five days a week. Several of 
the railroads involved are operating on a 
six-day or seven-day work week, accord- 
ing to the report. 

Mr. Tyler’s committee has recom- 
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mended to the railroads that they take 
prompt action to improve less-carload 
service by working major transfer points 
six days a week or “round-the-clock” 
if tonnage justifies. 





Rail Tariff Study Group 


Issues Questionnaire 18 


“To what extent does the shipping 
public make use of the tariff files main- 
tained by local freight agents?” is the 
question propounded by the Railroads’ 
Tariff Research Group in its question- 
naire No. 18 which it has mailed, in this 
instance, only to shipper tariff-using 
establishments. Discussion of the ques- 
tion as presented by the R.T.R.G. in the 
questionnaire follows: 


“When the original interstate com- 
merce act was passed in 1887 the wide- 
spread dissemination of information as 
to the published legal rates of the rail- 
roads was a matter of serious concern. 
It was not the custom to furnish tariffs 
to shippers and the lawmakers of that 
day perceived the local freight station, 
the commercial town hall of that day, as 
the logical place for the public to ascer- 
tain and verify its rates. Consequently, 
it was written in section 6 of the act of 
1887: 


“Such schedules shall be printed in 
large type of at least the size of ordinary 
pica, and copies for the use of the public 
shall be in every depot or station upon 
any such railroad, in such places and in 
such form that they can be conveniently 
inspected.’ : 


“In most cases but a handful of local 
tariffs was involved and no particular 
burden was experienced in literal eom- 
pliance with the law. However, as the 
complexity of the rate structure in- 
creased alongside the country’s indus- 
trial growth and all sections of the na- 
tion became linked with through rates, 
the absurdities of maintaining tremen- 
dous tariff files at all stations became 
apparent and the Commission under the 
discriminatory authority allowed it in 
Section 6, has relieved the carriers from 
the burden of posting tariffs that are 
not required for the traffic of a station, 
unless the posting of a particular tariff 
is requested by a shipper. 

“Concurrent with this evolution in the 
tariffs, shipper traffic departments, 
maintaining comprehensive tariff files 
of their own, became a reality. Tariffs 
are supplied by the railroads without 
charge and the need for shippers to 
consult the tariff files of local freight 
agents because of a lack in their own 
files is extremely remote, if not com- 
pletely nonexistent. We are not con- 
sidering those instances that may occur 
in an agent’s office where, in the course 
of threshing out differences in opinion 
over a freight bill or as to application 
of a rate the need for consulting the 
agent’s copy of a particular tariff may 
arise. In the interest of rendering proper 
freight bills the carriers will always 
have to maintain adequate tariff files at 
the points where billing is performed, 
With or without posting rules. We have 
in mind only the development of the 
extent to which the public presently 
avails itself of a posting system that was 
designed many years ago to insure pub- 
lic access to tariffs not at that time 
otherwise available. 

“Purely for the benefit of the ship- 


ping public the Commission requires the 
railroads to publish, in their indexes of 
freight tariff publications, a list of the 
tariffs on file at each /agency station. 
This material consumeg 42 pages or 20 
per cent of the index of one of the larger 
carriers, and if it is mo use to anyone 
should be eliminated/ in furtherance of 
the general objective of eliminating ex- 
traneous and superfluous matter from 
tariffs. It may, in/fact, be wholly un- 
necessary to the public interest to have 
any posting requirements at local freight 
Offices, letting the extent of the agents’ 
files be governed/entirely by business de- 
mands, as in practice, they are today un- 
der the Commisgsion’s posting order. 

“The Commigsion’s regulations call for 
the maintenance of complete tariff files 
of a carrier at at least one point. Such 
filés are located almost without excep- 
tion at carriers’ general offices, where 
they would jhave to be maintained for 
the conduct of the carrier’s business in 
the absence of any posting requirements. 
Notices as jto the location of these files 
are posted in all stations. 

“Entirely apart from any posting re- 
quirements, extensive tariff files are 
usually maintained at division head- 
quarters. Such files have to all intents 
and purposes succeeded the tariff files 
of the smaller agencies who now look to 
the division office for supplying the ma- 
jor part of their rate information. It 
appears that these are the tariff files 
rather than those of the local agent that 
are more likely to be used by the public. 

“In brief summary, we would judge 
that the shipper of today has no occa- 
sion whatever to use tariffs of the local 
freight agents but secures his rate in- 
formation from his own tariff files or by 
telephone from carriers’ traffic offices, 
either directly or relayed through the lo- 
cal agent and that posting regulations 
are not needed to assure the adequate 
availability of tariffs to the public.” 





Commissioner Johnson Is 


Speaker at Rail Institute 


“On paper it could not have been 
done, but it was done,” said Commis- 
sioner Johnson, of the Commission, re- 
ferring to the transportation industry’s 
handling of civilian and military traffic 
in World War II. Mr. Johnson made the 
remark in a speech before the seventh 
rail transportation institute of the 
American University on March 17. The 
dinner meeting in the institute, composed 
of young railroad officials from different 
parts of the country, was held in a 
Washington, D.C. restaurant. The six 
weeks institute will close March 27. 

There was enough transportation to 
take care of both civilian and military 
needs in that war, said the former di- 
rector of the Office of Defense Transpor- 
tation. He added that it was the first 
time in history that this had been ac- 
complished in “a war of magnitude.” 

Reviewing briefly the history of trans- 
portation, Commissioner Johnson paid 
tribute to the part played by the rail- 
roads in developing nations and added 
that this country “never could have 
brought the golden west under the Stars 
and Stripes without the railroads.” He 
asserted that transportation “paces 
science and civilization” and that they 
“will progress no faster than transporta- 
tion progresses.” 

He said that if called on in another 
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emergency, America’s’ transportation 
fraternity would “do it again” 


In a question and answer period the 
commissioner was asked by a railroad 
man if another emergency period would 
require a more stringent heavier load- 
ing order than O.D.T. order 18-A in the 
last war. 


The commissioner said another emer- 
gency would doubtless require heavy 
loading, demurrage and other types of 
orders. He added, however, that in the 
World War II period, about nine-tenths 
of his orders were enabling orders and 
that not more than 15 or 20 were man- 
datory. 


In answering other questions Mr. 
Johnson referred to the great growth of 
forms of transportation other than rail- 
road but asserted that the railroad was 
the only supplier of mass transportation 
and that this was needed in wartime. 


He said the needs for freight and 
passenger cars for a war reserve could 
only be supplied if the government built 
them. 


Among other guests at the dinner were 
Commissioner Mitchell, of the I.C.C., and 
Mrs. Mitchell, and Edward F. Lacey, 
former executive secretary of the Na- 
tional Industrial Traffic League. 


Program for Great Lakes 
Board Meeting Outlined 


A special address by Karl A. Born- 
trager, of New York City, vice-president 
operations and maintenance of the New 
York Central System, will highlight the 
business session of the Great Lakes Re- 
gional Advisory Board annual meeting, 
March 25, in the Hotel Statler, Detroit. 

President N. J. Beez, traffic manager, 
Jennison-Wright Corporation, Toledo, 
will call the board session to order at 
9 am. W. E. Callahan, manager, open 
car section, Association of American 
Railroads, Washington, D.C., will re- 
port on the national transportation 
situation, with W. L. Harvey, district 
manager of the car service division, De- 
troit, reporting on local conditions. 


The following committee chairmen will 
report: Arrangements, H .D. Campbell, 
manager, transportation department, 
Detroit Board of Commerce; executive, 
K. S. Wright, general traffic manager, 
Carborundum Co., Niagara Falls, N.Y.; 
railroad contact, M. M. Crong, vice- 
president and general manager, Chesa- 
peake & Ohio Railway, Detroit; Perfect 
Shipping campaign, H. E. Chapman, 
traffic manager, S. S. Kresge Co., De- 
troit, and chairman, National Manage- 
ment Committee; membership, W. R. 
Lynch, traffic director, Chevrolet Divi- 
sion, Detroit, and nominating, R. Jicha, 
traffic manager, True Temper Corpora- 
tion, Cleveland. 

William H. Schmidt, Jr., executive edi- 
tor of Railway Age, will address a lunch- 
eon meeting which will be held in co- 
operation with the Traffic Club of De- 
troit. E. Howe, president of the traffic 
club, will be toastmaster. 

Board committees will meet March 24. 
Board members are invited to attend a 
meeting of the board’s freight loss and 
damage prevention committee at 3 p.m. 
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that day to hear details of the board’s 
planned participation in the April Per- 
fect Shipping campaign. 





Nominations for Members 


Of National Truck Traffic 


Committee Asked by Freund 


The National Traffic Committee of 
the trucking industry in a com- 
munication signed by F. G. Freund, 
secretary, addressed to participat- 
ing carriers in the National Motor 
Freight Classification who have ex- 
ecuted the National Motor Freight 
Traffic Agreement, has called for 
nominations for candidates for elec- 
tion to the new 1953-54 term of the 
National Traffic Committee. Nomi- 
nations are to be returned to the 
committee’s offices in Washington, 
D.C., not later than May 1. 


Mr. Freund said this action marked 
the first phase of the annual election of 
100 representatives to the National Traf- 
fic Committee and added: 

“Existing and functioning under the 
provisions of the National Motor Freight 
Traffic Agreement, the committee acts 
as the representative body for the par- 
ticipating carriers in the classification. 
The agreement, which has been signed 
by the vast majority of the carriers, is 
presently before the Interstate Com- 
merce Commission for approval under 
the so-called Bulwinkle Act. 


“Generally speaking, the Bulwinkle 
act, otherwise designated as section 5a 
of the interstate commerce act, grants 
immunity from prosecution under fed- 
eral anti-trust laws regarding the joint 
consideration of rates, charges, classi- 
fications, etc., provided the agreement 
setting forth the method of accomplish- 
ments is approved by the I.C.C. 

“Under the terms of the traffic agree- 
ment, the eligible carriers annually elect 
100 representatives, by state and the dis- 
trict, to act for them in matters con- 
cerning classification ratings, rules and 
regulations and other national traffic 
problems of general concern. The com- 
mittee thus elected meets at least twice 
each year, usually in Washington, D.C. 
The day-to-day details and technical 
problems having to do with changes in 
and the interpretation of the National 
Motor Freight Classification are handled 
by a four-member National Classifica- 
tion Board with offices in Washington. 
Appeals from decisions of the board are 
submitted to the full committee for final 
disposition.” 

Mr. Freund said that after nomina- 
tions closed his office would prepare and 
mail to eligible carriers a voting ballot 
listing the candidates by state and dis- 
trict. Balloting, said he, would continue 
through June 30, at which time the elec- 
tion would close, the ballots counted, and 
the results certified to committee chair- 
man Julian Hooper, of Nashville, Tenn. 





President Sees Clarke 


One of President Eisenhower’s recent 
callers was Owen Clarke, of Spokane, 


Wash., who resigned as chairman of the 
Washington Public Service Commission 
in 1951. Washington state newspapers 
have reported that Governor Langlie, of 
that state, has recommended Mr. Clarke 
as a member of the Interstate Commerce 
Commission. 


R. B. Murray Heads Air 


Coordinating Committee 


Designation of Robert B. Murray, Jr., 
Under Secretary of Commerce for Trans- 
portation, as chairman of the Air Co- 
ordinating Committee, a federal inter- 
departmental group with responsibility 
for coordinating federal aviation policy, 
by President Eisenhower was announced 
by the White House late March 11. ~ 

Other members of the committee were 
identified in the White House announce- 
ment as follows: 

John C. Allen, Assistant Postmaster 
General; Oswald Ryan, chairman of the 
Civil Aeronautics Board; J. Paul Bar- 
ringer, director of the State Department’s 
Office of Transport and Communications 
Policy; Earl D. Johnson, Under Secretary 
of the Army; John P. Floberg, Assistant 
Secretary of the Navy for Air; H. Chap- 
man Rose, Assistant Secretary of the 
Treasury; J. Weldon Jones, economic 
advisor at the Bureau of the Budget 
(non-voting member), and Alvin B. Bar- 
ber, director of transportation in the 
production resources office of the National 
Security Resources Board (non-voting 
member). Another committee member, 
yet to be appointed, will represent the 
US. Air Force. 


F. V. du Pont Named Head 
Of Bureau of Public Roads 


Secretary of Commerce Weeks has 
announced that, with the approval of 
President Eisenhower, he has appointed 
Francis V. du Pont, of Wilmington, Del., 
as Commissioner of the Bureau of Pub- 
lic Roads. Mr. du Pont will take office 
on April 1. 

Mr. du Pont, Secretary Weeks said, 
was nationally recognized as one of the 
foremost administrators of public high- 
ways in America. The secretary added: 

“He served as a member of the Dela- 
ware State Highway Department from 
1922 to 1949, including 23 years as chair- 
man, and developed the state’s public 
roads into one of the most modern 
systems in the country. 


“During his term as chairman, the 
dual highway system was inaugurated 
and the Governor Printz Boulevard and 
other important roadways constructed. 
He directed the development of public 
lands and an extensive highway beauti- 
fication program. 

“Mr. du Pont was responsible for di- 
recting the engineering, financing, and 
the commencement of construction of 
the Delaware Memorial Bridge, the fifth 
longest suspension span bridge in the 
world. 


“As chairman he also supervised sev- 
eral divisions of the department which, 
in Delaware, include motor vehicle reg- 
istration, state police, Delaware River 
crossing and mosquito control division. 

“In addition to his highway activities, 
Mr. du Pont has been treasurer of the 
hotels Waldorf-Astoria, New York City, 
Bellevue-Stratford, Philadelphia, and 
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the Willard, Washington, D.C. Also he 
has been president of the Equitable 
Building, New York City, and Equitable 
Trust Co., Wilmington, Del.” 

Mr. du Pont was born in Johnstown, 

Pa., May 28, 1894. Following secondary 
school education he was graduated in 
1917 from the Massachusetts Institute 
of Technology with a bachelor’s degree 
in mechanical engineering. On gradua- 
tion he was employed by M.I.T. in charge 
of the aeronautical division, U.S. School 
of Military Aeronautics. He holds a 
pilot’s license, ‘issued September 1916. 
After World War I he was employed 
by du Pont and Cadillac Motors as a 
research engineer. 
’ The American Association of State 
Highway officials, at its annual conven- 
tion in Salt Lake City, Utah, September 
21, 1948, awarded a citation of distinc- 
tion to Mr. du Pont. It said that the 
association, “appreciative of the benetits 
accruing to the public from the accumu- 
lated and continuous experience of those 
who make the public service their life 
work, and desirous of recording its ap- 
preciation of such long and faithful 
service by its members, hereby extends 
to F. V. du Pont, Delaware, after the 
twenty-fifth year of meritorious public 
service, these congratulations and good 
wishes for a long and happy continuance 
in this chosen field of work.” 





Rails to Seek ‘Permanency’ 
Of Ex Parte 175 Increases 


A petition to make permanent the 
freight rate increases authorized by the 
Interstate Commerce Commission April 
11, 1952, in Ex Parte 175, will be filed 
with, the Commission sometime in the 
week of March 23, it was announced 
March 17 by spokesmen for the nation’s 
railroads. 

Under the Commission’s order the in- 
creases would expire February 28, 1954. 

The announcement was made by J. J. 
Fitzpatrick, chairman, Traffic Executive 
Association; J. G. Kerr, chairman, execu- 
tive committee, Southern Freight Asso- 
ciation; and W. H. Dana, chairman, ex- 
ecutive committee, Western Traffic 
Association. 





Effect of Coupling Speed 
On Freight in Car Shown 


How freight in a box car was affected 
by the impact of other cars in coupling 
operations at different speeds was dem- 
onstrated by officials of the Union Pa- 
cific and Pennsylvania railroads at the 
Union Market yard of the latter in 
Washington, D.C., the afternoon of 
March 12, with the use of a “picture- 
window” box car. 

The demonstration car, one entire side 
of which was made of Plexiglas, was 
built last summer by the Union Pacific 
as a step toward reducing freight dam- 
age and was loaned to the Pennsylvania, 
the first of several railroads that would 
borrow it, according to Union Pacific 
spokesmen. 

In the car, in addition to a speedoin- 
eter with a dial three feet in diame‘! 
showing the speed of impact in the 
coupling tests, were 31 barrels of wa‘er 
banded together with steel tape and 
weighing 20,000 pounds, Watchers of 
the coupling demonstration could scé 
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through the glass side of the car at the 
normal coupling speed of four miles an 
hour the load shifted only slightly; that 
the load skidded about six feet when the 
diesel engine used in the test hit the 
coupling at a speed of six miles an hour, 
and that, at eight miles an hour, as the 
demonstration car was coupled to an- 
other, the steel-strapped barrels skidded 
nearly to the end of the car. 


A network of metal in the car pre- 
vents contact of the lading with the 
Plexiglas window, which is set in rub- 
ber to cushion it and to absorb its ex- 
pansion under heat. When the car is 
in transit, plywood panels cover the 
Plexiglas to protect it against scratches 
and pitting. The interior of the car is 
illuminated by electric lights on the ceil- 
ing, set in shockproof sockets. 





General Heileman; Chief of 
Army Transport, to Retire 


Major General Frank A. Heileman, 
chief of transportation, Department of 
the Army, has announced that he will 
retire from active service March 31. In 
view of his retirement, he said: 


“T take this opportunity to express my 
appreciation for the loyalty, initiative, 
and efficiency which have brought the 
Transportation Corps to its present 
status. 


“The credit goes to all those Trans- 
portation Corps personnel, civilian and 
military, in all parts of the world who 
have held steadfast in their faith in the 
Corps in spite of the loss of some of our 
past functions and responsibilities. The 
responsibilities we have acquired be- 
cause of ability far exceed those we have 
lost because of organizational changes. 


“T leave the Transportation Corps with 
complete confidence that its future will 
bring further recognition of its ability 
to provide that service for which it is 
responsible.” ‘ 


Toll Road in Oklahoma 
To Be Opened April 17 


Oklahoma’s Turner Turnpike—an 88- 
mile superhighway toll road linking the 
State’s two major cities, Oklahoma City 
and Tulsa—will be opened to traffic with 
ceremonies on April 17, according to 
Stanley Draper, managing director of 
the Oklahoma City Chamber of Com- 
merce and chairman of the Turner 
Turnpike Celebration Committee. 


“The turnpike, first to be completed in 
any state between the Appalachian and 
the Rocky mountains, is the first leg of 
what may become an integrated system 
of toll roads linking southwestern and 
middle western states with the east,” the 
committee said. “The dedication cere- 
monies will be held at Stroud, Okla., the 
midway point on the turnpike, with nu- 
merous national dignitaries in attend- 
ance. Former Governor Roy J. Turner, 
for whom the toll road was named, and 
Governor Johnston Murray will jointly 
open the road officially to traffic. 


“The Turner Turnpike was financed by 
Self-liquidating bonds issued in 1950. 
Construction began on December 20, 
1950, only a few weeks before the end 
cf Turner’s term as governor. Governor 
Murray has actively and effectively as- 
sisted the Turnpike Authority in rushing 


completion of the four-lane, divided su- 
per highway. 

“The dedication ceremonies will be de- 
veloped around a ‘Cavalcade of Transpor- 
tation’ theme, with a colorful pageant 
preceding the dedication address.” 


Mackley, 1.C.C. Examiner, 
To Retire March 31 After 


50 Years’ Federal Service 


Arthur R. Mackley, who began his 
service with the federal government 
in 1903, and has been with the Com- 
mission since 1907, has announced 
his retirement as a Commission ex- 
aminer on March 31. 


At 3 p.m., on that date, in one of the 
hearing rooms of the Commission, his 
friends will hold a farewell reception 
for Mr. Mackley. 

Born March 18, 1883, in Jackson, O., 
Mr. Mackley moved to Washington, D.C., 
with his family in 1901. His first job 
was that of a stenographer with the 
Washington Railway & Electric Co., one 
of the companies merged into the Capi- 
tal Transit Co. 

Mr. Mackley had to wait until he was 
20 years old to take an examination to 
enter the federal service. He took the 
civil service examination in 1903 and 
was appointed as a stenographer to the 
War Department where he remained 
until October of 1907, when he joined 
the staff of the Commission. 

In- the meantime, Mr. Mackley had 
studied law, taking his bachelor’s degree 
at Georgetown University in 1904 and, 
later, his degree as Doctor of Laws. 

By July of 1908, Mr. Mackley was ap- 
pointed a clerk at the Commission. In 
1909 he was made confidential clerk to 
Commissioner Clements; in July of 1910 
he was appointed an attorney, which was 
the equivalent of an examiner. He re- 
calls that his first batch of cases were 
the “Sioux City Grain Cases” heard the 
year he was appointed an attorney. He 
was on the Commission’s board of re- 
view for several years, beginning in 1915. 


With Examiner George Hall he has 
been associated, as he says, “from the 
very beginning,’ in every major case 
having to do with the grain rate ad- 
justments of the country. Mr. Mackley 
said that as a result of the Commis- 
sion’s order in 1927 which instituted 
Part 7 (grain and grain products) of 
the general investigation of railroad 
rates in No. 17000, there were 50,000 
pages of testimony taken at various cities 
in the original hearings, and another 
40,000 pages of testimony in the re- 
opened hearings. 


That, Mr. Mackley says, is the largest 
record ever compiled in a Commission 
proceeding. He added that oral argu- 
ment in Part 7 was also the longest 
ever held by the Commission. 





Fleet Supervisor Course 


A faculty of more than 35, headed by 
Officials of national motor transport and 
safety organizations, will teach the 
fourth annual fleet supervisors’ train- 
ing course at the University of Tennes- 
see, from April 20-24, in the university’s 
new college of business administration 
building at Knoxville, it is announced by 
William Way, Jr., director of the course. 
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Among them will be Walter F. Carey and 
W. F. Mullady, president and past presi- 
dent, respectively, of the American 
Trucking Associations, Inc., and E. G. 
Cox, safety chief for the Commission’s 
Bureau of Motor Carriers. 

The course will offer new features re- 
quested by both common carriers and 
operators of private fleets, including a 
discussion of more efficient handling of 
freight shipments, to be presented by 
John Wimberly, vice-president, Mason 
& Dixon Lines, Kingsport. A. J. Novick, 
president of Novick Transfer Co., Win- 
chester, Va., will discuss control of 
leased truck operators. “The Supervisor 
and Customer Relations” will be dis- 
cussed by R. A. Goodling, president, 
Dixie Highway Express, Meridian, Miss.. 
and L. A. Hyde, president, Dunbar 
Transfer & Storage Co., Memphis, Tenn., 
will describe how the driver performs 
a public relations function. 


New Plan to Consolidate 
Chicago Stations Offered 


A new plan to consolidate Chicago’s 
four south side railroad passenger ter- 
minals has been presented by Roy E. 
Olin, Chicago, alderman and chairman 
of the city council committee on railway 
terminals. 

Prepared by the Chicago Plan Com- 
mission, the program proposes construc- 
tion of a South Side consolidated pas- 
senger terminal on a site extending from 
Clark Street to the Chicago River and 
from Congress Expressway to 18th 
Street. The new terminal would accom- 
modate 13 trunk line railroads now using 
the Dearborn, LaSalle, and Grand Cen- 
tral stations; by acquiring additional 
land, the 62 daily trains of the Illinois 
Central and its tenant railroads at Cen- 
tral Station could also be accommodated. 


Establishment of such a consolidated 
railroad passenger terminal, said the 
commission, would reduce the area occu- 
pied by railroad facilities immediately 
south of the Loop from 156 acres to 100 
acres, would eliminate a traffic bottle- 
neck, restore to more productive uses ad- 
jacent blighted property, and would 
generally inmprove the physical appear- 
ance of the area. Plans contemplate a 
stub-end station, beneath an office build- 
ing for the general offices of some of the 
railroads. Estimated total cost of the 
consolidated terminal is approximately 
$200,000,000, of which about 28 per cent is 
for land already owned by the railroads. 





Roy V. Wright Essay Contest 


Another $1,500 in prizes for essays on 
railroading are offered by the New York 
Railroad Club to encourage constructive 
thought about railroad problems by 
students of transportation and younger 
men in railroad employ. The club is 
sponsoring the Roy V. Wright Memorial 
Essay Contest for the fifth consecutive 
year. A first prize of $750, a second 
prize of $500 and a third prize of $250 
are offered. 

Entries and inquiries should be directed 
to C. T. Stansfield, executive secretary. 
New York Railroad Club, 30 Church 
street, New York 7, N.Y. The closing 
date for entries is June 30. 
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Elimination of Express Service at Points 
On ‘Mo-Pac’ Served by Motor Prevented 


1.C.C. Orders Canceled Suspended Tariffs of Railway Express 
Agency Closing 176 Stations, and of Notices of Revocation of 
Concurrences by ‘Mo-Pac’ and Its Affiliates in Express Rates. 


The Commission has required the 
Railway Express Agency to cancel 
tariff schedules which would have 
closed 176 stations of the Missouri 
Pacific Railroad in seven states at 
which express service is offered only 
by truck and bus, and which would 
have resulted in higher rates because 
of the application of combinations 
of express rates to and from railhead 
points and the motor carrier charges 
beyond. 


By a report and order in I. and S. 
No. 6032, Closing of Express Stations in 
Southwest and West, the Commission 
required that the involved schedules, 
including notices of revocation of con- 
currences by the railroad and its motor 
affiliates, be canceled on or before March 
31 on one day’s notice. 


Commissioner Knudson wrote an opin- 
ion in which he said he concurred in 
the result, but differed from the con- 
clusion of the majority that the primary 
responsibility to furnish express service 
was on the agency. 


The report bore notations that Chair- 
man Alldredge dissented, and that Com- 
missioners Cross and Elliott did not par- 
ticipate in the disposition of the pro- 
ceeding. 


By schedules filed to become effective 
September 1, 1952, and later, the Rail- 
way Express Agency, Inc., proposed to 
close “some 275” stations in the states 
of Missouri, Arkansas, Louisiana, Ne- 
braska, Kansas, Texas, and Colorado, 
served by freight trains of the respond- 
ent railroads or their affiliated motor 
lines and to cancel those stations from 
its joint directory of express stations, 
and also to cancel 176 of those stations 
from its list of points served by motor 
common carriers. 


The respondent railroads and their 
subsidiary motor lines proposed to re- 
voke their concurrences in the joint 
express-motor tariffs filed by the agency. 


On protest by a member of Congress 
from Louisiana, the Lounsiana Public 
Service Commisison, numerous cities and 
towns in Louisiana, and commercial and 
civic organizations in those communi- 
ties, the operation of the schedules, in- 
cluding the notices of revocation of con- 
currence, was suspended to and including 
March 31, so far as they would discon- 





tinue express service at stations served 
by motor carriers. 

“No proposed report was served in this 
proceeding for the reason that due and 
timely execution of our functions im- 
peratively and unavoidably requires that 
there be no such report,” said the Com- 
mission. 

It said that, although the schedules, 
so far as they proposed to discontinue 
stations served exclusively by freight 
train service, were not suspended, the 
service at those stations had been vol- 
untarily continued. After referring to 
proceedings before the regulatory bodies 
of the seven states dealing with the mat- 
ter, the Commission said that “the is- 
sues herein are confined to the lawful- 
ness of the proposal to discontinue 
express service at the 176 stations served 
by motor carrier, and of the revocation 
of concurrences which led to the pro- 
posed closing of stations. Commenting 
on the situation, the Commission said: 


“The issues are novel and complex. 
They include questions as to the pri- 
mary obligation to furnish the public 
with express service, which involves the 
whole basic organization of the express 
agency and its relations with railroads 
and their motor carrier subsidiaries. 
Questions as to our jurisdiction and our 
statutory authority to control these 
matters are met at several points. They 
are intermingled with questions as to 
the relation of this proceeding to similar 
proceedings in the states involved.” 


Background of Controversy 


In a review of the history and back- 
ground of the controversy, the Commis- 
sion said the express agency’s stock was 
held by 68 participating railroads, with 
the Misosuri Pacific owning 20 shares, 
whose express traffic was handled under 
a standard agreement. The traffic of 
other railroads, the Commission said, was 
handled under agreements other than 
the standard agreement. 


It said that the Missouri Pacific, be- 
ginning in 1929, in connection with the 
discontinuance or curtailment of certain 
passenger train services, transferred the 
express traffic formerly moving on those 
trains to substitute motor carrier service 
provided by the railroad, either directly 
or through truck subsidiaries, and in 
some instances to freight train service 
of the railroad. The Commission said 
that “the established through express 
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rate applied the same as when the traf- 
fic moved in passenger train service.” 
‘For a number of years, said the Com- 
mission, the Missouri Pacific had been 
complaining of inadequate compensation 
received for the handling of express by 
its motor carrier facilities, but that it was 
not until July 25, 1952, that it notified 
the agency that after August 31 of that 
year it would handle express matter only 
on such passenger trains as it deter- 
mined were available for that purpose 
and that existing arrangements for the 
handling of express in freight train serv- 
ice or by substituted motor service would 
be discontinued. 

After a review of the contentions of 
the railroad and the agency, under the 
heading “Public Interest,” the Commis- 
sion said that the only evidence for the 
public was presented on behalf of the 
operator of a government-owned arsenal 
at Lake City, Mo. That protestant, the 
Commission said at one point, estimated 
that it would cost it from $6,114 to $9,783 
a year to truck its own shipments from 
the railhead points of Indpendence or 
Kansas City, Mo., a service now performed 
by a railroad truck subsidiary under the 
through express-motor rates. 

Having previously observed that the 
Missouri Pacific had said that it did not 
propose to curtail any service, and that 
its freight trains, trucks, and buses, on 
which the traffic was handled would con- 
tinue to run on the same schedule, the 
Commission said: 

“The cost of transporting small ship- 
ments particularly would be seriously in- 
creased, because of the much higher 
minimum charges applicable on those 
shipments by less-carload freight or less- 
truckload motor service.” 

Among examples of the_ resulting 
higher charges which would result from 
the application of the express rates to 
railheads and local motor truck charges 
beyond, the Commission said that for 
first-class shipments shown between 
three cities and 16 western and south- 
western stations, the increases ranged 
from 16 to 30 per cent for the 100-pound 
shipment, and from 23 to 43 per cent 
for the 63-pound shipment. Greater in- 
creases would result on lower-rated ship- 
ments,. the Commission asserted. 


Duty to Furnish Service 

“At the outset,” said the Commission, 
“we are met with contentions of both 
respondents aimed at avoiding responsi- 
bility for the threatened curtailment of 
express service in these seven states and 
made for the purpose of shifting the 
blame to the other.” 

After discussing the contentions of the 
respondents, the Commission said: 

“While we are inclined to agree with 
the Missouri Pacific that the Agency, as 
a common carrier under part I, has the 
primary duty under section 1(4) of part 
I of the Act to provide and furnish ex- 
press service upon reasonable request 
therefor, at just and reasonable charges 
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in conformity with section 1(5), we can- 
not ignore the general responsibility of 
the Missouri Pacific along with the other 
major railroads, which control the agen- 
cy through stock ownership. They, and 
each of them, have a responsibility to 
the public to cooperate with the Agency 
to the end that reasonably adequate ex- 
press service be maintained and that the 
public be spared the necesity for radical 
readjustment to serious curtailment in 
service throughout a wide area brought 
about without reasonable public notice 
because of a family dispute over the 
disposition of the earnings from such 
service.” 


Conclusion Reached 


However, it said, the controversy was 
not confined to part I of the act. The 
Commission observed that the under- 
lying motor carrier service and the joint 
through express-motor rates were sub- 
ject to part II of the act. It said the 
certificates authorizing operations to and 
from the involved stations had been is- 
sued under section 207; that the sched- 
ules under suspension would make 
changes filed under regulations issued 
under section 217; and that the concur- 
rences which would be revoked by the 
suspended notices were filed in con- 
formity with its tariff regulations. The 
Commission added: 


“We conclude that the primary re- 
sponsibility to furnish express service is 
on the agency, but that both the agency 
and the Missouri Pacific, under motor 
carrier certificates issued to it or its sub- 
sidiaries, have the joint responsibility for 
the maintenance of the existing joint ex- 
press-motor routes and rates to and from 
the stations in question, and for the re- 
sults which flow from their joint propo- 
sal here to effect a cancellation of those 
joint rates. 


As to the controversy over compensa- 
tion for motor carrier service, the Com- 
mission said it was unfortunate that “the 
deep-seated controversy over the basis 
for compensation for motor carrier and 
freight train services rendered for the 
agency by the Missouri Pacific and its 
affiliates, which has smouldered for a 
number of years, has been rather sud- 
denly brought to head at a time when 
the existing agreement, which has been 
in effect for over 24 years, is about to 
expire, at midnight, February 28, 1954.” 


In discussing contentions as to the 
bearing of the standard agreement be- 
tween the agency and the owning rail- 
roads on motor carrier service, the Com- 
mission observed that the Missouri Pacific 
pointed to separate contracts entered into 
by the agency with the Southern Pacific, 
the Santa Fe and the Northern Pacific as 
indicating acquiescence by the agency in 
the interpretation of the standard agree- 
ment as not including those truck serv- 
ices. The effect of the arrangements with 
the named railroads, the Commission 
Said, was to treat the subsidiary motor 
carrier in distributing express revenues 
With the result that the parent railroad 
was paid a slightly larger share of ex- 
press revenues than it would otherwise 
as though it were a separate rail line 
receive. 


The Commission said the Missouri Pa- 
cific asserted that the separate contracts 
were grossly discriminatory. However, the 
Commission recalled that, in the course 
of hearing, the agency expressed its will- 
ingness to extend the same arrangement 
to the Missouri Pacific subsidiary motor 
lines, on written request of the railroad, 


but that that proposal was not accept- 
able to the Missouri Pacific. 


The Commission said the interpreta- 
tion and enforcement of contracts were 
matters for the courts and that the con- 
troversy only served to emphasize the 
need for a revision of the standard 
agreement and the further fact that the 
respondents together had “allowed a bit- 
ter family quarrel over the distribution 
of express revenues to blind them to the 
injury to the public interest which their 
precipitate action would bring about.” 


Summary and Findings 


In its summary, the Commission said 
that the agency had open to it a period, 
in which to make arrangements with 
other motor carriers and the necessary 
tariff changes, limited to five weeks, two 
of which were spent in a futile effort to 
persuade the railroad to reconsider its 
action. Thus, said the Commission, the 
agency was in such a position that its 
only alternatives were to close the sta- 
tions or yield to the position of the 
Missouri Pacific and agree to pay its 
local motor carrier rates for handling 
express to and from the 176 stations. So 
far as the public would be affected, it 
said, the agency joined the protestants 
in showing the increased charges and 
inferior service that would result. The 
Commission added that the railroad was 
“content to attempt to shift the blame 
for any injury to the public on the action 
of the agency in closing the stations 
without making an effort to continue 
service to them.” 


Saying it was well aware that the dis- 
tribution of express revenues under the 
standard agreement in recent years had 
been insufficient to cover the costs in- 
curred in handling express shipments, 
the Commission observed that it had au- 
thorized a number of increases in express 
rates since 1939, and that a petition for 
further increases was now pending be- 
fore it. 

The Commission said that the proposal 
was in essence an attempt to cancel joint 
through rates and to establish in lieu 
thereof the higher combinations. While 
it had no authority to require a motor 
carrier to join in through routes or joint 
rates with an express company, it said, it 
did have authority to prevent the cancel- 
lation of joint rates over through routes 
already in existence and the establish- 
ment of higher combinations for the 
combination service. It said that the bur- 
den was on the respondents to establish 
that the proposed changes in rates and 
charges were just and reasonable and 
that “on this record they have failed to 
do so.” 


The Commission’s findings follow: 

“We find that the suspended schedules 
cancelling from the list of express sta- 
tions the names of 176 stations served by 
motor service provided by the Missouri 
Pacific Railroad or its affiliated truck or 
bus lines, and the related notices of revo- 
cation of concurrences in the presently 
applicable joint express-motor rates from 
and to those stations would not result in 
the closing of the through routes over 
which those rates apply to and from 
those stations; but would result in sub- 
stantially increased charges for the com- 
bination express-motor service to and 
from railhead stations. We further find 
that the resulting increases in rates and 
charges for such services have not been 
justified and have not been shown to be 
just and reasonable. An order will be 
entered requiring the cancellation of the 
suspended schedules, including the no- 
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tices of revocation of concurrences, and 
discontinuing this proceeding.” 
Commissioner Knudson said he con- 
curred in the result, but that he thought 
it was the primary responsibility of the 
railroads at common law and under the 
act to furnish reasonable express serv- 
ice, i., transportation of property in 
passenger train service or its equivalent, 
and to furnish reasonable facilities and 
reasonable rates and routes therefor. 
He said the railroads might fulfill those 
responsibilties directly or through the 
medium of an express company, or both, 
and that the fact that the Missouri Pa- 
cific and the agency had substituted 
motor or freight train service for the 
express service in passenger trains did 
not relieve them of their common carrier 
responsibilities under the act. 


The commissioner added that the 
cancellation of the concurrences of the 
Missouri Pacific motor carrier sub- 
sidiaries and the proposed closing of the 
stations by the agency, because they 
were not satisfied with the level of the 
rates, or the divisions thereof, should 
be condemned not only because it would 
result in combination rates which had 
not been justified, “but also because it is 
an attempt by the Missouri Pacific and 
the agency to escape entirely their re- 
sponsibilities under the common law and 
the act with respect to this service, 
which constitutes an unreasonable prac- 
tice.” 


Commissioner Knudson said that, al- 
though the only evidence for the public 
was presented by the arsenal at Lake 
City, it was probable that the general 
public was unaware of the controversy 
between the Missouri Pacific and the 
agency, and had not had adequate notice 
that “express service was proposed to 
be seriously curtailed throughout the 
area in question.” 

As to the view of the Missouri Pa- 
cific that, under the standard agreement, 
it was not required to continue to per- 
form services on substituted motor lines 
similar to the passenger train services, 
Commissioner Knudson said: 


“As this substituted service was 
granted at the railroads’ request, there 
appears to me to be no merit in that 
view. Moreover, in the presence of 
negotiations to renew the contract or 
otherwise to provide for the continuance 
of express service after its expiration, 
this proposal is ill timed and ill con- 
ceived.” 


Coast Carloading Granted 
Additional Western Rights 


The Commission, division 4, by a report 
and order in No. FF-82, Coast Carloading 
Co., Extension—Northern California, has 
granted authority to Coast Carloading 
Co., Inc., Los Angeles, Calif., to engage in 
service as a freight forwarder of com- 
modities generally between all points in 
California, on one hand, and on the 
other, all points in Washington, Oregon, 
and Idaho, subject to conditions. 

The division ordered the embraced pro- 
ceedings of FF-82, J. R. McIntyre Appli- 
cation, and FF-82, Sub. 1, Coast Carload- 
ing Co., Extension—Southbound, re- 
opened for the purpose of giving effect 
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to the determination in the title proceed- 
ing. 

In the title proceeding, the division 
granted the company authority to operate 
as a freight forwarder of commodities 
generally, from points in California 
north of San Luis Obispo, Kern, and San 
Bernardine counties, to points in Wash- 
ington, Oregon and Idaho. Its present 
authority permits northbound operation 
from 10 California counties, and south- 
bound to all California points. 

The division said that authority to per- 
form such service would enable applicant 
to operate from all points in California 
and would round out its operation to ful- 
fill more completely the needs of shippers 
in the territory it was now serving. It 
said that an appropriate third amended 
permit and order would be issued, and 
the second amended permit and order of 
February 17, 1950, in Nos. FF-82, and 
FF-82, Sub. 1, would be superseded and 
canceled. 


Portable House Rates to 
Western Area Prescribed 
For Future by I.C.C. 


The Commission, division 3, by a 
report and order on further hearing 
in No. 30634, Lumber Fabricators, 
Inc., et al. v. Alabama Great South- 
ern Railway Co. et al., has found not 
shown unreasonable in the past, 
rates on portable or prefabricated 
wooden houses or buildings, in car- 
loads, from Fort Payne, Ala., to des- 
tinations in Arkansas, Colorado, 
Connecticut, Delaware, Illinois, Iowa, 
Kansas, Louisiana, Maryland, Massa- 
chusetts, Minnesota, Missouri, Ne- 
braska, New Jersey, New York, North 
Dakota, Oklahoma, Pennsylvania, 
Rhode Island, South Dakota, Texas, 
and West Virginia. 


For the future, however, it found the 
assailed rates from Fort Payne to desti- 
nations in Western Trunk Line Territory 
would be unreasonable to the extent that 
they might exceed the currently appli- 
cable class 27.5 rates from and to the 
same points, minimum weight 30,000 
pounds, subject to rule 34 of the Uniform 
Classification. 

In all other respects, it said, the find- 
ings in the prior report, 283 I.C.C. 1733, 
were affirmed. The order for the future 
was made effective May 15, on 30 days’ 
notice. 


“We conclude,” said the Commission, 
“that the assailed rates presently main- 
tained to points in Western Trunk Line 
Territory which are higher than the 
class-27.5 docket 28300 rates will for the 
future be unreasonable to the extent 
that they exceed the normal classification 
basis. In Baker Buildings v. Alabama G. 
S. R. Co., 274 I.C.C. 789, the basis sought 
herein to points in Western Trunk Line 
Territory generally was prescribed from 
Fort Payne to Minneapolis, Minn., and 
that rate, established by the respondents 
on March 28, 1950, was 97 cents as com- 
pared with the class-27.5 rate under the 
docket 28300 scale of 96 cents. There 








is on this record no justification for a 
rate on this commodity from Fort Payne 
to Minneapolis higher than on the classi- 
fication basis. 


“The evidence as presented at the 
further hearing fails to include testi- 
mony by any shipper or receiver of ship- 
ments of houses who paid the charges 
thereon or who could testify as to the 
actual rates paid on particular ship- 
ments. During the period in which repa- 
ration is sought the Commission ap- 
proved four general rate increases and 
as many interim increases of varying 
amounts. Division 3 concluded on the 
record as made at the prior hearing that 
there was no basis for an award of 
reparation. Only one shipper testified 
at the prior hearing as to the paying 
and bearing of the charges, and this 
witness’ testimony is indefinite as to the 
rates on which those charges were 
based. Generally, the charges on ship- 
ments consigned to the witness’ firm 
were paid by other parties. Obviously, 
the record before us would not support 
an award of reparation. No exception 
was taken by the complainants to the 
recommended findings in the proposed 
report of the examiner to the same 
effect.” 

In the prior report, said the division, 
it found that the rates on the con- 
sidered commodities from and to the 
aforementioned destinations were not 
shown to have been or to be unreason- 
able, and dismissed the complaint. On 
petition of the complainants, it said, the 
proceeding was reopened for further 
hearing. 


Reduced Intrastate Rates 
On Petroleum Products in 
Oregon Approved by I.C.C. 


The Commission has approved re- 
duced intrastate railroad rates on 
petroleum products, in tank-car 
loads, from Portland and North 
Bend-Coos Bay, Ore., to southern 
Oregon destinations which, it said, 
after they became effective in April, 
1951, had captured the traffic which 
had theretofore moved by truck. 


By a report and order in No. 30818, 
Pacific Inland Tariff Bureau, Inc., v. 
Southern Pacific Co., et al.. the Com- 
mission, with Commissioner Lee dissent- 
ing, dismissed the complaint. 


The Commission found that the as- 
sailed intrastate rates were not shown 
to result in undue, unreasonable, or 
unjust discrimination against interstate 
commerce, nor in undue or unreasonable 
advantage, preference, or prejudice as 
between persons or localities in intra- 
state commerce, on the one hand, and 
interstate or foreign commerce, on the 
other hand. Among other things, the 
Commission said that the assailed rates 
exceeded by at least 36 per cent the 
highest costs shown in a study prepared 
by the railroads. It said that the con- 
clusion was warranted that the rates 
yielded revenue sufficiently in excess of 
the direct costs to meet fully the over- 
head expense and contribute something 
to profit. 


The Commission also observed that 
no shipper from the interstate points, 
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Vancouver, Wash., and those in the San 
Francisco Bay area, said by the com- 
plainant to be prejudiced, was “here 
complaining.” It said that the inter- 
state commerce act did not forbid dis- 
crimination between intrastate rates and 
that the fact that defendants were able 
to supply service to rail points at com- 
pensatory rates lower than _ could 
profitably be maintained by the com- 
plaining motor carriers to off-rail points 
did not evidence unlawfulness. 


Lee’s Dissent 


Commissioner Lee said that the as- 
sailed rates were published as part of 
an adjustment proposed by the defend- 
ants and other railroads to meet the 
competition of barge-truck service from 
San Francisco Bay refineries to destina- 
tions in southern Oregon. In Petroleum 
Products in California and Oregon, 284 
I.C.C. 287, he said the Commission had 
found that proposed reduced rail rates 
from the San Francisco Bay area were 
lower than was necessary fairly to meet 
the competition. He said it was also 
found not shown that that barge-truck 
service via Crescent City and Colusa, 
Calif.. had affected the movement of 
petroleum products through Portland 
and the North Bend-Coos Bay areas to 
the extent which would warrant mainte- 
nance from those Oregon areas of rates 
differentially related, as proposed, to 
rates from the San Francisco Bay area 
reduced to meet such barge-truck com- 
petition. He said it was also found 
that the proposed adjustment from the 
Portland and North Bend-Cos Bay areas 
would affect adversely the maintenance 
of competitive motor carrier transpor- 
tation and that, insofar as interstate 
rates were included therein, the pro- 
posed adjustment was unlawful and 
therefore not justified. 


Commissioner Lee said it was his view 
that the proposed adjustment of the in- 
trastate rates was in violation of section 
13(4) of the interstate commerce act. 
He said the intrastate rates were sub- 
stantially lower than lawful interstate 
rates from and to the same points and 
that they were somewhat lower than 
lawful interstate rates from Vancouver, 
Wash., and the San Francisco Bay area 
to the same southern Oregon distina- 
tions. There was, he asserted, no trans- 
portation reason for that difference in 
rates and that “obviously those who are 
required to pay the higher interstate 
rates and the localities from which such 
rates apply are injured and discrimi- 
nated against by defendants.” 


The report bore notations that Chair- 
man Allidredge and Commissioner 
Knudson did not participate in the dis- 
position of the proceeding, and that 
Commissioner Splawn, being necessarily 
absent, did not participate. 


Plea to Transfer lowa Bus 
Operating Rights Dismissed 


The Commission, division 5, after hear- 
ing, has dismissed an application for 
authority to transfer to Thornton Bus 
Lines, Inc., Griswild, Ia., the operating 
rights of Russell A. Thornton, doing 
business as Thornton Bus Line, also of 
Griswold, as covered by certificate MC- 
68705. 

A report and order were issued in MC- 
FC-52917, Thornton Bus Lines, Ic, 
Transferee, and Russell A. Thornton, 
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doing business as Thornton Bus Line, 
Transferor, in which the Commission 
adopted the findings of joint board No. 
138 in the proceeding (T.W., May 3, 
1952, p. 48). The board recommended 
dismissal of the application. 


The adopted report said, among other 
things, that the board had found no 
difficulty in finding that Council Bluffs 
Transit Co., Council Bluffs, Ia., “was 
and is the real party in interest so far 
as the transfer is concerned.” The cer- 
tificate authorized operations between 
Griswold and Omaha, Neb., via Council 
Bluffs. 


The Commission set aside an order of 
January 31, 1951, which authorized 
transfer of the certificate in MC-68705 
from Thornton to Thornton Bus Lines, 
Inc. The Commission’s order said the 
order of January 31, 1951, was entered 
without jurisdiction and therefore con- 
trary to law. 


The joint board findings adopted by 
the Commission were as follows: 


“The joint board finds, after hearing, 
that the transfer previously authorized 
herein was part of a transaction which 
was and is subject to the provisions of 
section 5; that the prior transfer was 
not within the exemption of section 5(10) 
because the total number of motor ve- 
hicles owned and operated by Council 
Bluffs Transit Co., the real party in 
interest, and Russell A. Thornton, doing 
business as Thornton Bus Lines, and 
Thornton Bus Lines, Inc., exceeded 
twenty; that the transfer was approved 
improperly under the transfer rules be- 
cause jurisdiction was lacking under sec- 
tion 212(b) and those rules; that the 
order of January 31, 1951, approving’ the 
transfer . . . was based on misrepre- 
sentations and without essential infor- 
mation, which was withheld from the 
application, and should be vacated and 
set aside; and that an order should be 
entered dismissing the application here- 
in for lack of jurisdiction under section 
212(b).” 


Section 212(b) relates to transfer of 
motor carrier rights. 


The joint board was composed of 
Walter F. Roberts, of Nebraska, and 
David B. Long, of Iowa. 


Commissioner Lee, concurring in the 
result, said: 


“On the evidence before us I feel con- 
strained to concur in the result reached 
by the majority. I desire to point out, 
however, that my views with respect to 
the proper disposition of the various 
applications wRich have been before us 
for authority to provide the motor bus 
service needed by the public between 
Omaha and Council Bluffs are stated 
in my separate expressions in Omaha & 
C. B. S. Ry. Co., Common Carrier Appli- 
cation, 49 M.C.C. 445, 470; 52 M.C.C. 207, 
243; and 53 M.C.C. 336, 340.” 


The report said it seemed clear that 
the instant transfer application “covered 
nothing more than one of the phases 
of a larger single transaction conceived 
by Council Bluffs Transit Co., and de- 
signed to circumvent the rejection by 
the Commission of its permanent appli- 
Cation .. .” 


It said the Omaha & Council Bluffs 
Street Railway Co., Omaha, Neb., had 
requested that the transfer order of Jan- 
uary 31, 1951, be vacated, alleging that 
it had been obtained through fraud, 
misrepresentation, and concealment, and 
that the real party in interest was Coun- 
cil Bluffs Transit Co. 


Ex Parte Rate Rises on 
California Scrap Paper 


Found Not Unreasonable 


The Commission, division 3, has 
dismissed a complaint which alleged 
unreasonableness of interim rates on 
scrap paper, in carloads, from San 
Jose, Calif., to Combined Locks, Wis., 
to the extent they exceeded the rate 
established by the Commission’s 
findings in the final report in Ex 
Parte 166, Increased Freight Rates, 
1947, 270 I.C.C. 403. A report and 
order were issued in No. 30537, Com- 
bined Locks Paper Co. v. Chicago & 
North Western Railway Co. et al. 

The Commission said the rates and 
charges were collected on four carloads 
of the paper shipped on and between 
February 26 and August 16, 1948, and 
delivered or tendered for delivery on and 
between March 10 and September 1, 
1948. It said the rate charged on two 
of the shipments made on February 
26 and April 12, respectively, was 176 


cents a 100 pounds plus a 20 per cent 
surcharge. A rate of 95 cents was 


’ charged on the two remaining shipments 


made on June 24 and August 16, 1948, 
respectively, it said. 

These rates, continued the Commis- 
sion, embodied general increases as au- 
thorized in the second and third interim 
reports, respectively, in Ex Parte 166, 
270 I.C.C. 81 and 93. It said the com- 
plainant sought a rate of 87 cents, mini- 
mum _ 60,000 pounds, which was the 
rate established on this commodity be- 
tween the considered points on August 
21, 1948, under the increases authorized 
in the final Ex Parte 166 report. 

It said the complainant contended 
that the rates applied on this traffic in 
the period January 5 to and including 
August 20, 1948, were unreasonable to 
the extent that they exceeded the rate 
established under findings in the final 
report. In the two interim reports, it 
said, no maximum increase was author- 
ized on scrap paper in connection with 
an authorized general increase of 20 per 
cent in the second interim report and of 
25 per cent in the third interim report. 
It added that these authorized increases 
resulted in a rate of approximately 91.2 
cents in the period in which the first 
two carloads moved and a rate of 95 cents 
in the remainder of the interim period. 
In the final Ex Parte 166 report, it said, 
the Commission authorized on scrap 
paper a maximum increase of 11 cents, 
which resulted in the 87-cent rate sought 
by the complainant. 

The Commission said the complain- 
ant’s contentions were based on two 
assumptions: (1) that the basic rate to 
which the general increases were added 
had been long maintained and must, 
therefore, be presumed to have been 
reasonable; and (2) that the maximum 
increase of 11 cents authorized in the 
final report, plus the basic rate, consti- 
tuted a maximum reasonable rate in the 
interim period. It said the complainant 
argued that the increased rates resulting 
from the findings in the final report were 
in the nature of maximum reasonable 
rates. 

The Commission said the basic rate in 
effect on January 4, 1948, on scrap paper 
from and to these points was not pre- 
scribed by the Commission. The de- 
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fendants stated, it said, that the rate 
was originally established to meet water 
competition, and contended that it was 
below a maximum reasonable level. 

The assailed rates, said the Commis- 
sion, yielded average revenue on the four 
shipments of 7.55 mills a ton-mile and 
27.2 cents a car-mile, based on average 
weight of 72,195 pounds and the distance 
over the route of movement of 2,464 
miles. It said the rate sought would 
have yielded an average of 7.06 mills a 
ton-mile and 25.4 cents a car-mile. Con- 
tinuing, the Commission said: 

“The defendants compare the assailed 
rates and earnings with those which 
would have resulted on a movement 
from El Paso, Tex., to Combined Locks, 
1,501 miles, under the basis approved by 
the Commission in Scrap or Waste Pa- 
per, 179 I.C.C. 71. That basis, subjected 
to subsequently-authorized general in- 
creases, would have resulted in a rate of 
$1.10 in the period prior to May 6, 1948, 
and of $1.15 thereafter to and including 
August 20, 1948. The ton-mile earnings 
resulting from these rates would have 
been 14.6 mills and 15.3 mills, respec- 
tively. 

“The burden of proving by competent 
evidence that the total charges assailed 
were unreasonable rests upon the com- 
plainant. The mere fact that the final 
decision in Ex Parte No. 166 authorized 
smaller increases than were authorized 
in interim reports in that proceeding is 
insufficient to support a finding of un- 
reasonableness. See Tennessee Prod- 
ucts & Chemical Corp. v. Alabama 
G.S.R. Co., 283 I.C.C. 577, and Con- 
solidated Rendering Co. v. Atchison, T. 
& S. F. Ry. Co.—I.C.C. (No. 30578, de- 
cided January 12, 1953) .” 


South Dakota Carrier's 
Plea for Operation Under 
‘Second Proviso’ Denied 


The Commission, division 5, has de- 
nied a petition of Charles Cowan, 
doing business as Pierre Truck Line, 
Pierre, S.D., for reconsideration and 
cancellation of a notice issued by the 
Commission on July 6, 1950, stating 
that Cowan might not lawfully en- 
gage in motor carrier operations in 
interstate or foreign commerce with- 
in South Dakota, under the second 
proviso of section 206(a) of the inter- 
state commerce act. 


A report and order on petition were 
issued in MC-97738, Charles Cowan, 
Determination of Eligibility to Operate 
Under the Second Proviso of Section 
206(a) of the Interstate Commerce Act. 

The second proviso, as stated by the 
Commission, required that a common 
carrier must be lawfully engaged in op- 
eration solely within a single state; (2) 
that there must be a board in such state 
having power to grant or approve cer- 
tificates authorizing intrastate motor op- 
erations, and (3) that the carrier must 
have obtained such a certificate from 
such board. 


The Commission adopted the findings 
of its examiner, who found that Cowan 
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had failed to establish that operation by 
him in interstate or foreign commerce 
to the same extent that he was au- 
thorized to perform certain operations 
in intrastate commerce in South Dakota 
under his state certificate, fell within 
the exemption of the second proviso, 
and that the petition should be denied. 

Commissioner Lee noted dissent. 

The Commission said that when it 
issued the aforementioned notice on 
July 6, 1950, it appeared that Cowan was 
a bona fide employe of Wilson Storage 
and Transfer Co., of Sioux Falls, S.D., 
a “multiple-state operator;” that the 
motor vehicle operations of Cowan were 
and would be managed in a common 
interest with those of Wilson; and that 
he would not be lawfully engaged in op- 
erations in interstate commerce solely 
within a single state within the meaning 
of the second proviso. 


It said that Cowan insisted that he 
owned his own equipment, paid his own 
driver and billing clerk and for facili- 
ties, and considered the ownership of 
the Pierre Truck Line to be in himself 
as an individual. 


“Moreover,” continued the Commis- 
sion in its adopted report, “he asserts 
that he has never been contacted by 
any representative of Wilson concerning 
the manner in which he operates that 
line. Nevertheless the record indicates 
that he is under a contractual agreement 
with Wilson to render certain services, 
and that 80 per cent of his time is devoted 
to duties as terminal manager of Wil- 
son at a stipulated weekly salary. In 
a number of instances the Commission 
has disregarded corporate forms, or con- 
tractual employment arrangements, in 
order to view the substance of the situa- 
tion.” 

The Commission said the application 
of the proviso had been considered in a 
number of proceedings, and that it had 
been concluded that the proviso was 
“merely an exception applicable only to 
those who fall strictly within its terms.” 

It said there must be a concurrence 
of the three aforementioned factors to 
make the exception effective and to keep 
it effective. After stating the three fac- 
tors the Commission continued, saying: 

“If all of these elements do not co- 
exist in the case of any given carrier, the 
benefits of the proviso are not open to 
him. Factors (2) and (3) above are not 
in question herein. Factor (1), the de- 
termination of whether or not petitioner 
is engaged in operation ‘solely within a 
single state,’ is the nub of the dispute 
here. It has been found that where a 
person, such as Cowan in his capacity 
as terminal manager, is in a position to 
exercise control over both carriers, the 
intrastate operator did not fall within 
the terms of the second proviso. The 
employer-employe relationship existing 
between petitioner and Wilson, as multi- 
ple-state motor carrier, permits the lat- 
ter to exercise control over the opera- 
tions of the former. This is true despite 
petitioner’s averments that his opera- 
tions, as an individual, are not con- 
ducted in any manner in common with 
those of Wilson Storage and Transfer 
Co. In accordance with the position 
heretofore taken by the Commission, it 
can only be concluded that petitioner 
has not sustained his burden of proving 
that his South Dakota operations are 
within the terms of the second proviso. 





Accordingly he may not operate as a 
common carrier in interstate or foreign 
commerce in the territory covered by his 
South Dakota certificate without appro- 
priate authority from the Commissioner. 
Petitioner is hereby notified that any 
such operations now conducted in in- 
terstate or foreign commerce should be 
discontinued until appropriate authority 
therefore has been obtained.” 





Division Upholds Examiner 
On Questioning Witnesses; 


Defines Uncrated Furniture 


The Commission, division 5, has 
denied a charge that one of its ex- 
aminers was “hostile to applicant but 
favorable to protestants” in ruling 
that it is not only the privilege but 
also the duty of presiding hearing 
officers, after counsel have had their 
opportunity, to participate in the 
questioning of witnesses with a view 
to the proper and complete develop- 
ment of all pertinent facts. 


The division’s ruling was made in a 
report and order denying the application 
in MC-111936, Sub. 2, Murrow’s Trans- 
fer, Inc., Extension—Crated Furniture, 
in which it further defined the terms 
“crated” and “uncrated” furniture to the 
extent that “we believe that the term 
‘uncrated furniture’ does not include fur- 
niture in cartons.” Commissioner Lee 
noted a dissent. 

Murrow’s Transfer, Inc., High Point, 
N.C., asked the Commission for a cer- 
tificate authorizing the transportation 
of new furniture from High Point to 
Knoxville, Tenn., Atlanta, Ga., and 
points in Va., W.Va., and S.C., over ir- 
regular routes. Two rail lines, Railway 
Express Agency, Inc., Associated Car- 
riers of Virginia, The New Dixie Lines, 
Inc., and three motor carriers opposed 
the application. The application was 
denied. 

The division said that on September 
21, 1951, applicant was issued a certifi- 
cate authorizing the transportation of 
new uncrated furniture, over irregular 
routes, from and to the _ considered 
points. 

“Applicant is and has been engaged 
in the transportation of sofa-beds, 
knocked down, in cartons,” the division 
said. “Because there is some uncer- 
tainty as to whether such service law- 
fully may be performed under its exist- 
ing authority to transport ‘uncrated’ 
furniture and because applicant has 
received requests to.perform the service 
proposed, it filed the instant applica- 
tion.” 

It said that the applicant contended 
that cartons such as the type used as 
containers for sofa-beds should not be 
considered as “crates” and cited the 
definition of “crates” as given on the 
National Motor Freight Classification 
No. 11. Rule 5, Section 8(f). 

Various furniture manufacturers lo- 
cated at High Point supported the ap- 
plication, it said. 

The division said that the examiner 
recommended that the application be 
denied, and that he found that the 
transportation of furniture, in cartons, 
was not authorized under authority to 
transport “furniture uncrated.” 


On exceptions filed to the recom- 
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mended report, the applicant charged 
that the examiner did not properly 
evaluate the evidence adduced as to the 
need for the proposed service and ade- 
quacy and availability of existing serv- 
ice, the division said. 

It argued that the proposed service 
was not merely preferred by shippers, 
but was badly needed; that the record 
was replete with evidence that those 
shippers were required to package their 
furniture if they were to utilize existing 
service: and that there was no convinc- 
ing evidence that the opposing carriers 
had the necessary facilities and equip- 
ment to handle the supporting shippers’ 
traffic satisfactorily. 

“Applicant also contends that there 
is no necessity for the conclusion as 
to whether certain types of packaged 
furniture are crated or uncrated, and, 
moreover, that the conclusion of the ex- 
aminer in this respect is erroneous,” the 
division said. 


Applicants’ Contentions 


“It argues in this regard that all testi- 
mony of record concerning this matter 
should be disregarded, and any reference 
thereto, including definitions, and the 
views and opinion of the examiner there- 
on should not be afforded any further 
consideration. This argument is based 
upon the contention that a subsequent 
proceeding, at which other motor car- 
riers and the furniture industry might 
participate, would be in order for con- 
sideration thereof.” 

It said that the opposing carriers sup- 
ported the position of the examiner in 
all respects. 

The division referred to the applicant’s 
having cited the National Motor Freight 
Classification tariff, and said that the 
applicant, “faced with an adverse find- 
ing, .. . now argues that such question 
need not be considered in the determi- 
nation of this proceeding.” It continued: 

-“In our opinion, there is no question 
but that it is both appropriate and nec- 
essary to determine whether applicant 
already holds authority to perform the 
service proposed before considering the 
proof offered to establish a need for such 
proposed service,’ the division said. 
“However, as pointed out by the exam- 
iner, the fact that the container used 
is not a ‘crate’ within the definition in 
the National Motor Freight Classification 
tariff, thought highly significant, is not 
controlling upon this Commission. 

“Such definitions are established solely 
or mainly for the purpose of fixing the 
applicability of rates which are pub- 
lished, subject to, or make reference to, 
such classifications.” 


Terms Discussed 


The division said that in transporta- 
tion parlance and as used in operating 
authority, the term “uncrated” was in 
reality synonymous with the term un- 
packed in that it contemplated the 
transportation of shipments without the 
use of containers of any description, 
crates, cartons, or otherwise. 

It had been the practice generally of 
carriers to request authority to trans- 
port furniture either “crated” or “un- 
crated,” or both, the division said. It 
said that applicant’s predecessor obtain- 
ed the authority under which applicant 
operated on an application for authority 
to transport furniture, uncrated, so that 
the term. as used “herein” origina‘ed 
with the carrier. 

“Furniture ‘crated’ means packed or i2 
containers; furniture ‘uncrated’ means 
without any transportation-package oF 
loose, except in some instances for 4 
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loose protective wrapping of the extremi- 
ties such as protruding arms or legs,” the 
division said. “In the circumstances, we 
believe that the term ‘uncrated furni- 
ture’ does not include furniture in car- 
tons.” 


Examiner’s Duties 


The division said that the charge that 
the examiner was “hostile to applicant 
but favorable to protestants,” was based 
principally on two statements of the ex- 
aminer. It said the statements were, 
one, whereby he admonished a shipper 
witness that he should not use a motor 
carrier unauthorized to perform service 
in interstate commerce, and the other 
a suggestion to applicant’s counsel that 
counsel develop more facts in order that 
the parties, including the examiner, 
would have a clearer picture of all as- 
pects of applicant’s proposed service. 

“Proceedings before us are not strictly 
adversary proceedings with the appli- 
cant on one side and opposing carriers 
on the other,” the division said. “On the 
contrary, the public is in effect the prin- 
cipal party to all such proceedings. Reg- 
ulation is in the public interest, and it 
cannot be fair and effective unless we 
have before us all the pertinent facts. 
It is not only the privilege but the duty 
of presiding officers, after counsel have 
had their opportunity, to participate in 
the questioning of witnesses with a view 
toward the proper and complete devel- 
opment of all pertinent facts. See No. 
MC-59680 Sub. 80, Strickland Transpor- 
tation Co., Inc., Extension—Alternate 
Routes, 53 M.C.C. 807 (not printed in 
full). 


“The examiner’s request that counsel 
develop further the facts along a cer- 
tain line clearly was not improper. 


“There is, of course, no basis for an 
allegation of prejudicial conduct where 
a presiding officer informs any party to 
a proceeding concerning the require- 
ments of the interstate commerce act, 
including an admonition that penalties 
may be incurred by violation thereof.” 


1.C.C. Rules on Status 


Of Parmelee at Chicago 


The Commission, division 3, in a report 
and order in No. 30940, Status of Parme- 
lee Transportation Co., Chicago, IIl., has 
found the inter-station transfer service 
performed by Parmelee in Chicago sub- 
ject to part I of the interstate com- 
merce, but that the respondent is not 
a carrier as defined in the act. The pro- 
ceeding was discontinued. Commission- 
er Patterson dissented. 


In the proceeding, an investigation in- 
stituted by the Commission, on its own 
motion, Parmelee took the position that 
neither it nor its operations were subject 
to the provisions of part I of the act. 
The Brotherhood of Railway and Steam- 
ship Clerks, Freight Handlers, Express 
and Station employes contended that 
Parmelee was subject to part I of the act 
in the light of certain court decisions. 


The Commission found that the in- 
terstate transfer services performed by 
the respondent were incidental to, and 
were subject to regulation in the same 
Manner as, transportation or services 
performed by the railroads subject to 
part I of the act, but that the respondent 


‘IS not a carrier as defined in part I of 
the act”. 


The Commission observed that, un- 


der the motor carrier act, a carrier per- 
forming services for a railroad in a 
terminal area was exempted from regu- 
lation under that part of the interstate 
commerce act except as to qualification 
and maximum hours of service of its em- 
ployes and safety of operations and 
equipment. When such services were 
performed by a motor carrier for a rail- 
road only, the services were regulated in 
the same manner as if they were per- 
formed by the railroad itself, said the 
Commission. 

The Commission said that the brother- 
hood argued that the operations of the 
respondent were an integral part of 
interstate carriage, and were terminal 
operations conducted for and on behalf 
of various railroads, making the re- 
spondent a carrier under part I of the 
act, and referring to Cedarblade v. 
Parmelee Transp. Co., 94 F.Supp. 965, 
decided July 23, 1947, affirmed February 
25, 1948, by the Court of Appeals for 
the Seventh Circuit, 166 F.2d 557. There, 
said the Commission, the courts held 
that the defendant Parmelee was ex- 
empt from the application of the over- 
time wage provisions of the fair labor 
standards act of 1938, it being subject 
to the provisions of section 204 of the 
interstate commerce act, so far as maxi- 
mum hours of employment were con- 
cerned subsequent to May 16, 1942. 

In the light of those decisions, the 
Commission said, the brotherhood rea- 
soned that, if the employes of Parmelee 
were not entitled to overtime pay under 
the fair labor standards act because the 
defendant employer was not subject to 
section 207 of that act, it followed that 
Parmelee must be subject to part I of 
the interstate commerce act. 

As to Parmelee’s contention that it 
was not subject to part I of the latter 
act, citing in support of its view Ex- 
change of Free Transportation, 12 I.C.C. 
39, the Commission observed that since 
the disposition of that proceeding there 
had been a number of important amend- 
ments to the act, which it cited. 


On the jurisdictional issue of whether 
carriers performing collection and de- 
livery service for railroads would be mo- 
tor carriers subject to the motor carrier 
act, 1935, the Commission cited Pick-Up 
and Delivery in Official Territory, 218 
I.C.C. 441, and later amendments of the 
act, leading to its conclusion that where 
transfer, collection, or delivery services 
were performed for a railroad only 
within a terminal area, the services were 
subject to regulation under part I of 
the act. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Ethyl Chloride 


No. 31032, E. I. du Pont de Nemours 
& Co. v. Beaumont, Sour Lake & West- 
ern Railway Co. et al. Reparation 
awarded by division 3 on finding un- 
reasonable, to the extent it exceeded 
$1.55 a 100 pounds plus authorized gen- 
eral increases, from Velasco, Tex., and 
$1.51 from Houston, Tex., rate charged 
on shipments of ethyl chloride, in tank- 
car loads, on and between June 21 and 
August 13, 1949, from Velasco and 
Houston to Carney’s Point, N.J. The 
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Commission said that a combination 
rate of $1.98, based on a commodity rate 
of $1.39 to Hopewell, Va., and a class 
rate of 59 cents beyond, was charged. 
It said the reparation sought was based 
on joint commodity rates of $1.55 and 
$1.51, subsequently established on Au- 
gust 14, 1949, from and to these points. 


Cured Meats 


No. 31004, Roberts and Oake, Inc. v. 
Atlantic Coast Line Railroad Co. et al. 
Complaint dismissed by division 3, on 
finding applicable and not shown un- 
reasonable or otherwise unlawful, rates 
charged on meats, in carloads, moved 
from Chicago, Ill., to Jacksonville, Fla., 
Birmingham, Ala., and Charlotte, N.C., 
on and between March 7, 1950, and De- 
cember 17, 1951. The Commission said 
that charges were collected on the basis 
of single-factor rates provided for the 
commodity shipped, as follows: on ship- 
ments made on and between March 7, 
1950, and April 3, 1951, $1.49 a 100 pounds 
to Jacksonville, $1.17 to Charlotte, and 
$1.10 to Birmingham; on shipments to 
Jacksonville on and between April 4, 
1951, and August 27, 1951, $1.52; and on 
shipments to Jacksonville on and be- 
tween August 28, 1951, and December 17, 
1951, $1.5794. The Commission said that 
the complainant introduced no evidence 
tending to show that the applicable 
rates were unreasonable or that they 
were violative of section 4 of the inter- 
state commerce act, as alleged. 


IImenite Ore 


No. 30366, The Glidden Co. v. Carolina 
& Northwestern Railway Co. et al. Com- 
plaint dismissed by division 3 on finding 
not shown unreasonable, rates charged 
as increased under interim orders in 
Ex Parte No. 166, on numerous carloads 
of ilmenite ore from Warrior, N.C., to 
St. Helene (Baltimore), Md., on and 
between October 14, 1947, and August 
19, 1948. The Commission said that 
comparisons made by the complainant 
with rates on zinc and lead ores were 
not convincing that the rates assailed 
exceeded the maximum of reasonable- 
ness. 


Salt Cake 


No. 30451, Mosinee Paper Mills Co. et 
al. v. Ann Arbor Railroad Co. et al. Di- 
vision 3 dismisses complaint on finding 
not shown unjust or unreasonable, rates 
and charges collected on numerous car- 
load shipments of salt cake (sodium 
sulphate), from Hegewisch, Ill., Paines- 
ville and Cleveland, O., and Gladmer, 
Sasketchewan, Canada, to Mosinee and 
Wisconsin Dam, Wis., and Ontonagon, 
Mich., Jan. 5, 1948-August 20, 1948, in- 
clusive. It said a mere showing that 
the rates, as increased under the interim 
authorizations in Ex Parte 166, Increased 
Freight Rates, 1947, exceeded those 
which resulted under. the final authori- 
zation in that proceeding, could not be 
accepted as adequate proof of unreason- 
ableness. The Commission said the 
complainants referred to No. 30077, Ten- 
nessee Products & Chemical Corp. v. 
Alabama G.S.R. Co., 283 I.C.C. 577, 592, 
in which reparation was awarded on 
pyrite cinder shipments. The com- 
modity rate in that case as found unrea- 
sonable to the extent of difference be- 
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tween the interim and final Ex Parte 
166 increases, was the same, less the 
general increases, as that to the basis 
of which reparation had been authorized 
and paid on a special docket applica- 
tion in which the carriers had admitted 
the unreasonableness of the rate charged 
to the extent that it exceeded the basic 
commodity rate, said the Commission. 
It said there was “here no admission of 
unreasonableness by the defendants, and 
there is no indication that the basic 
rates assailed were prescribed or have 
received the approval of the Commis- 
sion.” It cited Consolidated Rendering 
Co. v. Atchison, T. & S. F. Ry. Co. 30578, 
decided January 12, 1953. 


Fire Clay 


No. 30500, Robinson Clay Products Co. 
et al. v. Baltimore & Ohio Railroad 
Co. et al., embracing Same, Sub. 1, Rob- 
inson Clay Product Co. v. Akron, Can- 
ton & Youngstown Railroad Co. et al. 
Dismissal of complaint ordered by divi- 
sion 3 on finding not shown unjust or 
unreasonable, charge collected for trans- 
portation of fire clay, not ground, in 
carloads, from certain Kentucky origins 
to Parral and Strasburg, O., on and be- 
tween January 5 and August 20, 1948, 
the shipments having actually moved 
in the period from February 11 to Au- 
gust 20, 1948. The assailed rates and 
the revenue therefrom, under interim 
increase in Ex Parte 166, said the Com- 
mission, were compared by the com- 
plainants with certain rates and the 
revenue therefrom on alleged analogous 
commodities between points in Official 
Territory. The only compared com- 
modity with a value equal to or greater 
than that of crude clay was silica sand, 
the value of which appeared as $2.75 a 
ton, but silica sand moved in closed cars, 
said the Commission. It added that in 
the final report in Ex Parte 166, In- 
creased Freight Rates, 1947, a maxi- 
mum increase higher than that for clay 
in open-top cars was authorized for 
sand in closed cars. The rate com- 
parisons submitted by the complainants 
were not convincing that the assailed 
rates or charges were unlawful as al- 
leged, said the Commission. 


Zinc-Lead Residue 


No. 30952, National Zinc Co., Inc. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al. Complaint dismissed by divi- 
sion 3 on finding not shown unreason- 
able, rates charged on 148 carload ship- 
ments of zinc-lead residue made on and 
between January 3, 1948, and June 19, 
1949, from Bartlesville, Okla., to Lead- 
ville, Colo. The Commission said the 
complaint was directed mainly against 
the percentage increases made in rates 
authorized in Ex Parte 166, Increased 
Freight Rates, 1947, which later became 
subject to a maximum and resulted in 
a rate of $5.58 a net ‘on on June 20, 
1949, on a valuation not exceeding $20 a 
ton. It said the complainant contended 
the increase authorized in Ex Parte 166 
should not have exceeded the maximum 
increases a ton authorized for zinc con- 
centrates, which were 20 ce ts effective 
on January 5, 1948, and 30 cents on 
May 6, 1948. The Commission said the 
complainant’s position that the Ex Parte 
166 increases on zinc-lead residue re- 


suited in unreasonable rates by reason 
of the fact that they exceeded the maxi- 
mum authorized for zinc concentrates 
had no substantial merit. In Tennessee 
Products & Chemical Corp. v. Alabama 
G.S.R. Co., 283 I.C.C. 577, it said, repara- 
tion was sought also on the ground that 
the amount of the increase was excessive 
and therefore resulted in unreasonable 
rates. The Commission was quoted as 
saying, at page 586, that in such com- 
plaints seeking reparation, consideration 
must be given to the total charges result- 
ing from the basic rates plus the in- 
creases. It cited No. 30578, Consolidated 
Rendering Co. v. Atchison, T. & S. F. 
Ry. Co., decided January 12, 1953. The 
Commission said the evidence before it 
did not constitute adequate support for 
a conclusion that the assailed rates ex- 
ceeded the maximum of reasonableness. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-12488, Mervin S. Smith, dba 
Smith Travel Service, Bluffton, Ind., 
Broker. License granted. Passengers 
and their baggage in round-trip tours, 
beginning and ending at points in Wells 
county, Ind., and extending to points in 
the United States. Commissioner Lee 
concurred in part. 

* MC-110955, Sub. 2, Benjamin B. Pa- 
loof, dba Atlas Ambulance Service, At- 
lantic City, N.J..Common Carrier. Cer- 
tificate granted. Passengers and their 
baggage, over irregular routes, in special 
operations, consisting of non-scheduled 
door-to-door service, limited to service 
requiring ambulance equipment, from 
Atlantic City, N.J., to Philadelphia, Pa., 
New York, N.Y., Baltimore, Md., and 
Washington, D.C., and return. 

* MC-111994, Sub. 1, Frederick T. Hil- 
ler, dba P. & N. E. Trucking Co., East 
McKeesport, Pa., Extension—Scrap Iron. 
Certificate denied. Over irregular routes, 
iron and steel scrap, from all points in 
Conn., Mass., and R.I., to described points 
in Pa., O., and W.Va. 

* MC-1968, Sub. 62, David C. Hall, dba 
D. C. Hall Motor Transportation, Fort 
Worth, Tex., Extension—Alexandria Air 
Base, embracing MC-2130, Sub. 31, Couch 
Motor Lines, Inc., Shreveport, La., Same; 
and MC-30012, Sub. 51, T.S.C. Motor 
Freight Lines, Houston, Tex., Same. 
Certificates granted. In MC-1968, Sub. 
62, general commodities, with exceptions, 
serving the site of the Alexandria, La., 
Air Force Base, and the Alexandria, La., 
Municipal Airport, and the site of the 
Brown-Edwards Packing Co., as off-route 
points in connection with regular-route 
operations to and from Alexandria. In 
MC-2130, Sub. 31, and MC-30012, Sub. 51, 
general commodities, with exceptions, 
serving the site of the Alexandria Air 
Force Base, and the Alexandria Munici- 
pal Airport, as off-route points in con- 
nection with regular-route operations to 
and from Alexandria. 


* MC-12496, Frank E. Dubert, dba 
Embassy Tours, New York, N.Y., Broker. 
Licensed granted. Passengers and their 
baggage, between points in the United 
States, restricted to passengers moving 
in round-trip tours beginning and end- 
ing at New York, N.Y., and extending to 
points in the United States. Commis- 
sioner Lee concurred in part. 
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* MC-108207, Sub. 22, Frozen Food Ex- 
press, Dallas, Tex., Extension—Amarillo, 
Tex. Certificate denied. Specified com- 
modities, over irrgeular routes, between 
Amarillo, Tex., on one hand, and, on 
other, points in Calif. Commissioner 
Lee noted dissent. 


* MC-112763, Sub. 1, William C. Wood- 
ward, dba Woodward Truck Lines, 
Springfield, Tenn., Contract Carrier. 
Permit denied. Wool, over specified 
routes, from Boston, Mass., to Spring- 
field, Tenn., serving certain intermediate 
and off-route points. Commissioner Lee 
concurred in the result. 


* MC-28439, Sub. 40, Daily Motor Ex- 
press, Inc., Carlisle, Pa., Extension— 
Batavia, N.Y. Certificate denied. Over 
irregular routes, farm tractors, farm 
machinery, implements, equipment, and 
parts, from Batavia, N.Y., and Racine, 
Wis., and points within five miles of 
both, to points in Pa., Md., Del., N.J., 
N.Y., Me., N.H., Vt., R.I., Mass., Conn., 
Va., N.C., S.C., Ga., Fla., and Ala. Com- 
missioner Lee noted dissent. 


MOTOR FINANCE CASES 


MC-F-4989, Glenn F. Morgan, Sr.—Control; 
Service, Inc.— Purchase (Portion) — Elliott 
Brothers Trucking Co., Inc. Application of 
Service, Inc., Washington, D.C., for author- 
ity to purchase certain operating rights of 
Elliott Brothers Trucking Co., Inc., Easton, 
Mo., and of Kenneth E. Clyde, William T. 
Male, M. C. Paterno, Andrew M. Bell, and 
W. H. Hanks for authority to acquire con- 
trol of the operating rights through the 
purchase, denied. 

* cd oe 

MC-F-5248, Fred N. Dorn—Control; Dorn’s 
Transportation, Inc. — Purchase — Louis Di- 
Caprio. Purchase by Dorn’s Transportation, 
Inc., of Rensselaer, N.Y., of the operating 
rights and property of Louis DiCaprio, dba 
Lenahan Auto Trucking Co.. of Amsterdam 
N.Y., and of Fred N. Dorn for authority to 
acquire control of the rights and property. 
approved with condition. 

* co * 


MC-F-5186, Bill C. Robinson—Control; Bill 
C. Robinson, Inc.,—Lease—Tex-O-Kan Trans- 
portation Co., Inc. Purchase by Bill C 
Robinson, Inc., Houston. Tex., of certain 
operating rights of Tex-O-Kan Transporta- 
tion Co., of Ft. Worth, Tex., and acquisition 
by Bill C. Robinson of control of the 
operating rights, approved, with conditions. 
Application denied in part. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 18059, Central 
Railroad Co. of New Jersey Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in re- 
spect of not exceeding $2,460,000 of The Cen- 
tral Railroad Co. of New Jersey equipment- 
trust certificates of 1953. to be issued by The 
Marine Midland Trust Co. of New York, as 
trustee, and sold at 99.6533 percent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain equipment 
Approved. 


ORDERS 


‘Mo-Pac’ Valuation Filed 


The Commission, division 4, has issued 
an order in Finance No. 9918, Missouri 
Pacific Railroad Co. Reorganization, ‘il- 
ing in, and making a part of the record 
of, the proceeding, a report on an inves- 
tigation by the Bureau of Valuation of 
the elements of value as of January 1, 
1952, of the properties of the debtor 
railroads. 

The bureau said that the original cost 
of property other than land and ass@ss- 
ments for public improvements for al! of 
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the companies in the system except the 
Asphalt Belt, Houston North Shore, and 
the Rio Grande City, had been deter- 
mined by adding to the cost of reproduc- 
tion new of roadway items as of date of 
basic valuation, and to the original cost 
of equipment as reported under valua- 
tion order No. 8, the cost of subsequent 
additions and betterments, less retire- 
ments through 1951. For the three 
named lines, the bureau said it had used 
the cost of original construction, to 
which had been added cost of subsequent 
additions and betterments, less retire- 
ments. 


“The total original cost of property, 
other than land and rights, owned by the 
foregoing carriers is $786,328,557, as near- 
ly as can be determined, of which $644,- 
145,665, or 81.92 per cent, represents 
actual cost and $142,182,892, or 18.08 per 
cent, represents estimated cost.” 


Right to Transport Grain 


On Columbia River Granted 


By a seconded amended certificate 
and order effective May 11 in W-18, 
Upper Columbia River Towing Co. Ap- 
plications, and embraced cases, the Com- 
mission, division 4, has authorized Upper 
Columbia to operate as a common carrier 
by non-self-propelled vessels with the 
use of separate towing vessels, and by 
towing vessels. 


The authority granted covered (1) 
transportation of grain and performance 
of general towage between ports and 
points along the Columbia River from 
Longview, Wash., to Pasco and Kenne- 
wick, Wash., inclusive, and along the 
Willamette River below and including 
Portland, Ore., and (2) transportation of 
commodities generally and performance 
of general towage between ports and 
points along the Pacific coast and tribu- 
tary waterways, with no local service 
between ports and points on Puget 
Sound or along the Columbia River and 
its tributaries except as authorized in 
(1). 

Embraced proceedings were W-18, Sub. 
3, Upper Columbia River Towing Co. 
Extension—Coastwise, and W-584, 
Hubble Towing Co. Applications. 


The order set aside an amended cer- 
tificate and order of October 20, 1947, 
in W-584, to the extent that it author- 
ized local service in the barging of com- 
modities generally and the performance 
of general towage between ports and 
points on Puget Sound, and local serv- 
ice in the performance of general tow- 
age between ports and points along the 
Columbia and Willamette Rivers. It 
also dismissed the application in W-584 
to the extent that it sought authority 
to perform the service covered by that 
portion of the certificate set aside. 


By its order the Commission also de- 
nied an application in W-18, Sub. 3, 
except to the extent granted in a report 
of October 10, 1952, in Finance No. 16866, 
Upper Columbia River Towing Co. Pur- 
chase, Etc. By that report the Commis- 
sion had approved purchase by Upper 
Columbia of an amended certificate is- 
sued to Allman-Hubble Tug Boat Co., 
October 20, 1947, except to the extent it 
authorized local towing and barging 
services between ports and points on 
Puget Sound and local towing service 
between ports and points along the Co- 
lumbia and Willamette rivers, on condi- 
tion that Allman-Hubble request revoca- 


tion of that portion of the amended 
certificate which was not approved for 
purchase by Upper Columbia. 

The Commission said that by its 
amended certificate and order of Octo- 
ber 20, 1947, in W-584, Allman-Hubble 
was authorized to operate as a common 
carrier, (1) by towing vessels in the 
performance of general towage between 
ports and points along the Pacific coast 
and inland waterways in California, Ore- 
gon, and Washington, except the Willa- 
mette River above Portland, Ore., and 
the Columbia River above the mouth of 
the Willamette River, and (2) by non- 
self-propelled vessels with the use of 
separate towing vessels in the transpor- 
tation of commodities generally between 
ports and points along the Pacific coast 
and inland waterways in Oregon and 
Washington north of and including Coos 
Bay, Ore., but not including points on 
the Willamette or the Columbia rivers 
above Astoria, Ore. 


It said the transaction approved in 
Finance No. 16866 had been consum- 
mated and that Allman-Hubble re- 
quested revocation of that portion of its 
amended certificate of October 20, 1947, 
which authorized local services in the 
barging of commodities generally and 
the performance of general towage as 
aforementioned. 


Conference Set in Nickel 
Plate Control Proceeding 


The Commission has issued an order, 
and a notice, in Finance No. 17883, in- 
volving, an application of the Delaware, 
Lackawanna & Western for authority to 
acquire such control of the Nickel Plate 
as may result from the election of two 
members of the latter’s board of direc- 
tors in conjunction with Lackawanna’s 
ownership of 330,000 shares of Nickel 
Plate stock. 


The order, by Commissioner Mahaffie, 
extended to 20 days from the conclusion 
of a prehearing conference scheduled in 
the proceeding, the time for filing peti- 
tions for reconsideration of an order of 
division 4 of the Commission assigning 
the proceeding for hearing on a motion 
to dismiss. 


The notice to parties set April 1, at 
Washington, D.C., for a prehearing con- 
ference with Examiner Jerome K. Lyle 
presiding. The Commission said the 
matters to be discussed were simplifica- 
tion of issues; nature of evidence to be 
offered, and the manner and form of its 
presentation; exchange of prepared testi- 
mony and exhibits; procedure to be fol- 
lowed at hearing, including the fixing of 
dates, and “such other matters as may 
aid the Commission in arriving at a firm 
decision in the premises.” 


Destruction of Records 


The Commission, by Commissioner 
Mahaffie, has authorized the Pittsburgh 
& West Virginia Railway to destroy cer- 
tain of its records relating to the period 
1917 to 1945, and certain records of six- 
teen predecessor or subsidiary -nonop- 
erating companies relating to various 
periods between the years 1850 and 1928, 
as listed in that application. 

The authorization was given in a 
proceeding entitled “In Re Destruction 
of Carrier Records, Sub-order No. 27,” 
in which it was stated that continued 
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retention of those records was repre- 
sented to be burdensome, and of doubt- 
ful value because of severe damage by 
flood. 


Minimum Class Rate Stops 
In North-South Motor 


Tariffs to Be Investigated 


The Commission, division 2, has 
ordered an investigation into mini- 
mum class rates published by Central 
& Southern Motor Freight Tariff As- 
sociation, and participated in by 
Central States Motor Freight Bureau 
and Southern Motor Carriers Rate 
Conference. 


The action was by an order in MC-C- 
1484, Minimum Class Rates—Central 
and South, which made all carriers par- 
ties to a joint tariff of the three tariff 
agencies respondents in the proceeding. 

The Commission said it had under 
consideration the matter of minimum 
class rates and charges and the regula- 
tions practices affecting them, for the 
transportation of various commodities 
between Central and Southern terri- 
tories. The tariff named was supple- 
ment No. 7 to joint tariff, C. & S. 
M. F. T. A. MF-I.C.C. No. 117; C.S.M.F.B. 
MF-I.C.C. No. 681, and S.M.C.R.C. MF- 
I.C.C. No. 607, pages 14 to 17, section 3. 


Central & Southern Motor Freight 
Tariff Association proposed a general 


-revision of class rates between Central 


and Southern territories which included, 
among other things, concellation of 
numerous exception ratings, and both in- 
creases and reductions in class rates. 
Originally published to become effective 
November 18, 1952, the schedules were 
postponed to February 26 when they 
became effective. The schedules drew 
many protests (Nov. 15, 1952, p. 53). 


At the Commission it was said that 
the order in MC-C-1484 put under in- 
vestigation minimum rate-stop  provi- 
sions of the tariff, applying in connec- 
tion with the new class rates governed 
by the classification. ; 


Rail Reparation Payments 


The Commission, by an order in No. 
30681, The Dow Chemical Co. v. Alton 
& Southern Railroad et al., has ordered 
groups of railroads to pay the com- 
plainant reparation on or before April 
16, on account of “unreasonable rates 


charged and collected on numerous 
shipments of ethylene oxide, in tank- 
car loads, from Velasco, Tex., to Mid- 
land, Mich., and to Sarnia Ontario, 
Canada, insofar as the transportation 
took place in the United States.” 


Among the amounts ordered paid were 
the following: $2,601.38 by the Missouri 
Pacific, the Alton & Southern, the New 
York, Chicago & St. Louis, and the 
Chesapeake & Ohio, and $2,582.45, $2,- 
056.85, $1,468.49, and $1,136.55 by the 
same group; $1,028.93 by the M-P., 
the Illinois Central, the Alton & South- 
ern, the Wabash, and the C. & O.; and 
$1,074.14, $1,015.10, $1,053.78, $1,027.80, 
$1,624, $1,032.92, and $1,031.46 by the 
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M.P., the A. & S., the Wabash, the 
Grand Trunk Western, and the Ca- 
nadian National. 


A.T.A. Petition Denied in 


Insurance Proceedings 


The Commission has denied a petition 
of the American Trucking Associations, 
Inc., for modification of the Commis- 
sion’s order dated January 19 in Ex 
Parte MC-5, Motor Carrier Insurance for 
Protection of the Public, and Ex Parte 
No. 159, Freight Forwarder Insurance 
for Protection of the Public (T.W., Feb. 
21, p. 44, and Jan. 31, p. 50). 

In an order in the two proceedings 
the Commission said the A.T.A. asked 
for modification of the January 19 order 
of division 5 insofar as it reopened these 
proceedings for the purpose of deter- 
mining whether the minimum insurance 
requirements imposed on motor carriers 
of property for public liability and prop- 
erty damage should be increased. 

The Commission said the petition was 
denied for the reason that a complete 
reexamination of whether the minimum 
insurance requirements should be in- 
creased was warranted. 


Western Roads Get More 


Time to Compile Data 


The Commission, by Chairman All- 
dredge, has issued an order in No. 30416, 
Class Rates, Mountain-Pacific Territory, 
and No. 30660, Class Rates, Transconti- 
nental Rail, 1950, which postpones from 
April 1 to May 15 the date on which 
respondents must furnish information 
as to certain expenses and freight sta- 
tistics for the year 1951. 


Seven western railroads had asked 
the Commission to vacate its order on 
the ground that the Commission had 
no authority to issue an order requiring 
such data for the use of their adver- 
Saries. The railroads also said they 
were preparing a program which they 
hoped to present to the Commission, 
and which they said would save much 
time and expense for all parties, but 
with which the order of the Commission 
interfered (T.W., Feb. 28, p. 46). 


The investigations involve those por- 
tions of the class-rate structures which 
were not disposed of in Class Rate In- 
vestigation, 1939. 


Forwarder Permit Amended 


The Commission, division 4, by an 
amended permit and order in FF-155, B. 
Tarkington Dowden Freight Forwarder 
Application, has authorized United 
Freight Service, Inc., to forward com- 
modities generally from points in Los 
Angeles, Orange, Santa Barbara, and 
Ventura counties, Calif., to all points in 
the United States, except points in Cali- 
fornia. 


It said that on January 4, 1946, it is- 
sued a permit and order authorizing B. 
Tarkington Dowden, doing business as 
Package Fast Freight, to perform certain 
services as a freight forwarder. In No- 


vember, 1952, it said, the division re- 
opened the case and entered its order in 
FF-213, United Freight Service, Inc., 
Permit Transfer, approving transfer to 
United of the aforementioned operating 
rights. It said the transaction had been 
consummated. 

The amended permit and order were 
made effective on and after April 20, and 
the permit and order of January 4, 1946, 
in FF-155, to the extent they authorized 
operation as a forwarder, were super- 
seded and canceled as of April 20. 


Cereal Sugar Coating 
Probe Pleas Denied 


The Commission has issued an order 
denying petitions filed by the National 
Sugar Refining Co., and others, for an 
investigation as to the lawfulness of the 
rate and commodity description on 
“Cereal Food Coating Solution” for trans- 
portation by railroads from Yonkers, 
N.Y., to Battle Creek, Mich., published to 
become effective November 1, 1952 (T.W.., 
Dec. 27, 1952, p. 39). 

The Commission said that the peti- 
tions did not present good and sufficient 
reasons to warrant the institution by it 
of the requested investigation. 


Colorado Given Extension 
For Notification on Rates 


The Commission, by Commissioner 
Mahaffie, by an order in No. 30959, Colo- 
rado Interstate Freight Rates and 
Charges, has granted the Colorado 
Public Utilities Commission an _  ex- 
tension until April 20 of the time in 
which it may notify the Commission 
with respect to permitting increases on 
certain Colorado intrastate rates re- 
quired by the federal Commission. (T.W. 
Mar. 14, p. 47, and T.W. Feb. 21, p. 36). 

The Commission had ordered the Colo- 
rado rates on certain commodities 
brought to the interstate levels as in- 
creased under its authorizations in three 
general increase cases, and had set 
March 19, as the date by which the 
state commission should notify the Com- 
mission that the increased rates were 
permitted. 


Routing Order Vacated 


Charles W. Taylor, agent of the Com- 
mission under service order No. 562, has 
ordered Taylor’s I.C.C. Order No. 10 
vacated and set aside, effective at 12:01 
p.m., March 12. That order directed the 
Chicago Great Western to divert traffic 
routed over its line on account of work 
stoppage. 


Temporary Water Rights 


The Commission, division 4, by an 
order in W-751, Sub. 11, Commercial 
Barge Lines, Inc., Temporary Authority— 
Grain (2), has granted the applicant 
temporary authority to May 11. 


The -division authorized the barge line 
to operate by non-self-propelled vessels 
with the use of separate towing vessels, 
in the transportation of grain, in bulk, 
from Pekin, Havana, Meyers Light, 
Beardstown, and Dallas City, Ill., Meek- 
ers Landing, Burlington, and Muscatine, 
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Ia., and Hannibal and St. Louis, Mo., to 
Mobile, Ala., New Orleans, La., and Gal- 
veston and Houston, Tex. 

It said that the barge line showed that 
there was an immediate and urgent need 
for the service specified, and that there 
was no other carrier service capable of 
meeting such need. 


Further Hearing Is Denied 


On Perishable Commodities 


The Commission, by an order in MC- 
105813, Sub. 3, William J. Bedford, Ex- 
tension—Dairy Products, et al., has de- 
nied petitions by Class I Western Trunk 
Line rail carriers and Central Territory 
railroads, for reconsideration and fur- 
ther hearing in the title proceeding and 
10 embraced proceedings. 

The Commission said that the peti- 
tions were denied for the reason that 
the findings of division 5 were ade- 
quately supported by the evidence and 
further hearing was not warranted. 

In the prior report, division 5 issued 
a report and order involving the 11 ap- 
plications for motor carrier rights to 
transport dairy products and other per- 
ishable commodities, in which it denied 
certain rights requested by two carriers, 
and granted certain authority to them 
and to others. (T.W., Oct. 25, 1952, p. 35). 


Wyoming Rate Date Delay 


The Commission has authorized post- 
ponement from March 19 to April 20 of 
the date on or before which the Public 
Service Commission of Wyoming is to 
notify the Commission with respect to 
whether it will permit increases in intra- 
state railroad rates in Wyoming on cer- 
tain commodities (T.W. March 14, p. 46 
and Feb. 21, p. 35). The Commission said 
the increases were required to remove 
unlawfulness found to exist in its report 
in No. 30962, Wyoming Intrastate Freight 
Rates and Charges. The postponement 
action was by an order of the Commis- 
sion by Commissioner Mahaffie in No. 
30962. The Wyoming commission had 
asked for a 60-day extension. 


Utah Rate Petitions Denied 


The Commission, by an order in No. 
30661, Utah Intrastate Freight Rates 
and Charges, has denied a petition of 
the Public Service Commission of Utah 
and the Utah Citizens Rate Association 
for reconsideration and reargument in 
that proceeding (T.W., Jan. 31, p. 42). 
The Commission had authorized an in- 
crease in railroad freight rates in Utah 
on merchandise traffic, on 13 commodi- 
ties, on class rates, and on intrastate 
switching charges to the interstate level 
it had approved in three general rate 
increase cases. 


Admitted to I|.C.C. Practice 


The following have been admitted to 
practice before the Commission: 


Jack Binion, Houston, Tex.; Edwin 
Foster Blair, New York, N.Y., William 
Edward Fowler, Jr., Youngstown, ©.; 
George W. Ganim, Bridgeport, Conn.; 
Roger W. Hafner, La Crosse, Wis.; Nor- 
man Charles Henss, Philadelphia, P2.; 
Louis McKnight Jones, New Orleans, L2.; 
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Samuel Karp, Washington, D.C.; Joseph 
B. Keenan, Washington, D.C.; Edward S. 
Kirby, Newark, N.J.; R. Edward Klaisz, 
Jr., Woodbury, N.J. 

Eldon L. Lackey, Kansas City, Mo.; 
Paul Kenneth LeDuke, Memphis, Tenn.; 
Gabriel I. Levy, New York, N.Y.; Stephen 
A. McKay, Watertown, N.Y.; David M. 
Potts, New York, N.Y.; George Kenneth 
Ralston, Martins Ferry, O.; John T. M. 
Reddan, Washington, D.C.; Harold Selig- 
man, Nashville, Tenn.; Garvin Dugas 
Shands, Jackson, Miss.; James Dennis 
Smullen, Houston, Tex.; William M. 
Stapleton, Kansas City, Mo.; Henry I. 
Stimson, New York, N.Y. 


W.C. Counsel Fee 


The Commission, division 4, by an 
order in Finance No. 14720, Wisconsin 
Central Railway Reorganization, has 
fixed $22,000 as the maximum limit of 
compensation to be paid to James E. 
Dorsey, counsel for the railroad’s trustee, 
for his services and the services of his 
partners and associates during the period 
January 1 to December 31, 1952. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6083, Superphosphate— 
Route Cancellation, the Commission, 
Board of Suspension, suspended from 
March 15 to and including October 14, 


certain schedules as published in supple- 
ment 6 to Agent C. A. Spaninger’s tariff 


I.C.C. No. 1286. The suspended sched- 
ules propose to cancel certain routing 
provisions in connection with the Chi- 
cago, Rock Island & Pacific Railroad 
beyond Memphis, Tenn., on superphos- 
phate from points in the south to des- 
tinations in Western Trunkline Territory. 

I. and S. No. 6084, Petroleum Products 
Southwest to Central Terr., the Commis- 
sion, Division 2, suspended from March 
15 to and including October 14, certain 
schedules as published in supplements 
Nos. 293, 303, 308 and 312 to agent 
F. C. Kratzmeir‘s tariff I1.C.C. No. 3651. 
The suspended schedules propose changes 
in carload rates on petroleum and petro- 
leum products, also asphalt (asphaltum), 
resulting in increases, from producing 
points in Arkansas, Kansas, Louisiana, 
Missouri, New Mexico, Oklahoma and 
Texas, to destinations in Indiana, Michi- 
gan, Ohio and Louisville, Ky. 

I. and S. No. 6085, Freight Forwarder 
Merchandise Rates, the Commission, 
Board of Suspension, suspended from 
March 16 to and including October 15, 
certain schedules as published on sixth 
revised page No. 136, to I.C.C.-F.F. No. 
140 of Acme Fast Freight, Inc., supple- 
ment No. 21 to 1.C.C.-F.F. No. 157 of In- 
ternational Forwarding Co., supplement 
No. 22 to I.C.C.-F.F. No. 114 of Na- 
tional Carloading Corporation, and vari- 
ous other tariffs. The suspended sched- 
ules propose to establish commodity 
rates on merchandise from Baltimore, 
Md., New York, N.Y., and Philadelphia, 
Pa., to Chicago, Ill., and other points 
in official territory, also to Denver, Colo., 
and from Chicago, IIl., to New York, N.Y. 

I. and S. M-4773, Window Glass— 
Ohio to Pennsylvania, the Commission, 
Board of Suspension, suspended from 


March 12 to and including October 11, 
certain schedules as published in sup- 
plement No. 4 to schedule MF-I.C.C. 
No. 1 of Forester & Hay Trucking Co., 
Akron, O. The suspended schedules 
proposed new or reduced motor contract 
carrier minimum charges on window 
glass, minimum 30,000 pounds, from Mt. 
Vernon, O., to Pittsburgh and Creigh- 
ton, Pa. 

I. and S. M-4774, Building Materials, 
Pa. to North Carolina, the Commission, 
Board of Suspension, suspended on its 
own motion, from March 13 to and in- 
cluding October 12, schedules as pub- 
lished in supplement No. 50 to joint 
tariff, MF-I.C.C. No. 574 issued by the 
Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on various building and roofing 
materials, minimum 40,000 pounds, from 
Ambler and Wind Gap, Pa., to five 
points in North Carolina. 

I. and S. M-4775, Chemicals, Nashville 
to Cincinnati & Evansville, the Commis- 
sion, Board of Suspension, suspended 
from March 13 to and including October 
12, schedules as published in supplement 
No. 64 to MF-I.C.C. No. 561 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
proposed reduced motor common carrier 
commodity rates, minimum 22,000 
pounds, on calcium phosphate, from 
Nashville, Tenn., to Cincinnati, O., and 
Evansville, Ind. 

I. and S. M-4776, Hose, N.O.I.—Wil- 
mington, Del., to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from March 15 to and including October 
14, certain schedules as published on 
original page 289 of tariff MF-I.C.C. 
No. A-90 of Eastern Central Motor Car- 
riers Association, agent, Akron, O. The 
suspended schedules propose to establish 
a new motor-common-carrier commodity 
rate on hose, N.O.I., minimum 25,000 
pounds, from Wilmington, Del., to Chi- 
cago, IIl., in lieu of higher class rates. 

I. and S. M-4777, Electric Appliances 
From North Plainfield, N.J., the Com- 
mission, Board of Suspension, suspended 
from March 15 to and including October 
14, certain schedules as published on 
original page No. 273, Eastern Central 
Motor Carriers Association, agent, MF- 
L.C.C. No. A-90, in item No. 5465, rate 
of 99 cents from North Plainfield, N.J., to 
Dayton, O. The suspended schedule 
proposed to establish a commodity rate 
of 99 cents, minimum 20,000 pounds, on 
certain electrical appliances from North 
Plainfield, N.J., to Dayton, Ohio, in lieu 
of higher class rates (T.W., March 7, 
p. 36). 

I. and S. M-4778, Anti-Freeze & Petro- 
leum, Bayway, N.J., to Detroit, the Com- 
mission, Board of Suspension, suspended 
from March 15 to and including October 
14, certain schedules as published on 
original page 210 to tariff MF-I.C.C. 
No. A-90 of Eastern Central Motor Car- 
riers Association, agent, Akron, O. The 
suspended schedules propose a reduction 
in minimum weight from 25,000 pounds 
to 23,000 pounds on anti-freeze alcohol, 
petroleum and petroleum products, in 
packages, in straight or mixed shipments, 
from Bayway, N.J., to Detroit, Mich. 

I. and S. M-4779, Plumbers‘ Goods— 
From Uniontown, Pa., the Commission, 
Board of Suspension, suspended from 
March 15 to and including October 14, 
certain schedules as published in original 
page No. 338 of tariff MF-I.C.C. No. A-90 
issued by Eastern Central Motor Car- 
riers Association, agent. The suspended 
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schedules propose to establish new com- 
modity rates on cast iron sinks, lavatories 
or laundry trays, in straight or mixed 
shipments or in mixed shipments with 
fixtures or fittings, from Uniontown, Pa., 


. to Chicago, Ill., and Ft. Wayne, Ind., re- 


sulting in reductions. 

I. and S. M-4780, Automobile Parts— 
From Indiana to East, the Commission, 
Board of Suspension, suspended from 
March 15 to and including October 14, 
certain schedules as published on original 
page No. 216 to tariff MF-I.C.C. No. A-90 
of the Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose to reduce the 
minimum weight in connection with 
motor common carrier commodity rates 
on automobile parts, South Bend and 
Anderson, Ind., to certain eastern points, 
from 25,000 to 23,000 pounds for certain 
carriers. 

I. and S. M-4781, Merchandise—Fergu- 
son, Ind., to Eastern Points, the Com- 
mission, Board of Suspension, suspended 
from March 15 to and including October 
14 certain schedules as published on 
original page 314 to MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose reduced commodity 
rates on merchandise, in mixed truckload 
shipments, minimum 18,000 pounds, from 
Ferguson, Ind., to Baltimore, Md., Boston, 
Mass., Philadelphia, Pa., and Albany 
and New York, N.Y. 

I. and S. M-4782—Foil or Foil Wrap- 
pers, Louisville, Ky. to the East, the 
Commission, Board of Suspension, sus- 
pended from March 14 to and including 
October 14, certain schedules as pub- 
lished on original pages Nos. 278 and 279, 
also first revised page No. 278, to tariff 
MF-I.C.C. No. A-90, of Eastern Central 
Motor Carriers Association, agent, Akron, 
O. The suspended schedules propose to 
reduce the volume minimum weight from 
23,000 to 20,000 pounds, on aluminum or 
tin foil or foil wrappers from Louisville, 
Ky., to Baltimore, Md., Boston, Mass., 
Hartford, Conn., New York, N.Y., Philla- 
delphiai, Pa., and Trenton, N.J. 


I. and S. M-4783, Liquid Latex, Mid- 
land, Mich., to Matteson, Ill., the Com- 
mission, Board of Suspension, suspended 
from March 17 to and including October 
16, certain schedules as published in 
supplement No. 6 to tariff MF-I.C.C. No. 
698 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate of 52 cents a 100 pounds, minimum 
20,000 pounds, on liquid latex, from Mid- 
land, Mich., to Matteson, Il. 

I. and S. M-4784, Sodium Phosphate, 
Joliet, Ill., to Cleveland, the Commission, 
Board of Suspension, suspended from 
March 17 to and including October 16. 
certain schedules as published in supple- 
ment No. 10 to tariff MF-I.C.C. No. 696 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a motor 
common carrier commodity rate of 44 
cents a 100 pounds, minimum 30,000 
pounds, on disodium phosphate, sodium 
phosphate, sodium silico fluoride, and 
trisodium phosphate, from Joliet, IIll., to 
Cleveland, O., in lieu of present higher 
class rate. 

I. and S. M-4785, Iron Auto Parts— 
Ypsilanti, Mich., to Cincinnati, the Com- 
mission, Board of Suspension, suspended 
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from March 17 to and including October 
16, certain schedules as published in sup- 
plement No. 6 to MF-I.C.C. No. 698 of 
Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
proposed from Ypsilanti, Mich., to Cin- 
cinnati, O., to reduce the rate on auto- 
mobile parts, viz.: engines, driving gear 
or steering gear castings, iron or steel, 
in the rough on pallets or cargo con- 
tainers, in truckloads. 


I. and S. M-4786, Insulators—Balti- 
more, Md., to Ohio, the Commission, 
Board of Suspension, suspended from 
March 18 to and including October 17, 
schedules as published in supplement 
No. 34 to tariff MF-I.C.C. No. 18 of At- 
lantic Freight Lines, Inc., Uniontown, 
Pa. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on glass or pottery in- 
sulators and pole line construction ma- 
terial, truckloads, from Baltimore, Md., 
to Hageman and Lebanon, O. 


I. and S. M-4787, Cotton Bagging— 
Atlanta, Ga., to St. Louis, Mo., the Com- 
mission, Board of Suspension, suspended 
from March 18 to and including October 
17, certain schedules as published in 
supplement No. 27 to joint tariff, MF- 
1.C.C. No. 115 of the Central & South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky. The sus- 
pended schedules propose to increase 
the percentage of contraband articles 
permitted in connection with shipments 
of cotton bagging and clayed cotton 
bagging from Atlanta, Ga., to St. 
Louis, Mo. 


I. and S. M-4788, Tin or Terne Plate 
Between New York, & Baltimore, the 
Commission, Board of Suspension, sus- 
pended from March 18 to and including 
October 17, schedules as published in sup- 
plements Nos. 21 and 23 to tariff MF- 
I.C.C. No. 24 of G. F. Morgan, Sr., agent, 
Washington, D.C. The suspended sched- 
ules propose to reduce commodity rates 
on plate, tin or terne, or black, plain, 
lacquered or painted, in truckloads, 7 
per cent between New York (Zone 1), 
N.Y. and Baltimore, Essex and Sparrows 
Point, Md. 


I. and S. M-4789, Class Rates between 
Central & Southwest, the Commission, 
Division 2, suspended from March 18, 
1953, to and including October 17, 1953, 
the operation of certain schedules as 
published in Supplement No. 154 to tariff 
MF-I.C.C. No. 35, of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
and various supplements to other tariffs. 
The suspended schedules propose new 
class rates applicable in connection with 
less-truckload or any-quantity shipments 
rated class 70 or higher in the National 
Motor Freight Classification (West) MF- 
I.C.C. No. 3, between certain points in 
Central territory and Illinois territory 
and certain points in Kansas and South- 
west. 


COMMISSION ORDERS 





FF-185, Adanac Freight Forwarders Ltd., 
Freight Forwarder Application; FF-185, Sub. 
1, Same, Extension of Operations. Amended 
permit and order of June 4, 1952, further 
modified to postpone effective date until 
further order of Commission. 


* * * 


MC-75331, Sub. 1, C. B. Moser. Order of 
Jan. 27 vacated. Report and order of Oct. 


23, 1951, insofar as it concerns application, 
reinstated. 
* a * 

MC-86610, Sub. 2, C. A. Magill Extension— 
Gypsum Products. Applicant’s petition for 
reconsideration denied. 

+ = x 

MC-107403, Sub. 131, E. Brooke Matlack, 
Inc., Extension—N.J.-Pa. Applicant’s peti- 
tion for reconsideration or further hearing 
denied. 

a ae * 

MC-108838, Sub. 166, W. H. Barnes Ex- 
tension—Concentrate. Petition of Class I 
rail carriers in Southern and Eastern Trunk 
Line territories, except C. & O. Ry. Co., for 
further hearing and vacation of examiner’s 
report and recommended order denied. Offi- 
cial notice taken of filing of petition in 
bankruptcy by applicant. 

cd 


* * 


MC-111729, Sub. 5, Armored Carrier Corp. 
Extension—Rockland County. N.Y. Appli- 
cant’s petition for reconsideration denied. 

* ak ok 

MC-F-5041, Samuel L. Lebovitz—Control— 
Connecticut Motor Lines, Inc. Reopened for 
purpose of according consideration to 
amended agreement in connection with 
present record. Request of Motor Freight 
Express, et al., for further hearing denied. 

ok * Ok 


MC-F-5161, Roland O. Haines—Control; 
Haines Car-riers, Inc.—Control and Merger— 
Warren R. DeLong, Inc. Effective date of 
order of Jan. 27 postponed to May 8. 


* * * 


MC-F-5418, E. E. Kundtz—Control; North- 
ern Haulers Corp.—Purchase—Moore North- 
ern Haulers, Inc. Application dismissed at 
applicants’ request. 

oe a * 

MC-C-1459, Central States Motor Freight 
Bureau, Inc. v. Central Freight Systems, Inc., 
et al. Petition of South Bend Freight Line, 
Inc., for dismissal of complaint in its en- 
tirety, or in alternative, in part, and for 
handling under formal procedure, denied. 
Motion of same to make complaint more 
definite and certain overruled. 

ck * oo 

Finance 17595, Denver and Intermountain 
R.R. Co. Abandonment; Finance 17804, 
Atchison, Topeka & Santa Fe R.R. Co. et al. 
Abandonment of Operation. First ordering 
paragraph of certificate of February 4. fur- 
ther modified to permit cancellation of tar- 
iffs on not less than 1 day’s notice. 

Cd ok - 

MC-109919, “C’’ Brewer, Roundup, Mont. 
— to amend certificate of Oct. 18, 
os + * 

MC-109919, Sub. 2, “C’? Brewer, Roundup, 
_— Reopened to amend certificate of Jan. 


* * * 


I. & S. M-3539, Billets, Pig Iron, Scrap Iron 
—Ohio Transport, Inc. Effective date of order 
of July 24, 1952, further postponed from 
Feb. 12, to May 1. 

oe oe * 

I. & S. M-4116, Various Commodities— 

Ready Truck Lines, Inc. Discontinued. 


* * * 


No. 30981, Kretschmer Corp. v. N. Y. C. et 
al. Complainant’s request for argument 
denied. . : = 


MC-92976, Sub. 5, Ray’s Express, Inc. Ex- 
tension—Groceries Now Nova’s Express, Inc. 
Extension—Groceries. Reopened for further 
hearing. 

* of * 

MC-111170, Sub. 6, Wheeling Pipe Line, 
Inc., Extension—Southern States. Reopened 
for reconsideration on present record. 

oe OK * 


MC-113038, Demetrio Amadeo Common 
Carrier Application. Joint petition of Bram 
Motor Express, Inc., et al. for rehearing or 
further hearing denied. 

* * a 


MC-113362, Ellsworth Freight Lines, Inc. 
Formerly MC-82757, Ellsworth Sales Co. Re- 
opened on Commission’s own motion, for 
hearing. 

x oa * 

MC-F-4927, T. S. Carter—Control; Inter- 
state Motor Lines, Inc.—Control and Merger 
—Great American Dispatch, Inc. Effective 
date of Jan. 28, postponed to May 21. 


* * * 


MC-F-5050, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Control and Merger— 
Motorways, Inc. Effective date of order of 
Dec. 24, 1952 postponed to May 1. 


* * * 


MC-FC-54607, Valley Freight Lines, Inc., 
Transferee and Valley Motor Freight, Trans- 
feror. Order of Dec. 31, 1952, vacated. Trans- 
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fer of certain operating rights authorized, 
subject to conditions. A 
* OK 


MC-FC-54992, Cote Transportation Co., 
Transferee and Warren’s Express of Lowell, 
Inc., Transferor. Transferee’s petition for 
— of order of Oct. 21, 1952, 
enied. 


* oe * 


MC-4826, Sub. 6, James A. Hayes, Jr. Ex- 
tension—Cabinets, MC-29654, Sub. 25, Furni- 
ture Express, Inc. Extension—Cabinets; MC- 
13123, Sub. 16, Wilson Freight Forwarding Co. 
Extension—Hamilton County, Ohio. Effec- 
tive dates of recommended orders postponed 
to March 23. 


a * * 


MC-25414, A. J. Emond. Certificate revoked 
at carrier’s request. 
* ez s 
MC-FC-28982 and MC-FC-28982-A, Knowles 
Vans, Inc.—Purchase—Charles E. McCarty. 
Effective date of order of June 14, 1951, fur- 
ther postponed from March 13, to April 17. 


* * * 


I. & S. M-3788, Petroleum Products— 
O’Boyle Tank Lines. Order of Oct. 6, 1952 
further modified so as to become effective 
May 1 instead of Mar. 16. 


* * * 


No. 30535, Helix Milling Co., Inc. v. G. N., 
et al. Order of Oct. 9, 1952, further modified 
so as to become effective June 1, on 30 days’ 
notice, instead of April 16. 

& * oe 

I. & S. 5269, Iron and Steel to Ia., Minn., 
Mich., and Wis., and embraced cases. Peti- 
tion of Western Trunk Line railroads for 
modificaion of report and order insofar as 
it involves issues in No. 28786, Continental 
Steel Corp. v. N. Y. C. & St. L., et al. denied. 

a * + 

I. & S. 6069 and FSA 27546, Pig Iron—Ala. 
to N.J. Order of Feb. 5, directing modified 
procedure, vacated, and proceedings set for 
hearing. 

~ * + 

MC-110563, Sub 6, Herschel Mathews Truck- 
ing, Inc. Application dismissed at appli- 
cant’s request. 

* * o* 

MC-F-4987, Stella Louise Millstead and 
Harry Lee Millstead—Purchase (Portion)— 
King Transfer and Storage Co. Effective 
date of order of Dec. 19, 1952 further post- 
poned to April 10. 


APPLICATIONS 


AND PETITIONS 





Commercial Barge Lines 
Asks Broad Grain Rights 


By an application in W-%751, Sub. 12, 
Commercial Barge Lines, Inc., Detroit, 
Mich., asks authority to make a change 
in its existing operation as a common 
carrier of property, to permit the trans- 
portation of: 


“Grain of all species (including soy 
beans) in bulk between ports and points 
along the Mississippi River from Minne- 
apolis and St. Paul, Minn., to the Gulf 
of Mexico; the Illinois Waterway from 
Chicago, Ill., to its confluence with the 
Mississippi River; the Ohio River; the 
Cumberland River, the Tennessee River 
and its navigable tributaries; the Mis- 
souri River from Omaha, Neb., to its 
confluence with the Mississippi; and the 
Gulf Intracoastal Waterway from Mobile, 
Ala., to Brownsville, Tex. The operation 
would be the year-around, except north 
of Grafton, Ill., where it would be be- 
tween April 1 and November 30. 


The applicant said that the additiona! 
barge capacity for grain transportation 
which would be made available by the 
authority requested would be sufficiert 
to transport about 24,000 tons of grain 
a month, or 288,000 tons a year. Such 
transportation would result in gross revé- 
nues of $66,000 a month, or $792,000 a 
year, the applicant said. 


It said that the instant applicatica 
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March 21, 1953 


was sought “by reason of the fact that 
present common carrier barge lines op- 
erating upon the waters encompassed by 
this application are inadequate to fulfill 
the public need for water transporta- 
tion of grain and its products.” 





Truck Association, Farm 
Group Ask Late Effective 


Date for Leasing Rules 


The American Trucking Associa- 
tions, Inc., and the American Farm 
Bureau Federation have petitioned 
the Commission to defer determina- 
tion of the effective date of a Com- 
mission order that would prescribe 
lease and interchange rules for mo- 
tor carriers. The petitions were filed 
in Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Car- 
riers. 


The A.T.A. said that by its decision 
dated January 12, the Supreme Court of 
the United States affirmed decisions of 
federal district courts upholding the 
Commission’s authority to promulgate 
the leasing rules contained in its order 
of May 8, 1951 (T.W., Jan. 17, p. 23). 
It said the high court also denied a peti- 
tion for rehearing (T.W., March 14, p. 
60). 


According to the A.T.A., an order of 
the southern Indiana federal district 
court enjoining the Commission’s order 
of May 8, 1951, would now be dissolved, 
and the Commission would be in a posi- 
tion to issue an order setting an effec- 
tive date for its lease and interchange 
rules. 


The rules contained in the Commis- 
sion’s order of May 8, 1951, would sub- 
stantially change the method of opera- 
tion of many motor carriers and there 
was a great need for time to make the 
necessary adjustments, said A.T.A. It 
added: 


“Many motor carriers are negotiating 
with owner-operators to secure their 
equipment on a long-term lease basis. 
Difficulties will be encountered in these 
negotiations, since many of the carriers 
have been leasing equipment on a per- 
centage of revenue basis, which is pro- 
hibited by the rules issued May 8, 1951. 
This change in payment method will 
necessitate prolonged negotiations with 
the owner-operators. 

“Should the carriers be unable to work 
out arrangements with the owner-opera- 
tors or with truck leasing companies, it 
will be necessary to purchase equipment 
to take the place of that formerly op- 
erated on a trip-lease basis. This pre- 
Sents problems not only as to the avail- 
ability of such equipment, but in the 
matter of financing the equipment. At 
the hearings, it was pointed out that 
on 1947 figures and 1947 operations, it 
would require at least 34 million dollars 
to purchase sufficient equipment for the 
carriers to operate with 100 per cent 
owned equipment.” 

The A.T.A. asked that the Commis- 
Sion’s order prescribing the lease and 
interchange rules be made effective not 
less than 90 days from the date of is- 
fuance of such an order. 

The American Farm Bureau Federa- 
tion, in requesting the Commission to 


defer determination of the effective date 
of the order, said: 

“It may be argued that since the order 
will not be effective until six months 
after its announcement that this will 
provide adequate time for the Congress 
to consider the situation. In a broader 
sense, however, the order will be imme- 
diately effective upon announcement, 
since many carriers must begin to plan 
their. future operations and equipment 
ownership in the light of future require- 
ments of the Commission.” 

The farm group asserted it was clear 
that Congress would consider in the near 
future the situation created by the Su- 
preme Court decision that the Commis- 
sion had authority to issue the leasing 
order. The federation said it was pos- 
sible that Congress would act to limit 
the Commission’s authority to regulate 
the leasing practices of certificated car- 
riers. It stated that S. 925 introduced 
by Senator Tobey and H.R. 3203 by 
Representative Wolverton “so provide.” 

Announcement of an effective date 
of the ordér would necessitate a drastic 
revision of the operating and equipment 
program of many truck carriers, cer- 
tificated and non-certificated, continued 
the federation. It added that if sub- 
sequently Congress should limit the 
Commission’s authority the revision of 
plans would no longer be necessary and 
in many instances would be reversed. 
It said that deferral of the determina- 
tion by the Commission of the effective 
date of the order was necessary to avoid 
the possibility of disruptions and losses. 


S.W. Carriers Would Agree 


To Brief Divisions Delay 


Southwestern railroads have modified 
their request for an indefinite postpone- 
ment of the effective date of the Com- 
mission’s order in No. 29886, Official- 
Southwestern Divisions, in which the 
Commission required a change in the 
division of joint class and commodity 
rates more favorable to the Official Terri- 
tory railroads. 

The southwestern roads had asked in- 
definite postponement because of in- 
ability to calculate the effect of the 
prescribed divisions formula on each 
individual line. The eastern railroads 
opposed delay on the part of the Com- 
mission, asking that any such delay 
be left to a court, so that they might 
have a court order protecting them 
against loss in any period during which 
the Commission’s order might be stayed 
(T.W., March 14, p. 45). 


The railroads of the southwest now 
have modified their request for post- 
ponement of the Commission’s order to 
not later than October 1. They said they 
had given careful consideration to the 
points raised by the Official Territory 
railroads and that, in the interest of fair- 
ness to all concerned, as well as to ac- 
cord the Commission an opportunity for 
reconsideration without prejudice to any 
of the parties, they modified their request 
with the understanding that they were 
agreeable that the order suspending the 
effective date might contain the follow- 
ing provision: 

“The southwestern respondents have 
agreed that the divisions prescribed by 
the order of the Commission may be 
made retroactive to April 1, 1953, pro- 
vided the order on reconsideration is not 
modified by the Commission or provided 
further that the order is not held in- 
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valid by a court of competent jurisdic- 
tion.” 

This, said the southwestern carriers, 
was all that they believed the eastern 
carriers might fairly demand in protec- 
tion of their interests. In addition, they 
said, the suggestion would relieve both 
groups of carriers of serious tax ques- 
tions which they said could arise as the 
result of an indefinite postponement of 
the effective date of the order and the 
retroactive effect of any subsequent 
order. 


I.C.C. Postpones Dates of Orders 


The Commission has issued orders in 
the divisions proceedings postponing 
from April 1 to May 1 the time in which 
the southern carriers and the south- 
western carriers were required to make 
effective the new divisions. 


The orders were issued in No. 29886, 
Official-Southwestern Divisions, Di- 
visisions of Joint Rates Between Official 
and Southwestern Territories; and in 
No. 29799, Official-Southern Divisions, 
Akron, Canton & Youngstown Railroad 
Co., et al., v. Aberdeen & Rockfish Rail- 
road Co, et al.; cross-complaint, Aber- 
deen & Rockfish Railroad Co., et al v. 
Akron, Canton & Youngstown Railroad 
Co., et al., and No. 29885, Divisions of 
Joint Rates Between Official and South- 
ern Territories. 


The eastern railroads said that the let- 
ter of the southwestern lines concern- 
ing the effective date of the order was 
not acceptable to them. The eastern 
railroads said that if the Commission’s 
order were to be modified “in only a 
slight particular,’ the southwestern 
lines, under the terms of their proposed 
agreement, would totally escape all 
liability to make retroactive adjust- 
ment to the eastern carriers; even as to 
all the provisions of the order which 
were not changed, and said this was true 
even if a lower court held the order in- 
valid and the Supreme Court reversed 
the lower court’s decision. They said 
also that it was questionable if counsel 
for the southwestern railroads could 
bind those which were “technically in 
the hands of the courts.” Another ob- 
jection raised by the eastern carriers 
was to the effect of the proposal on 
rates not prescribed by the Commission. 


The eastern railroads said that the 
Commission should decline to postpone 
the effective date of its order and “should 
remit the parties to such rights as they 
may have before the court if court re- 
view should be sought.” Only in that 
way could the rights of all parties to a 
proper application of such basis of divi- 
sions as might ultimately be found lawful 
be fully protected, the eastern railroads 
asserted. 


The Commission’s orders postponing 
the effective dates of the orders in the 
divisions cases said that, in the Official- 
Southern Divisions proceedings, petitions 
had been filed for reconsideration by the 
Southern Territory respondents and by 
the Norfolk Southern Railway Co. In 
the Official-Southwestern Divisions case, 
the Commission said that a petition for 
reconsideration had been filed by the 
Southwestern Territory respondents. In 
each order it was said that modification 
of the effective date was “in order to 
afford sufficient time for the orderly 
consideration of such petitions the effec- 
tive dates of the order of January 12, 
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1953, should be postponed pending dis- 
position of such petitions.” 

Norfolk Southern Railway Co. filed a 
motion asking that the proceeding in No. 
29885 be reopened for the purpose of 
omitting it from the Commission’s order 
as it said it had been omitted from a 
1939 divisions order of the Commission. 
In the alternative it asked reargument, 
reconsideration, and postponement of the 
effective date of the order. 

The Atlantic & East Carolina Railway 
Co., asked, in No. 29885, for reargument, 
reconsideration, and postponement of the 
effective date of the order, or vacation 
of the order and reopening of the record 
to amplify it as it pertained to the rail- 
road, which asserted it was entitled to a 
greater proportion of the revenues than 
it would otherwise receive. 


1.C.C. Decision in Oil 
Rate Case ‘Disastrous’ 
Says Truck Traffic Group 


The National Traffic Committee of 
the Trucking Industry, in a petition 
filed with the Commission, has 
characterized as one of the “most 
disastrous declarations of policy 
made by the Commission in recent 
years” a principle set forth in a de- 
cision of the Commission which, it 
said, authorized substantial reduc- 
tions in railroad rates on petroleum 
from El Paso, Tex., to Arizona. 


The committee, by petitions filed in 
I. and S. No. 6010, Petroleum, Los Ange- 
les and El Paso to Arizona and New 
Mexico, asked permission to intervene to 
request reconsideration. 

The committee asserted that the au- 
thority to cut rail rates up to 40 per cent 
in order that the railroads might meet 
“threatened but non-existent pipe line 
competition,” would have the effect of 
eliminating all tank truck carriers over 
similar highway routes. 

It contended that the principle under- 
lying the Commission’s ruling, if firmly 
established, would cause “substantial 
impairment, if not the destruction of the 
motor carrier industry,” and asserted 
that two previous applications for oil 
rate decreases for a Los Angeles to Ari- 
zona rail route had been rejected as 
“unlawfully destructive.” 

The committee petition also asserted 
that although the latest demand was for 
a route in the opposite direction, this 
should not “obscure the fact that the 
real effect unquestionably is, and hence 
the real objective may well be, the same 
as the two previous attempts” to end 
truck service. 

The committee also contended that the 
“fatal defect” in the railroad case was 
that there was no proof of actual com- 
petition. 


Forwarder Rights Transfer 


By an application in FF-231, W. R. 
Petersen, of Milwaukee, Wis., a freight 
forwarder, and W. R. Petersen, Inc., a 
newly-formed corporation, ask the Com- 
mission to approve the transfer of a 


permit in FF-112, issued to W. R. Peter- 
sen, to the corporation. 

The applicants said that the permit 
in FF-112 authorized the transportation 
of commodities generally from Chicago, 
Tll., to Milwaukee, Wis., and that the sole 
purpose of the transfer was to effect an 
incorporation of W. R. Petersen’s busi- 
ness. 


Rails Ask Oral Argument 
In St. Louis Commercial 


Zone Redefinition Case 


Protestant Class I railroads in Offi- 
cial, Southern Freight Association, 
Southwestern and Western Trunk 
Line territories have requested oral 
argument before the entire Commis- 
sion in MC-C-1, St. Louis, Mo.-East 
St. Louis, Ill., Commercial Zone 
(T.W., March 7, p. 30). 


In that proceeding the Commission, 
division 5, redefined in part the limits 
of the zone adjacent to, and commer- 
cially a part of, the area of the two cities. 

The railroads asserted that division 5 
of the Commission had issued an order 
enlarging the commercial zone through 
a procedure which it identified as “rule 
making powers” of the Commission. The 
rails said they believed that as a matter 
of law what the Commission proposed 
to do was not proper rule making. 

The Commission had said that, being 
of the opinion that the definition or re- 
definition of commercial zone limits was 
“rule making” within the meaning of 
section 2(c) of the administrative pro- 
cedure act which, under section 4 of 
that act could be accomplished without 
a formal hearing, a petition of the St. 
Louis Chamber of Commerce had been 
referred to a member of the field staff 
in St. Louis for informal investigation 
and recommendation. The St. Louis 
Chamber had asked for reopening of the 
proceeding and redefinition and exten- 
sion of the zone limits. The Commission 
said the railroads objected to the proce- 
dure and asserted their rights to a hear- 
ing. 

The railroads said that in its simplest 
form their objection was that what had 
been proposed and ordered by division 
5 was not a proper exercise of the rule 
making powers granted to the Commis- 
sion by the administrative procedure act. 


The protestants also said they ques- 
tioned the advisability of extending a 
commercial zone in the manner adopted 
by the Commission even should the 
Commission believe that it was a proper 
exercise of the rule making powers. The 
procedure followed was, in their opinion, 
they said, contrary to usual procedure. 
They said they desired that the entire 
Commission consider this point as well 
as the more technical point of whether 
or not this was a proper exercise of rule 
making powers. 

They said the order of division 5 raised 
two “very serious questions”, namely: 

“1. Is this a proper exercise of powers 
granted as a matter of administrative 
expediency, and never intended to be- 
come a substitute for the substantive law 
process? 

“2. Even if it be determined that this 
is technically a proper exercise of the 
‘rule making’ powers, does the Commis- 
sion intend to reverse its practice of 
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hearing both sides in matters so vital 
as this?” 

Continuing, the railroads said: 

“The determination of this matter, a 
matter essential to the well being of all 
carriers, must come before the entire 
Commission. The principle which will be 
established is one of concern to all car- 
riers, of whatever description, which are 
subject to the jurisdiction of this hon- 
orable Commission. Such a vital matter 
should not be determined until after full 
and complete consideration by the en- 
tire Commission. 

“This matter is of such urgent impor- 
tance that it should be given full and 
complete consideration, including the 
opportunity for all parties to make oral 
argument before the entire Commission. 
It is believed that the position of prot- 
estants will be more clearly explained if 
oral argument is granted. Accordingly, 
opportunity for oral argument is re- 
spectfully requested.” 


Great Lakes Carriers Ask 
Bulwinkle Pact Approval 


The Commission, division 2, has an- 
nounced receipt of an application for 
approval of an agreement under section 
5a of the interstate commerce act filed 
by C. E. Jackson, agent for the Great 
Lakes Freight Bureau, Inc., Cleveland, 
O. It said the application was filed as 
Section 5a Application No. 43, Great 
Lakes Freight Bureau, Inc.—Agreement. 

Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from operation of the anti-trust 
laws in connection with agreements pro- 
viding for joint action on rate and re- 
lated matters, when such agreements 
have Commission approval. 

The Commission announcement said 
the agreement was between and among 
common carriers by water, members of 
the Great Lakes Freight Bureau, Inc., re- 
lating to rates, and divisions, and rules 
and regulations, applicable to the trans- 
portation of property on the Great Lakes 
and connecting waterways, and pro- 
cedures for the joint initiation, consid- 
eration, and establishment thereof. The 
announcement said that any interested 
person desiring a hearing on the appli- 
cation should request it in writing to 
the Commission within 20 days from 
March 12. 


The application listed the applicants 
as Bison Steamship Corporation, Colum- 
bia Transportation Co., Copper Steam- 
ship Co., Gartland Steamship Co., T. J. 
McCarthy Steamship Co., Nicholson 
Transit Co., Saginaw Dock & Terminal 
Co., and Steel Products Steamship Co. 


Regulations and by-laws filed with the 
application said that beginning with this 
year’ the bureau would hold an annual 
meeting in June for election of a board 
of trustees and transaction of other busi- 
ness. 


Notice of Public Docket 


Among other duties of a chairman or 
vice-chairman of the board, to be elected, 
said the by-laws, would be the prepara- 
tion, in advance of meetings, of a notice 
of public docket, “listing therein (with 
a short explanation) traffic matters of 
public interest to be considered at the 
meetings.” 

“Copies of such public dockets will be 
supplied to the subscribing carriers and 
interested shippers as they may request, 
and, in the discretion of the chairman, 
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to the TraFric WorLpD or other traffic 
publications of general circulation at 
least fifteen (15) days in advance of 
the meetings,” said the by-laws. Other 
duties of the chairman or vice-chairman 
were set forth as follows: 


“To preside at meetings and, at the 
close thereof, to advise subscribing car- 
riers and interested shippers of action 
taken on traffic matters there consid- 
ered; and, in the discretion of the chair- 
man, to supply notices of such action 
to the Trarric Wor.tp or other traffic 
publications of general circulation. 


“To give notice of independent action 
by any subscribing carrier to interested 
shippers and, in the discretion of the 
chairman, to the TraFFric WorLD or other 
traffic publications of general circula- 
tion.” 

The regulations and by-laws provided 
that they might be amended at any 
annual meeting of the bureau by a two- 
thirds vote of the members present, if 
a copy of such proposed amendment had 
been mailed to each member 10 days 
prior to the date of the annual meeting. 
The regulations also contained provision 
for amendments at any regular or spe- 
cial meeting. 

The agreement itself as filed provided, 
among other things, that each sub- 
scriber would have “the free and un- 
restricted right to take independent 
action either before or after any deter- 
mination arrived at through the proce- 
dure for joint consideration herein 


agreed upon.” 


FINANCE APPLICATIONS 





MC-F-5438, Barber Transportation Co., 
Rapid City, S.D., asks authority to pur- 
chase the operating rights, going concern 
value and business of W. E. Vines, of 
Hulett, Wyo. 

* * * 

Finance No. 18085, Union Railroad Co. asks 
authority to issue a note for $7,550,000 to 
United States Steel Corporation to refund 
a note for $6,800,000 now held by the cor- 
poration. The new note will have an in- 
terest rate of 314 per cent, the applicant 
said, while the present note had a rate of 
2 per cent. The balance of $750,000 in the 
new note, the applicant said, would be used 
to secure the same amount advanced by the 
corporation and carried as a debt on open 
account. 

* oo cd 

Finance No. 18086, Chicago Great Western 
Railway Co. asks authority to issue collateral 
trust bonds for $6,000,000 and to reissue and 
pledge as security for the bonds, $9,000,000 of 
its first mortgage 4 per cent bonds, Series 
A, due January 1, 1988. The bonds will be 
dated April 1 and will be sold at competitive 
bidding. Purpose of the bonds is to pay 
the balance of five notes of applicant held 
by various banks, due between April 1, 1953, 
and June 1, 1954, amounting to $3,000,000 and 
to provide additional working capital. 

* ok * 


Finance No. 18087, Denver & Rio Grande 
Western Railroad Co. asks authority to issue 
$9,900,000 of its equipment trust certificates, 
series S. The certificates will be dated 
May 1 and be payable in 30 semi-annual 
payments. The proceeds will be used to 
meet about 80 per cent of the estimated cost, 
$13,217,605, of five diesel electric road switch- 
ing locomotives and 1,700 all-steel drop bot- 
tom gondola cars. The applicant said it was 
asking bids on the first one-third of the 
certificates, due at its Denver offices by noon, 


March 31. 
* * ak 


Finance No. 18089, Bekins Van & Storage 
Co., Los Angeles, Calif., asks authority to 
increase its authorized capital stock from 
$4,000,000 to $10,000,000, changing the par 
value to $50 a share instead of $100 a share 
as at present, splitting its present 27,232 
shares of $100 par value into two shares with 
& Par value of $50, and to issue a stock divi- 
dend of one share on each of the 54,464 
shares of $50 par value stock, making a total 
of 108,928 such shares. The company said this 
would be accompanied by a transfer of 


$2,723,200 from its earned surplus to its 
stated capital. : 
* 


Finance No. 18090, Nezperce Railroad Co., 
Nezperce, Ida., asks authority to issue and 
sell $50,000 of common stock to its incorpora- 
tors, Joe Lux, Alphonsie Lux, and G. C. Pen- 
nell. The applicant company was organized 
as part of a plan to keep in operation a line 
of railroad between Craigmont and Nezperce, 
Ida., which the Nezperce & Idaho Railroad 
Co. was permitted to abandon, subject to 
sale to any one who would keep it in opera- 
tion. 


PETITIONS FOR REHEARING, ETC. 





No. 30762, California Industrial Minerals 
Co. v. A. T. & S. F., et al. Complainant 
asks argument before, and reconsideration 
by, entire Commission on record as made. 

* * 


I. & S. 5977, House Heating Furnaces from 
and to Southwest. Lone Star Gas Co. asks 
reopening, rehearing and modification of 
orders of Sept. 26. 1952, and Jan. 5. 

* ak 


MC-F-5182, W. D. Sellers Jr—Control; Bag- 
get Transportation Co—Purchase—J. lL. 
Dean, D. B. A. D&D Transportation Co. Ap- 
plicants ask reconsideration. 

* * ok 


MC-F-5377, Robert J. Welsh. Control; R. 
J. Welsh Express, Inc.—Purchase—Howard 
L. Smith, doing business as Smith Transfer 
Co. Applicants ask further reconsideration 
and argument. 

* * tk 

MC-111195, Now MC-108461, Sub. 28, Trio 
Trucking Co.—Whitfield Transportation, Inc., 
Extension. Applicant asks withdrawal of its 
petition. 

* tk a 

MC-31870, Sub. 33, G. N. Childress—Elimi- 
nation Sanford Gateway. Applicant asks 
amendment of application and reconsidera- 

on. 
ses . a * ck 

MC-92976, Sub. 5, Ray’s Express, Inc., Ex- 
tension—Groceries (Now Nova’s Express, Inc.) 
Penn Dixie Lines, Inc. asks setting aside of 
Examiner’s recommended report and order 
and further hearing. 

HE “ 

MC-103880, Sub. 98, Producers Transport, 
Inc., Extension—Port Huron, Mich. Applicant 
asks reconsideration or in alternative, re- 
hearing. 

* * * 

I. & S. M-3834, Merchandise—Between Ind. 
and Jll., Ohio, Mich.; I. & S. M-3942, Mer- 
chandise Between Chicago and Ferguson, 
Ind. Shipper’s Dispatch, Inc. et al. ask recon- 
sideration or reopening and further hearing. 

* ok oe 


I. & S. M-3942, Freight. All Kinds, Between 
Chicago, Ill. and Ferguson, Ind. O. I. M. 
Transit Corp. asks reconsideration and fur- 
ther hearing. 

ae ok ok 

MC-FC-55310, H. C. Polk Trucking Co., 
Transferee and C. B. Brock. Transferor. Ap- 
plicants move further hearing. 

* * * 


I. & S. M-4601, Paper—Hartsville, S.C. to 
Ohio. Bison Fast Freight, Inc. asks vaca- 
tion of order of suspension. 

Ea oe ok 


No. 30368, Dow Chemical Co. v. A. & S., et 
al. Complainant asks further hearing or 
argument and/or reconsideration. 

* ok * 


MC-11220, Sub. 44, Gordons Transports, 
Inc., Extension—Suzar-—Reserve, La. Appli- 


cant asks reconsideration. 
* * * 


MC-107515. Sub. 60, Refrigerated Transport 
Co., Inc., Extension—Southeastern States. 
Applicant asks reconsideration or in alterna- 
tive, further hearing. 1 

* * 


MC-112962, Sub. 3, Crupper Transport Co., 
Inc. Applicant asks reconsideration. 
* os 


MC-F-5417, W. V. Howard and Mr. W. V. 
Howard—Control; Southern Motor Express, 
Inc.—Purchase—C. T. Counts (L. R. Parks, 
Administrator). Applicans ask reconsidera- 


tion and hearing. 
a * * 


MC-FC-55052, Central Transportation Co., 
Transferee, and Central Dispatch, Inc., 
Transferor. Transferee asks reconsideration. 

oo” 


MC-FC-55262, Tank Transports Corp., 
Transferee, and Liquid Transport Corp., 
Transferor. Transferee asks reconsideration. 

* 


MC-FC-55285, Bolster Movers, Transferee, 
and Robert L. Jones, Transferor. Applicants 
ask reconsideration and amendment of ap- 
plication. 


ICC NEWS 





COMPLAINTS 


No. 31215, Universal Petroleum Co., 
Tulsa, Okla. v. Missouri-Illinois Rail- 
road Co. 


Alleges demurrage charges for deten- 
tion of tank cars containing petroleum 
products, at Selmaville, Ill., December 
15, 1950-July 2, 1951, in violation of sec- 
tions 1 and 6. Asks cease and desist 
order, demurrage rules exempting private 
cars from demurrage charges held on 
owner’s or lessee’s private tracks without 
notice to carrier or other distinterested 
parties. (Edward Gallagher, Suite 400, 
Wyatt Building, Washington 5, D.C.) 

* as a 
No. 31216, The Chas. H. Lilly Co., Ellens- 
burg, Wash. v. Great Northern Rail- 
way Co. et al. 

Alleges rates on animal manure, from 
Kevin, Mont., to Ellensburg, Wash., in 
violation of sections 1 and 3. Asks cease 
and desist order, rates, and reparation 
of $1,651.14. (Philip E. Running, T.M., 
The Chas. H. Lilly Co., 1900 Alaskan 
Way, Seattle 1, Wash.) 

ok * a 
No. 31217, Kansas-Nebraska Natural Gas 
Co., Phillipsburg, Kan., et al. v. Alton 
& Southern et al. 


Alleges rates on carload shipments of 
cast and wrought pipe, between points 
in Pennsylvania and Ohio, and points 
in Kansas, including but not limited to 
shipments from Youngstown and Struth- 
ers, O., to Ulyssees, Kan.; from Alliquip- 
pa, Pa., to Garden City (Peterson), Kan.; 
from Youngstown, O., to Garden City 
(Peterson), Gem, Deerfield, Wakeeny, 
Friend, Holcomb, Ogallah, Glade, Palco, 
Scott City, and Stockton, Lakin, Kan., 
in violation of sections 1 and 6. Asks 
cease and desist order, rates, and repara- 
ration. (Malcolm D. Miller, Munsey 
Building, Washington 4, D.C.) 


* * * 


No. 31218, Whatcom County Traffic and 
Rates Bureau, Bellingham, Wash., v. 
Camas Prairie Railroad Co. et al- 

Alleges rates on grain and feed from 
points in eastern Washington, eastern 

Oregon, and northern Idaho to Sumas 

and Lynden, Wash., and other points 

grouped therewith, in violation of sec- 

tions 1 and 3. Asks rates. (Fred H. 

Tolan, 251 Civic Business Center, 557 Roy 

Street, Seattle 9, Wash.) 


* * * 


Increased Rates Pacific 


MC-C-1485, 
Northwest 1953. 


Investigation instituted by division 2 
concerning increased rates and charges, 
and regulations affecting them, for trans- 
portation by motor carriers of various 
commodities, between points in Oregon, 
Washington, Idaho, and Montana, and 
points in Colorado and Wyoming; also 
between points in Idaho, Oregon, Utah, 
and Washington and points in Montana, 
as set forth in tariffs MF-I.C.C. Nos. 3, 
11 and 57 of Pacific Inland Tariff Bureau, 
Inc., published to become effective Feb- 
ruary 26, 1953. 

* oe oe 
MC-C-1484, Minimum Class Rates—Cen- 
tral and South 

Investigation instituted by the Com- 
mission, division 2, into minimum class 
rates and charges and regulations and 
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practices affecting them, in a joint tariff 
of Central & Southern Motor Freight 
Tariff Association, Inc., agent; Central 
States Motor Freight Bureau, Inc., agent, 
and Southern Motor Carriers Rate Con- 
ference, agent, pages 14 to 17, section 3, 


supplement No. 7 to C. & S. M. F. T. A. 
MF-I.C.C. No 117 
oe a oe 
MC-C-1491, Edwin A. Bolton, dba Bol- 
ton’s Taxi & Trucking Service—Rev- 

ocation of Certificate. 

Investigation instituted by division 5 
into practices of the respondent, of 
Darien, Conn., with respect to motor 
carrier operations under certificate MC- 
63412. 


PROPOSED REPORTS 


Examiner Rejects Claim 
For Reparation Under 
So-Called ‘Hold-out’ Rule 


A Commission examiner, in a rec- 
ommended report in a proceeding 
involving a charge of misrouting, has 
ruled that, as the shipments moved 
over railroad routes taken the lowest 
rates then in effect, there was no 
misrouting as alleged. 


In his proposed report in No. 31022, 
National Salvage Co., et al., v. Chesa- 
peake & Ohio Railway Co., et al., Ex- 
aminer Frederick M. Dolan, Jr., also 
recommended finding that the rates 
charged on scrap iron shipments from 
Tampa, Jacksonville and Miami, Fla., 
to Warren and Youngstown, O., and 
Butler, Pa., were not shown to have 
been unreasonable, and he said that 
the complaint should be dismissed. 


Examiner Dolan said that the ship- 
ments were tendered without any specific 
routing instructions and had moved over 
the Seaboard, the C. & O. and the 
Pennsylvania to Warren and Youngs- 
town, with the Richmond, Fredericks- 
burg & Potomac the intermediate car- 
rier on the shipments to Butler. He 
said that reparation was asked on al- 
legations that the shipments were not 
moved over routes making the destina- 
tions intermediate in the following cir- 
cumstances: 


As a result of American Steel Abra- 
Sives Co. v. Aberdeen & R. R. Co., 269 
L.c.C. 525, in which rates were pre- 
scribed on scrap iron from _ various 
southern origins to Cleveland, Fostoria, 
Galion, and Mansfield, O., and Pitts- 
burgh and Scottdale, Pa., the examiner 
said that they were published to be- 
come effective August 31, 1948. He said 
they were made subject to a “so-called 
hold-out or short-haul rule” providing 
that, on any reasonable request for a 
rate, or on movement from or to any 
higher-rated intermediate point, there 
would be published from or to such 
point a commodity rate which would 
not exceed a rate made on the prescribed 
basis. He said that on shipments which 
might have moved before the effective 
date of such rate, the defendants agreed 
to file an application with the Commis- 
sion for special docket authority to make 
refund on any such shipments on the 
basis of the rate published. 


A few requests for such rates on 
the prescribed basis were made, Ex- 
aminer Dolan, said, and that reduced 
rates became effective on February 23, 
1949, at points which included Warren 
and Youngstown. Some of the points 
were directly intermediate over certain 





routes to one of the six destinations in 
the American Steel Abrasives case, he 
said. He added that requests were also 
made by scrap consumers “around Pitts- 
burgh” and that the reduction was made 
effect in that area, including Butler, 
on June 24, 1949. All the involved ship- 
ments moved after those dates, he said. 
He added: 

“The complainants contend that it was 
unjust and unreasonable for the de- 
fendants not to forward the shipments 
over a route which would have made 
Warren, Youngstown, and Butler inter- 
mediate to one of the destinations in 
American Steel Abrasives Co. v. Aber- 
deen & R.R. Co., supra, to which rates 
on a lower basis were prescribed, thus 
affording the complainants a basis for an 
award of reparation under the provisions 
of the hold-out rule.” 

In a description of the tariff routes, 
Examiner Dolan said there were routes 
listed which would have made Warren 
and Youngstown intermediate to a more 
distant point to which a lower rate was 
established subject to the hold-out rule. 

“Over the route of movement neither 
Warren nor Youngstown was intermedi- 
ate to any point to which rates on a 
lower basis were established subject to 
the hold-out rule,” said Examiner Dolan. 

“As previously stated after requests 
were received the rate to Youngstown 
was reduced on February 23, 1949. This 
rate also applied to Greenville and 
Mercer, Pa., and Butler was intermediate 
to those points over certain routes but 
not including the route of movement. 

“It is well settled that the duty of the 
railroad, when, as here, shipments are 
tendered without specific routing in- 
structions, is to forward them over the 
lowest-rated reasonably available route. 
It is the lowest rate ‘specified in the 
tariff filed and in effect at the time’ 
within the meaning of section 6(7) of 
the act. The precise question for deter- 
mination is whether the prescribed rates, 
subject to the hold-out rule, to the 
more distant points made lower rates 
applicable to Warren, Youngstown, and 
Butler over reasonable available routes.” 

Examiner Dolan said that division 3 
had considered a similar question in 
Herndon Fruit Co. v. Michigan Central 
R. Co., 181 I.C.C. 670, in connection with 
rule 77 (now cancelled) of the Commis- 
sion’s tariff circular 20. That was the 
model of the present hold-out rule, he 
said. He quoted the division as saying 
that “the establishment subject to rule 
77 of a rate to a more distant point lower 
than to an intermediate point does not 
render the lower rate applicable to the 
intermediate point.” 

“Considering the obligation of the 
defendants,” said the examiner, “it is 
clear that there was no duty on them 


to move the cars over routes on which .- 


the applicable rates were higher merely 
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to give the complainant a basis for an 
award of reparation. . . .” Since the 
shipments moved over the routes taking 
the lowest rates then in effect there 
was no misrouting. 

Examiner Dolan said that in the in- 
stant case the record lacked the dates 
when any requests were received by the 
carriers for reduced rates. He said it 
did not appear that the movement of 
cars continued to any destination more 
than 15 days after the first cars moved 
and that “in the circumstances it is now 
shown that there were any violations of 
the act in connection with the operation 
of the hold-out rule.” 

As to a contention of complainants 
that, as the American Steel Abrasives 
case contained a finding that rates to 
the six Official Territory destinations 
from the south were unreasonable for 
the future, and rates were prescribed 
on a basis found reasonable, rates to 
nearby consuming points should be 
found unreasonable if they exceeded the 
prescribed basis after the effective date 
of the order in that case, or as soon 
thereafter as rates to consuming points 
could be established, the examiner said 
rates to Warren, Youngstown, and But- 
ler were not in issue in the cited case 
and that the findings therein were not 
decisive of the reasonableness of the 
rates assailed. 

He said it was also urged that, in 
view of the admitted chaotic state of the 
scrap iron rates from southern origins 
to Official Territory, rates to and from 
those points on which traffic was moving 
should have been established at the same 
time and on the same basis as the pre- 
scribed rates. 

Such an admission, said Examiner 
Dolan, was not an adequate substitute 
for the lack of convincing proof of the 
unreasonableness of the particular rates 
assailed. He said, also, that the volun- 
tary reduction of rates did not create 
a presumption that the former rates 
were unreasonable. 


\ 


Motor Finance Proposals 


The Commission has issued a number 
of proposed reports by its examiners in 
motor finance cases, as follows: 

Examiner Fabian C. Cox, by a pro- 
posed report in MC-F-5291, H. C. 
Groendyke—Control; Groendyke Trans- 
port, Inc.—Purchase—Foree Transpor- 
tation Co., has recommended that the 
Commission deny the application in 
that proceeding. The examiner said 
that Groendyke Transport, Inc., Enid, 
Okla., asked for authority to purchase 
the operating rights of Dale, J. R., and 
H. M. Foree, dba Foree Transportation 
Co., Topeka, Kan., and H. C. Groendyke 
sought authority to acquire control of 
the rights through the purchase. 

Examiner Nathan Klitenic, by a pro- 
posed report in MC-F-5332, Robert G. 
and M. C. Hayes—Control; Central Mo- 
tor Lines, Inc. — Purchase — Terminal 
Transfer, Inc., has recommended that 
the Commission deny the application in 
that proceeding. The examiner said 
Central Motor Lines, Inc., Charlotte, 
N.C., sought authority to purchase the 
operating rights and property of Ter- 
minal Transfer, Inc., Lodi, N.J., and 
that Robert G. and M. C. Hayes asked 
for authority to acquire control of the 
operating rights and property through 
the purchase. 


Examiner Lawrence E. Laing, by 4 
proposed report in MC-F-5333, W. Dixon 
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Smith et al—Control; Alger & Smith 
Transportation Co.— Purchase — Jones 
Transportation Corporation, has recom- 
mended that the Commission deny the 
application in that proceeding. The ex- 
aminer said that Alger & Smith Trans- 
portation Co., Shrewsbury, Mass., asked 
for authority to purchase the operating 
rights and property of Jones Transpor- 
tation Corporation, West Brookfield, 
Mass., and that Dixon Smith, West 
Boylston, Mass., George L. Alger, 
Shrewsbury, and Marion A. Ware, Wor- 
cester, Mass., asked for authority to 
acquire control of the operating rights 
through the purchase. 


Examiner James L. Smith, in a pro- 
posed report in MC-F-5213, Romeo J. 
Lavigne—Purchase—Boston & Berlin 
Transportation Co., Inc., has recom- 
mended denial of the application of 
Romeo J. Lavigne, dba Lavigne’s Red 
Wing Express, Berlin, N.H., for author- 
ity to purchase the operating rights and 
property of Boston & Berlin Transporta- 
tion Co., Inc., Berlin, N.H. 


Additional proposed reports in motor 
finance cases were issued as follows: 


MC-F-5257, Louis De Beradinis, Jr.— 
Purchase — Mutual Carrier Co., Inc. 
(Joseph K. Sherman, Trustee). Ex- 
aminer Thomas J. Patrick recommends 
denial by the Commission of an applica- 
tion of Louis De Beradinis, Jr., dba 
McFaddin Express, Stamford, Conn., for 
authority to purchase the operating 
rights of Mutual Carrier Co., Inc. 
Joseph K. Sherman, Trustee, also of 
Stamford. 


MC-F-5315, W. W. Patterson, Jr.— 
Control; Central New York Freightways, 
Inc.—Purchase (Portion)—Gorea’s Mo- 
tor Express, Inc. Examiner Elden J. 
Miller recommends authorization, with 
conditions, of purchase by Central New 
York Freightways, Inc., Syracuse, N.Y., 
of certain operating rights of Gorea’s 
Motor Express, Inc., Utica, N.Y., and 
acquisition of control of the rights by 
W. W. Patterson, Jr., of Auburn, N.Y., 
through the purchase. 


Demurrage at New Orleans 


No. 31118, Delt Petroleum Co., Inc., v. 
Louisiana & Arkansas Railway Co. By 
Examiner John J. Dunlavey. Recom- 
mends dismissal on finding applicable 
demurrage charges collected on tank 
cars containing petroleum products for 
export and held at New Orleans, La., on 
and between September 20, 1950, and 
November 30, 1951, under the provisions 
of service order No. 865. Complainant 
claimed normal demurrage charges be- 
cause the tariff item containing suspen- 
Sion notice of tariff provisions, in accord- 
ance with the terms of the order, did not 
refer specifically to the charges or the 
tariff item affected. The examiner said 
the effectiveness of the Commission’s 
service order was not dependent on is- 
Suance or wording of a tariff supple- 
ment intended to announce suspension 
of provisions of a tariff in conflict with 
the service order. He also said that no- 
tice of the order to the complainant had 
been given by depositing a copy of the 
service order in the office of the Com- 
mission’s Secretary and by filing it with 
the director of the division of the Fed- 
eral Register. 


Operating Rights Purchase 
By Knowles Vans Approved 


The Commission, division 4, has de- 
nied the authority sought in MC-F- 
4202, F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.,—Purchase (Portion) 
—Riverside Warehouse, Inc., but granted 
the applicant certain authority in three 
embraced proceedings. 


The embraced proceedings were: 

MC-F-4302, F. P. Maguire, et al.— 
Control; Knowles Vans, Inc.,—Purchase 
—J. C. Upshaw; MC-F-4303, Same, Pur- 
chase—Charles E. McCarty; and MC-F- 
5007, Same, Purchase—Dominic and 
Robert R. Lapointe. 


The division said it found that pur- 
chase by Knowles Vans, Inc., Omaha, 
Neb., of the operating rights (1) of 
Dominic and Robert R. Lapointe, dba 
Lapointe & Son, Salem, Mass., (2) of 
Charles E. McCarty, dba White Line 
and Storage, Helena, Mont., and (3) of 
J. C. Upshaw, Covington, Ga., and ac- 
quisition of control of said operating 
rights by Knowles Storage & Moving 
Co., Charles Knowles, F. P. Maguire, 
E. W. Maguire, and L. J. Maguire, 
through the purchases, with certain 
conditions, constituted transactions 
within the scope of section 5(2)(a), 
and would be consistent with the public 
interest. 


In the title proceeding, the division 
denied the application of Knowles for 
authority to purchase certain operating 
rights of Riverside Warehouses, Inc., 
Spokane, Wash., and for authority for 
Knowles Storage & Moving Co., Charles 
Knowles, E. W. Maguire, L. J. Maguire, 
and F. P. Maguire to acquire control of 
the operating rights through the pur- 
chase. 


Motor Service Proposals 


The Commission has issued three rec- 
ommended reports with respect to dis- 
continuance of motor carrier services. 


By a recommended report in MC-C- 
1445, Liberty & Rutland Mountain Line, 
Inc., Revocation of Certificate, Exam- 
iner L. B. Dunn proposed that the re- 
spondent, of New York, N.Y., be found 
not now rendering a continuous and 
adequate service in conformity with his 
certificate MC-94298, authorizing pas- 
senger operations. 


By a recommended report in MC-C- 
1450, H. E. Muller and Harland L. 
Muller, Revocation of Certificate, joint 
board No. 54 proposed that the respond- 
ents, dba H. E. Muller & Son, of Victor, 
Ia., be found not now rendering a rea- 
sonably continuous and adequate service 
under their certificate MC-101267, au- 
thorizing transportation of roofing. 


By a recommended report in MC-C- 
1456, Advance Transfer Co., Revocation 
of Permit, Examiner Burton Fuller pro- 
posed that the respondent, of Kansas 
City, Mo., be found to have abandoned 
operation as a contract carrier as au- 
thorized by its permit MC-74719. 


In each instance it was recommended 
that the carrier be required to maintain 
adequate service. 


The reports stated that any exceptions 
were to be filed with the Commission’s 
Secretary in Washington, D.C., within 
20 days from March 17. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Cabinets 


I. and S. M-4448, Cabinets, Radio— 
Pennsylvania and Indiana. By Exam- 
iner Frank J. Mahoney. Recommends 
finding proposed commodity rates on 
cabinets, radio, talking machine, or tele- 
vision, with or without mechanism, from 
Philadelphia, Pa. to Bloomington, Ind., 
not shown just and reasonable. Recom- 
mends ordering schedules canceled, and 
proceeding discontinued. By schedules 
filed to become effective September 15, 
1952, Transamerican Freight Lines pro- 
posed to establish a new joint-line com- 
modity rate of 274 cents a 100 pounds, 
minimum 10,000 pounds on the con- 
sidered commodities, for joint-line move- 
ment with Griffith Motor Express, Inc., 
with interchange at Indianapolis, Ind. 
On protest of the Eastern Central Mo- 
tor Carriers Association, Inc., operation 
of the proposed schedules was suspended 
to April 14. The examiner said the 
present rates were 251 cents, minimum 
12,000 pounds. He said that protestants 
now have pending in another proceed- 
ing a proposal to raise the rate to 265 
cents. In the instant proceeding re- 
spondent’s principal contention in sup- 
port of the proposed rate was that 
protestants had a similar rate from 
Wayne, N.J., which respondent main- 
tained was less compensatory, he said, 
adding: “It is clear that the mere fact 
that a rate on a somewhat relative level 
maintained by other motor common car- 
riers, has little, if any, value as a 
criteria of a reasonable rate level by 
respondent from another point of 
origin.” 


Electrical Appliances 


I. and S. M-4446, Electrical Appliances 
—Cleveland to New York. By Examiner 
Charles Murphy. Recommends finding 
proposed reduced motor carrier rates on 


electrical appliances, minimum 20,000 
pounds, not shown just and reasonable. 
Recommends ordering cancellation of 
suspended schedules and proceeding dis- 
continued. By schedules filed by East- 
ern Motor Express, Inc., Terre Haute, 
Ind., effective, September 15, and by 
Continental Transportation Lines, Inc., 
Pittsburgh, Pa., effective September 29, 
1952, the carriers proposed to establish 
a commodity rate on electrical appli- 
ances of 88 cents a 100 pounds, mini- 
mum 20,000 pounds, from Cleveland, O., 
to New York, N.Y. On protest of East- 
ern Central Motor Carriers Association, 
operation of the schedules was suspended 
to April 14. The examiner said that the 
proposed rate was 36 per cent of first 
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class. He said respondents proposed the 
rate to meet a similar rate on the same 
commodities, of 99 cents a 100 pounds, 
same minimum, from Dayton, O., to 
New York, and that the respondents 
conceded that the proposed rate was not 
compensatory, but felt compelled to pub- 
lish it to meet a competitive situation. 
He said appropriate procedures existed 
under section 216 of the interstate com- 
merce act to correct the conditions about 
which respondents complained in their 
attempt to justify the proposed sched- 
ules. 


Horse Meat 


I. and S. M-4392, Horse Meat—From 
Aberdeen, S.D., to Chicago. By Exam- 
iner Charles J. Williams. Recommends 
finding proposed commodity rate on 
horse meat from Aberdeen, S.D., to 
Chicago, Ill., not shown just and rea- 
sonable, and recommends ordering sched- 
ules canceled and proceeding discon- 
tinued. By schedules filed to become 
effective August 20, 1952, certain motor 
carriers of the Middlewest Motor Freight 
Bureau, proposed to estabilsh a com- 
modity rate on fresh or frozen horse 
meat, unfit for human consumption, of 
84 cents a 100 pounds, minimum 28,000 
pounds, from Aberdeen, S.D., to Chicago. 
The examiner said their present rate 
on this traffic was the class-70 rate of 
238 cents, minimum 14,000 pounds, which 
would not move the traffic. The rail 
rate was 117.30 cents, minimum 21,000 
pounds, he said. On protest of in- 
terested railroads, operation of the pro- 
posed schedules was suspended from 
March 19. 


Steel 


MC-C-1433, Hazelton Engineering Co., 
v. Hancock Trucking, Inc., By Examiner 
Samuel Horwich. Recommends finding 
fifth class rate applicable on shipments 
of steel from Trenton, Mich., to Webster 
Groves, Mo., not shown to have been 
unjust, unreasonable, or unduly pref- 
erential or prejudicial. Recommends 
dismissal of the complaint. By a com- 
plaint filed August 11, 1952, Hazelton 
Engineering Co., Inc., Webster Groves, 
Mo., alleged that rates of 84 cents a 100 
pounds, minimum 32,000 pounds, on 
about 20 truckloads of steel from Tren- 
ton, Mich., to Webster Groves, were un- 
just to the extent that they exceeded 
the rate from Trenton to St. Louis, Mo. 
The examiner said the commodity rate 
on steel from Trenton to St. Louis and 
certain Missouri points was 63 cents, 
minimum 20,000 pounds, and 53 cents 
minimum 32,000 pounds. He said that 
there was no showing that prior to the 
time of the considered movement, the 
volume of traffic available to Webster 
Groves warranted the institution of the 
described commodity rates in lieu of, or 
to alternate with, the existing class rate. 


Certificates—Licenses—Permits 


Alabama (Birmingham)—MC-106959, 
Sub. 10, B & M Express, Inc., Extension 
—Intermediate points. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, over a regular route, 
between Birmingham, Ala., and Hamil- 
ton, Ala., serving certain intermediate 





points, and between Winfield, Ala., and 
Fayette, Ala., over a regular route, serv- 
ing all intermediate points. 

California (Los Angeles)—MC-10083, 
Sub. 6, Field Transportation Co., Exten- 
sion—Interim Operations in Territorial 
Commerce. Denial of certificate pro- 
posed for want of prosecution. Steel, 
from points in the Los Angeles, Calif., 
commercial zone, to points in the Los 
Angeles Harbor, Calif., commercial zone, 
over irregular routes. 

Canada (Toronto, Ontario) — MC- 
110530, Sub. 3, Hume’s Transport, Ltd., 
Extension—Ohio Points. Permit pro- 
posed. Packing-house products, from the 
boundary of the United States and Can- 
ada through the ports of entry on the 
Detroit and St. Clair rivers, to described 
points in O., and empty containers, on 
return, over irregular routes. 

District of Columbia (Washington) — 
MC-106965, Sub. 61, M. I. O’Boyle & Son, 
Inc., Extension—Vinegar. Certificate 
proposed. Vinegar, in tank vehicles, (1) 
from points in D.C., to points in Del., 
Md., N.J., N.C., Pa., Va., and W.Va., and 
(2) from Biglerville and Peach Glen, 
Pa., Inwood, W.Va., and Winchester, Va., 
to points in D.C., over irregular routes. 

Georgia (Thomasville) — MC-95540, 
Sub. 204, Watkins Motor Lines, Inc., Ex- 
tension—Alabama, Georgia and Florida. 
Certificate proposed. Meat, meat prod- 
ucts and meat by-products, and dairy 
products, from Chicago, IIll., to Thomas- 
ville, Ga., and points within 100 miles 
of Thomasville, over irregular routes. 

Iowa (Belmond)—MC-113694, Charles 
Kennedy and Dave Kennedy, dba Ken- 
nedy Transfer Co., Common Carrier. 
Denial of certificate proposed. Specified 
commodities, over irregular routes, (1) 
from Belmond and Mason City, Ia., to 
points in Minn., Wis., Ill., Mo., Kan., 
and Neb., (2) from points in Minn., Wis., 
Tll., Mo., Kan., and Neb., to Belmond and 
Mason City, Ia., Ashland, Wis., Pitts- 
field, Ill., and Bolivar, Mo., and (3) be- 
tween Ashland, Pittsfield, and Bolivar. 

Maryland (Lutherville)—MC-96424, 
Sub. 1, William E. Harr, Extension— 
Additional States. Denial of certificate 
proposed. Horses, (other than ordinary 
livestock), and in connection therewith, 
personal effects, of attendants and 
grooms, supplies and equipment, includ- 
ing mascots and grooms, used in the care 
and, or exhibition of such horses, be- 
tween points in Md., on one hand, and 
on other, points in O., Ky., N.C., S.C., 
and W.Va., over irregular routes. 

Massachusetts (Salem) — MC-94742, 
Sub. 10, Michand’s Bus Line, Inc., Ex- 
tension—Charter Operations. Certificate 
proposed. Passengers and their baggage, 
in round-trip charter operations, (1) 
beginning and ending at Salem, Mass., 
and points within five miles of Salem, 
and extending to all points in the United 
States, with exceptions, and (2) begin- 
ning and ending at described points in 
Mass., and extending to all points in the 
United States, except those in Mass., 
over irregular routes. 

Massachusetts (South Boston) — MC- 
12579, Transport Terminal Service, Bro- 
ker. Denial of license proposed. Gen- 
eral commodities, with exceptions, at 
Boston, Mass. 


Michigan (Benton Harbor)—MC- 
103880, Sub. 81, Producers Transport, 
Inc., Extension— Benzol. Certificate pro- 
posed, on further hearing. Benzol in bulk, 
in tank vehicles, from Chicago, IIl., 
Clinton, Cleveland, Hamilton, Lorain, 
Masillon, Toledo, Warren, and Youngs- 
town, O., Pittsburgh, Pa., and Follansbee 
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and Weirton, W.Va., to Bay City, Mich., 
over irregular routes. 

Michigan (Detroit) — MC-59336, Sub. 
11, U.S. Truck Co., Inc., Extension—Al- 
ternate Route—U.S. Highway 23. Cer- 
tificate proposed. General commodities, 
with exceptions, between Flint, Mich., 
and junction U.S. Highways 16 and 23, 
over U.S. Highway 23, serving no inter- 
mediate points, as an alternate route in 
connection with regular-route operations 
between Flint and Toledo, O. 

New Jersey (Dunellen) —MC-20699, 
Sub. 3, Rahway Motor Freight Lines, 
Inc., Extension—Tanks. Denial of cer- 
tificate proposed. Over irregular routes, 
tanks, iron or steel, plate or sheet, 
N.O.I.B.N., knocked down, or set up, and 
parts thereof, with or without necessary 
equipment for installation, from New 
Market, N.J., to points in R.I., Conn., 
Mass., N.H., Vt., Me., and points in 25 
N.Y., counties, and 8 Pa., counties, and 
refused or rejected shipments on return. 

New Jersey (Livingston) — MC-109312, 
Sub. 18, De Camp Bus Lines, Extension— 
Clifton, N.J. Certificate proposed. Pas- 
sengers and their baggage, serving all 
points on Grove street between the 
Montclair-Clifton, N.J., boundary line 
and Haddonfield Road in Clifton, NWJ., 
as intermediate points in connection with 
regular-route operations between Pine 
Brook, N.J., and New York, N.Y. 

New Jersey (Metuchen)—MC-111149, 
Sub. 11, Kilmer Transportation Co., Ex- 
tension—Plumbers’ Goods from Taylor 
Township. Permit proposed. Over ir- 
regular routes, plumbers’ materials, sup- 
plies, and equipment, from points in 
Taylor Township, Pa., to Milwaukee, 
Wis., and all points in S.C., Ga., Fla., 
Tenn., Ky., O., Ind., Mich., Ia., and Mo. 

New Jersey (Newark)—MC-3647, Sub. 
141, Public Service Interstate Trans- 
portation Co., Extension—Bear Moun- 
tain, West Point, Hyde Park, N.Y. Cer- 
tificate proposed. Passengers and their 
baggage, in same vehicle, in special 
operations, in round-trip, sightseeing or 
pleasure tours, beginning and ending at 
Camden, N.J., and Philadelphia, Pa., and 
extending to Bear Mountain, Hyde Park 
and West Point, N.Y., over irregular 
routes. 

New Jersey (Newark)—MC-3647, Sub. 
142, Public Service Interstate Transpor- 
tation Co., Extension—Sandy Hook, 
Plainsboro and Greenwich, N.J. Certifi- 
cate proposed. Passengers and their 
baggage, in special operations, in round- 
trip, sight-seeing or pleasure tours, be- 
ginning and ending at Philadelphia, Pa., 
and extending to Plainsboro and Green- 
wich, N.J., over irregular routes. 


New Jersey (Newark)—MC-3647, Sub. ° 


145, Public Service Interstate Trans- 
portation Co., Extension—Bethlehem, Pa. 
Certificate proposed. Passengers and 
their baggage, in special operations, in 
round-trip, sightseeing or pleasure tours, 
beginning and ending at Camden, NWJ., 
and extending to Bethlehem, Pa., over 
irregular routes. 

New York (Buffalo) — MC-12570, 
Sheridan Cole Lohrey, dba Sport Tours, 
Broker. Denial of license proposed. 
Groups of passengers, between Buffalo 
and the United States-Canada boundary, 
destined to Toronto, Ontario, Canada. 


North Carolina (Washington)—MC- 
109638, Sub. 3, Woodrow Everett, dba 
W. Everett Truck Line, Extension—Lum- 
ber, embracing MC-109638, Sub. 4, Same, 
Extension—Sugar. Certificate proposed 
in MC-109638, Sub. 3. Lumber, from 
Washington, N.C., to New York, N.Y., 
and points in S.C., Del., and N.wJ., over 
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irregular routes, with restrictions. De- 
nial of certificate proposed in MC-109638, 
Sub. 4. Sugar, from points in the Phila- 
delphia, Pa., commercial zone to Wash- 
ington, N.C., and described points in 
N.C., and empty containers on return, 
over irregular routes. 

Ohio (Akron)—MC-2202, Sub. _ 99, 
Roadway Express, Inc., Extension—Alter- 
nate Routes—Ohio. Certificate proposed. 
General commodities, with exceptions, 
between named points in O., and return, 
serving no intermediate points, as an 
alternate route in connection with regu- 
lar-route operations between Akron, O., 
and San Antonio, Tex., between Cleve- 
land, O., and Columbia, S.C., between 
Cleveland and Warren, O., and between 
Youngstown, O., and Wooster, O. 

Ohio (Dover)—MC-7768, Sub. 9, A. J. 
Weigand, Inc., Extension—Malt Bever- 
ages. Denial of permit proposed. Over 
irregular routes, (1) malt beverages, in 
containers, from Detroit, Mich., and Mil- 
waukee, Wis., to Uhrichsville and Dover, 
O., and points within three miles thereof, 
and (2) empty malt beverage containers, 
on return. 

Ohio (Stone Creek) — MC-101093, Sub. 
5, Harold Baker, Extension—Carroll 
County, embracing MC-101093, Sub. 6, 
Same, Extension—New Jersey. In MC- 
101093, Sub. 5, permit proposed, over 
irregular routes, specified commodities, 
from Malvern, O., to points in a de- 
scribed area of Pa. In MC-101093, Sub. 
6, denial of permit proposed. Over ir- 
regular routes, specified commodities, be- 
tween points in Stark and Tuscarawas 
counties, O., on one hand, and, on other, 
St. Louis, Mo., and D.C., and points in 
described areas. 

Pennsylvania (Greenville)—MC- 
111422, Sub. 1, Orville D. Anderson, Ex- 
tension—Additional Points. Certificate 
proposed. Over irregular routes, passen- 


gers and their baggage, in round-trip 
charter operations beginning and end- 
ing at points in Mercer, Crawford and 
Venango counties, Pa., and extending 
to Washington, D.C., Mt. Vernon and 
Arlington, Va., Detroit, Mich., Atlantic 
City, N.J., and points in N.Y., and W.Va., 
over irregular routes. 

South Dakota (Sioux Falls) — MC- 
22195, Sub. 47, Dan S. Dugan, dba Dugan 
Oil and Transport Co., Extension—North 
Dakota and Minnesota Highways. Cer- 
tificate proposed. Petroleum products, 
in bulk, in tank vehicles, (1) from Fargo 
and Grand Forks, N.D., to points in N_D., 
on and east of N.D. highway 32, and (2) 
from Moorhead, Minn., to described 
points in Minn., over irregular routes. 

Texas (Fort Worth) — MC-1510, Sub. 
49, Southwestern Greyhound Lines, Inc., 
Extension—Wamego, Kan. Certificate 
proposed. Passengers and their baggage, 
express, mail, and newspapers, between 
junction U.S. Highway 24 and relocated 
U.S. Highway 24, and junction relocated 
U.S. Highway 24 and U.S. Highway 24, 
over relocated U.S. Highway 24; and 
between Wamego, Kan., and the junc- 
tion unnumbered highway and relocated 
U.S. Highway 24, over unnumbered high- 
way, serving all intermediate points. 

Virginia (Staunton)—MC-110683, Sub. 
8, Smith’s Transfer Corporation, Exten- 
sion—Staunton and Charlottesville, Va. 
Certificate proposed. General commodi- 
ties, with exceptions, between Staunton, 
Va., on one hand, and, on other, points 
in Va., within 85 miles of Weyers Cave, 
Va., over irregular routes. 

West Virginia (Hemphill) —MC-104652, 
Sub. 2, Ruth Jobe Nester, dba Nester 
Transfer, Extension—Several States. 
Certificate proposed. Household goods, 
between points in McDowell county, 
W.Va., on one hand, and, on other, 
points in Del., Fla., Ill., Ind., N.J., and 
N.Y., over. irregular routes. 


Motor Surcharge Hearing Ends in Chicago, 
To Be Resumed in Washington April 7 


Many Shippers Testify in Final Two Days of Hearing Ended March 12. 
One Witness Estimated $1.50 Charge; If Applied on a National Basis, 
Would Cost Shippers-Receivers in Cincinnati $1,053,000 Annually. 


The hearing in Chicago in I. & S. 
M-4462, Expiration Date Cancella- 
tion—Central States, and related 
cases, involving a $1.50 motor carrier 
Surcharge assessed last May on ship- 
ments weighing less than 5,000 
pounds in Central States Territory, 
was adjourned to Washington, D.C., 
April 7, at the conclusion of presen- 
tation of testimony March 12. 

The hearing had been in progress in 
Chicago for nine days (T.W. March 14, 
Pp. 11). Examiner James Williams, of 
the Commission, who presided, said that 
Shippers would be expected to complete 
their testimony at the April 7 hearing 
“with the exception of the Saunders cost 
Study.” He also announced that there 


would be another hearing subsequent 
to the April 7 hearing. 

A number of shipper witnesses pre- 
sented testimony in the final two days 
of the Chicago hearing. 

“The $1.50 surcharge represents a pro- 
gram on the part of the motor carriers 
over the greater part of the United 
States which is evidenced by the nu- 
merous proposals, and in some cases 
publication of such a charge, on small 
shipments by carriers in practically every 
rate territory,’ R. A. Ellison, of Cin- 
cinnati, declared the afternoon of 
March 11. 

Mr. Ellison was testifying on behalf 
of a number of organizations, among 
them the American Ladder Institute, 
Associated Fishing Tackle Manufac- 
turers, Athletic Goods Manufacturers 
Association, Casket Manufacturers As- 
sociation of America, Cincinnati Cham- 
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ber of Commerce, Cincinnati Retail 
Merchants Association, Cincinnati Ship- 
pers Association, and National Sporting 
Goods Association, for whom he intro- 
duced eight exhibits. 

In his studies of the matters involved 
in I. & S. M-4462, said Mr. Ellison, he 
had found “universal opposition to any 
form of surcharge on all traffic, be it 
large or small shipments, and such is 
the case even with concerns who sell on 
an f.o.b. origin basis. . The cus- 
tomers of f.o.b. origin sellers have so 
bitterly complained in many instances 
as to the addition of such charge that 
many of the shippers have been absorb- 
ing the ‘surcharge’ without any means 
at hand to pass such charge on by way 
of change in their prices or otherwise 
and ‘surcharges’ are a burden which they 
feel works an undue and unwarranted 
handicap on them” 

Should the $1.50 surcharge be ap- 
plied on a national basis, the witness 
estimated, it would cost shippers-re- 
ceivers in Cincinnati $1,053,000 annually. 

Earlier that afternoon Philip Porter, 
of Madison, Wis., had placed eight Chi- 
cago witnesses on the stand, among 
them the following: Jack Griffith, traffic 
manager, Maremont Automotive Prod- 
ucts, Inc., F. A. Johnson, general traffic 
manager, Wm. Wrigley, Jr., Robert 
Ozinga, of Sprague, Warner Division; 
P. J. Cote, traffic manager, Reid Mur- 
doch; Richard Weis, president, Colonial 
Premier Co.; Robert M. Coubrough, traf- 
fic manager, Transo Envelope Co.; Har- 
old De Bonis, operations manager, Wal- 
ker-Jimieson, Inc., and William C. Hay, 
traffic manager, Portable Electric Tools, 
Inc. 

Mr. Griffith, who is chairman of the 
traffic committee of the Leaf Springs 
Institute, said that the surcharge had 
increased his own freight charges about 
12 per cent, or $115 a day. All members 
of the institute opposed the surcharge 
in principle, he said. 

In the course of cross-examination, 
the witness answered affirmatively Mr. 
Turney’s question: “Then this terrible 
surcharge will amount to about 4% cents 
on an $8 spring?” 

Mr. Johnson testified that the $1.50 
surcharge would increase Wrigley’s ship- 
ping costs by approximately $59,000 an- 
nually, based on estimates derived from 
the number of shipments made on one 
typical day. 

“In applying this $1.50 surcharge to 
such representative points as Indianap- 
olis, Cincinnati and Cleveland, on chew- 
ing gum shipments of 100 pounds to 500 
pounds, inclusive, we find that there is 
absolutely no consistency in the rela- 
tionship between one charge to another 
and one point to another,” he said in ex- 
planation of his exhibit. “In other 
words, to obtain an increase of some- 
thing less than 10 per cent in revenue, 
the carriers are applying an unreason- 
able surcharge which ranges as high 
as 74.25 per cent on a 200-pound ship- 
ment to Indianapolis.” 

Mr. Ozinga introduced an_ exhibit 
which showed in part that on a typical 
day’s shipments by Sprague Warner, the 
surcharge had increased his freight 
charges 31 per cent. He introduced evi- 
dence that on occasion a carrier had 
made multiple pick-ups at his plant, in 
the same truck, and had applied the 
surcharge to each shipment. 


Questioned by Herschel Hollopeter, 
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traffic director of Indiana State Cham- 
ber of Commerce, the witness said 
that since the surcharge became effec- 
tive, it was cheaper to distribute from 
Chattanooga to Cincinnati than from 
Chicago to Cincinnati. 


Letters From Carriers 


Mr. Porter introduced as an exhibit 
certain letters from motor freight car- 
riers in Central Territory (referred to in 
earlier testimony by Mr. Cote), ex- 
pressing opposition to the surcharge. 
One such letter, signed by Pat Bogan, 
general traffic manager, Be-Mac Trans- 
port Co., Inc., St. Louis, stated in part: 

“We are very much inclined to agree 
with you that the surcharge discrim- 
inates against the small shipper and 
thereby violates Part II of the act. As 
a matter of fact, in view of more re- 
cent thinking and experience, our fu- 
ture policy will be to oppose this move- 
ment in all directions from here on 
Ce cae 

Mr. Weis, who said that his company, 
Colonial Premier, manufactured por- 
table lamps and shades, all of which 
were shipped less-truck-load, expressed 
his opposition to the surcharge. 

At this point a bit of welcome merri- 
ment was injected into the hearing. An 
associate shipper counsel asked Mr. Weis 
if there was much traffic congestion at 
his plant (a question asked of many 
witnesses, for it is one of the conten- 
tions of the respondents that traffic con- 
gestion has increased their costs of pick- 
up and delivery). 

“There is very much congestion at our 


plant,” firmly replied the witness, “es- 
pecially in the alley where trucks move 
to pick-up and deliver freight.” 

“That’s one time we struck out,” said 


the questioning counsel. “At least, it 
shows this is an honest ball game.” 

Mr. Turney cordially thanked the wit- 
ness. 

Mr. Coubrough presented an exhibit 
indicating that, for a period from Octo- 
ber 22 to November 6, 1952, the surcharge 
had increased his costs approximately 
31 per cent, all the increase being ab- 
sorbed by Transo Envelope Co. 

“The envelope industry is highly com- 
petitive and is operated on a very small 
margin of profit,” he stated. “We make 
daily shipments to such cities as Buffalo, 
Detroit, Cleveland and Pittsburgh. All 
of these cities are ‘home cities’ of our 
competitors and the possibilities exist 
that we face the loss of business due to 
our customers purchasing locally with 
no freight costs. Our loss is also the 
truck lines’ loss.” 

Mr. De Bonis estimated that the cost 
to Walker-Jimieson, a wholesale dis- 
tributor of electronic parts, of the sur- 
charge would be from $1,500 to $1,800 an- 
nually. He said he was not opposed to 
across-the-board rate increases based 
on the carriers’ increased costs. 

Mr. Hay submitted a 30-page docu- 
ment in seven parts on behalf of Port- 
able Electric Tools, designed to show 
that the surcharge had increased his 
shipping costs substantially. He said he 
had tried to consolidate his small ship- 
ments, but that the people to whom his 
firm shipment were unable to order 
in large quantities. 


Hearing March 12 


The first witness March 12 was S. F. 
Kirby, assistant to general traffic man- 


ager, Montgomery Ward & Co., Chicago. 
He said he appeared to substantiate the 
contention made in his protests and peti- 
tions for suspension of the surcharge, 
that such a charge was unjust, unreason- 
able and discriminatory on small or 
minimum shipments and unduly prefer- 
ential to larger shipments, all in viola- 
tion of the interstate commerce act. He 
presented ten exhibits, the first of which 
showed, he said, the resulting dispro- 
portionate percentage increases on 
lighter shipments as against the higher 
weight shipments when the $1.50 sur- 
charge was added. In some cases, the 
charge for a 5,000-pound shipment was 
now less than for a 3,800-pound ship- 
ment he said, and rates and charges 
were higher at a number of intermedi- 
ate points, which allowed carriers a 
higher compensation for a shorter haul 
than for a larger one over the same 
route. 

“By assessing the surcharge, freight 
classification principles and _ relation- 
ship of the classes are being destroyed 
—all of which causes an improper rate 
structure in violation of section 216 of 
the act,” he asserted. 

Another exhibit indicated that the 
surcharge would add approximately 
$500,000 annually to Ward’s transporta- 
tion costs in its operation of 162 retail 
stores located in CS.MF.B. territory 
alone, “if we were not to divert ship- 
ments to rail service,” said he. 


“The foundation of motor carrier oper- 
ation is the transportation of less-than- 
truckload shipments.” said Mr. Kirby. 
“Nearly all of the large motor carrier 
companies started with but one or a few 
trucks and accepted all shipments for 
transportation between a limited num- 
ber of points at reasonable charges. The 
industry grew and prospered on that 
basis because of a high load factor and 
a high average revenue per truck mile.” 


The witness contended that the basic 
factors in the carriers’ high operating 
costs and their continuing plea for more 
revenue were “the characteristic ex- 
pansion of motor carriers into wider 
territories with a consequent decrease 
in load factor through light weight 
mileage and unbalanced movement and 
the increasing volume of truckload 
movement with a lower average revenue 
per truck mile.” 


Mr. Turney protested that the state- 
ment was contrary to the facts. 


“It has always been our opinion,” said 
the witness, “that the minimum charge 
should be based on the carriers’ terminal 
costs plus the average line-haul cost at 
actual weight subject to a flat minimum 
charge, which should be clearly and 
plainly stated so the shipper can deter- 
mine in advance what his charges will 
be without searching through the clas- 
sification and tariffs and checking the 
flag-outs and arbitraries by certain 
carriers.” 


Any attempt to justify the $1.50 sur- 
charge on the basis of single pick-ups 
and single deliveries was erroneous and 
misleading, contended Mr. Kirby, as- 
serting that the great majority of truck 
shipments were commercial in nature. 


“The imposition of the surcharge,” 
he said, “has created more organized 
objection and resistance than any other 
proposal for increased charges. Con- 
signees are reminded of the arbitrary 
charge each time a motor carrier’s bill 
is presented for payment. As a result, 
Wards has diverted a considerable vol- 
ume of traffic from common motor car- 
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riers to other methods of transporta- 
ea 

“The ill-advised adoption of a $1.5) 
surcharge by carriers in Central State; 
Territory will definitely result in the 
loss of much of their highest revenue- 
producing traffic with a consequent lower 
average revenue. It will leave common 
motor carriers depending on truckload 
traffic which is the most susceptible 
competition from contract and private 
motor carriers. Rail carriers can secure 
a considerable volume of truckload traf- 
fic by establishing higher minimums 
with lower rates on commodities with a 
high weight density.” 

Cross-examined by Mr. Turney, the 
witness said that the cost of the sur- 
charge would be passed on to the con- 
sumer, “subject to competitive condi- 
tions.” 

Testimony by Scanlon 

Thomas P. Scanlon, Mr. Porter’s last 
witness, took the stand to testify on be- 
half of the Central Shippers Conference 
and a number of department stores 
whom he served as traffic consultant. 

He introduced an_ exhibit which 
showed, he said, that with the sur- 
charge, Central States Territory mini- 
mum charges were higher today than 
such charges in any other motor freight 
territory. 

Cartage charges for distribution of 
truckload shipments in Chicago and St. 
Louis were lower than the surcharge, the 
minimum charge to one consignee being 
$1.00, according to a tariff of the Mid- 
dlewest Motor Freight Bureau, said Mr. 
Scanlon. 


Candy Shippers 


Two candy shippers testified in oppo- 
sition to the $1.50 surcharge at the hear- 
ing the afternoon of March 12. They 
were Peter W. Kroeker, traffic manager, 
Curtiss Candy Co., and Vincent Zac- 
cardi, traffic manager, Bunte Bros, both 
of Chicago. 

Mr. Kroeker said that the surcharge 
cost his company, in additional freight 
charges, approximately $1,200 a week, or 
$60,000 annually. His estimate took into 
consideration the minimum charge rule 
in effect prior to May 6, 1952, he said. 

The surcharge represented an increase 
of from 20 to 25 per cent in freight 
costs on his firm’s less-truckload traffic 
in Central States territory, he said. 


His firm, Mr. Kroeker said, was op- 
posed to the surcharge for a number of 


* reasons, among which was the fact that 


“in the establishment of the 20 cents 
per hundred pounds arbitrary on ship- 
ments of less than 5,000 pounds, due 
consideration was presumably then 
given to the factors which the carriers 
now describe, ‘fixed cost per shipment, 
which does not vary with the size or des- 
tination.’ ” 

The application of the $1.50 surcharge, 
Mr. Kroeker said, “in our estimation, is 
compensating the carrier twice for the 
same and identical service.” 

The surcharge had likewise resulted, 
he said, “in carriers discriminating be- 
tween shippers and territories, inasmuch 
as on many candy shipments from 
points outside of CS.M.F.B. territory, 
the charges are considerably lower thal 
the charges on like shipments for com- 
parable distances moving intra-terri- 
torially in C.S.M.F.B. territory to the 
same destinations via the same carriers.’ 

The surcharge, he said, was also un- 
reasonable on varying shipments of 
candy, from Chicago, “inasmuch 4 
charges to the gateway cities oa 
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C.S:M.F.B. territory are higher than on 
like shipments moving via the same 
carrier to beyond points.” 

The percentage of increase, resulting 
from the surcharge, on candy shipments 
from Chicago to Valparaiso, Ind., ranged 

rom 13.5 per cent on a 100-pound ship- 
ment to 649 per cent on a 300-pound 
shipment, Mr. Kroeker said. 


‘Hedge-Hopping Effect’ of Surcharge 

Of special interest, in a map exhibit 
he introduced, the witness said, “is the 
hedge-hopping effect created by the ap- 
plication of the surcharge to a ship- 
ment of 200 pounds of candy from Chi- 
cago to St. Louis, when compared to a 
like shipment destined to points in Mid- 
dlewest territory such as to destinations 
in the state of Arkansas.” 

“The charge on a 200-pound shipment 
of candy from Chicago to St. Louis is 
$3.64,” said he. “Shipments destined to 
points beyond St. Louis, in the area of 
Fredericktown, Mo., cost less than those 
to St. Louis. Then, there are points 
beyond Fredericktown, such as Poplar 
Bluff, Mo., where the charges on this 
size shipments exceed the charges to 
St. Louis, but when we reach the state 
of Arkansas, we have a series of destina- 
tions where the charges are again lower 
than the charges to St. Louis.” 

In the course of his testimony, Mr. 
Kroeker said his firm “paid out for labor 
used in helping drivers load their ve- 
hicles in excess of $10,000 annually,” and 
that he felt the expense was warranted 
“because it expedites getting trucks in 
and out, which helps carriers as well as 
us.” 
Mr. Zaccardi testified that the sur- 
charge had resulted in an increase of 
23 per cent in freight costs on shipments 
under 5,000 pounds made by his firm in 
Central States territory, and that “this 
increase was not passed on to our cus- 
tomers.” 

His firm used the services of a local 
cartage company to pick up the majority 
of its less-truckload shipments for deliv- 
ery to the carriers, he said, and sought 
to load such cartatge trucks so that 
“shipments destined to one point could 
be loaded across the dock into the car- 
rier’s over-the-road trucks immediately, 
thereby eliminating extra handling.” 


His firm’s method of getting its less- 
truckload shipments to carriers “should 
reduce carriers’ dock expense because 
they handle several shipments at one 
unloading,” Mr. Zaccardi said. 


No Improvement in Service 


Since imposition of thé surcharge, his 
firm had not noticed any appreciable 
change in motor carrier service, “and 
are still tracing less-truckload ship- 
ments that have been in transit from 
four to ten days in Central States ter- 
ritory,” he said 

Instead of motor carrier salesmen 
making more calls, he had noticed “the 
lack of calls due to the embarrassment 
in soliciting business at higher charges, 
especially when that charge, in my opin- 
ion, is unfair, unreasonable and arbi- 
trary,” he said. 

He concurred in Mr. Kroeker’s state- 
ment, Mr. Zaccardi said. 


Mr. Hollopeter put a number of wit- 
nesses on the stand the afternoon of 
March 12. Among them were: Verne 
Porter, assistant transportation direc- 
tor, Indiana State Chamber of Com- 
merce, Indianapolis; Harold A. Bennett, 
of Wolf & Dessauer Co., Fort Wayne, 
Ind.; Fred Homeier, traffic manager, 


Kiefer-Stewart Co., Indianapolis, and 
Max Seidman, traffic manager, Lane 
Bryant, mail order division, Indianapolis, 
who said he also represented the As- 
sociated Retailers of Indiana. 

Asked by counsel Hollopeter to ex- 
plain why Indiana was the only state 
which had a $1.50 surcharge on intra- 
state traffic, Mr. Porter said that the 
Indiana State Chamber of Commerce 
had withdrawn its opposition to the 
intrastate surcharge published by the 
Indiana Motor Rate & Tariff Bureau 
when the Central States surcharge was 
put into effect, to enable the rate intra- 
state “to be in line with the interstate 
rate.” 

Was this an indication that Indiana 
shippers were in favor of the surcharge? 
Mr. Hollopeter asked. 

The witness replied in the negative, 
and said that the chamber’s traffic coun- 
cil was very much opposed to the sur- 
charge, and that he had never heard a 
louder “hue and cry” than that leveled 
against the surcharge by Indiana 
shippers. 

Referring to one of his exhibits, Mr. 
Porter said that the charge on a 200- 
pound shipment between Indianapolis 
and Chicago had been increased 74 per 
cent as a result of the surcharge. 

Another of his exhibits showed, he 
said, that the freight charges on a first 
class shipment of 100 pounds between 
Boston, Mass., and Indianapolis, a dis- 
tance of 923 miles, was $3.52, while the 
freight charges on a shipment of the 
same weight between Pittsburgh and In- 
dianapolis, a distance of 360 miles, was 
$3.64. 

There was no cross-examination of the 
witness. 

Among witnesses put on the stand by 
Philip Porter the afternoon of March 12 
were Roger M. Lange, traffic manager, 
Walker Manufacturing Co., Racine, Wis., 
who testified against the surcharge not 
only on behalf of his own company, but 
also on behalf of the Muffler Manufac- 
turers’ Institute and the Hydraulic Jack 
Institute, and Arthur Ziekle, traffic man- 
ager, John Pritzlaff Hardware Co., Mil- 
waukee, Wis. 


Dock Modernization Program Costs 


Mr. Ziekle testified that his firm had 
spent more than $80,000 in modernizing 
its truck shipping facilities in recent 
years, and that the modernization pro- 
gram had “greatly” facilitated the load- 
ing and unloading of trucks. 

Among other witnesses who testified 
the last day of the Chicago hearing,were 
M. J. Berg, general manager, Sigal & 
Berg, Inc., and J. F. Ryan, comptroller, 
Petersen Furniture Co., both of Chicago. 

Mr. Ryan introduced an exhibit show- 
ing, he said, the percentage of the sur- 
charge to the freight charge on a num- 
ber of shipments. He cited one instance 
where the $1.50 surcharge on one 42- 
pound item equaled 77.31 per cent of the 
amount of freight charge, excluding the 
surcharge. 

The purpose of his exhibit, he said, 
was to show that the surcharge “reflected 
a great proportion of the freight charge.” 

Although his firm had not diverted 
any traffic to other types of carriers be- 
cause of the surcharge, it was consider- 
ing such diversion, and he was of the 
opinion that “changes will be made,” he 
said. 

The Commission has issued a notice in 
connection with the continued hearing 
in Washington on April 7 in I. and S. M- 
4462, and embraced cases. 
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It says that, at that hearing, witnesses 


.McWilliams and Ellison will be cross-ex- 


amined and that the shippers will be 
expected to conclude their evidence in 
chief. 

It said: further that verified state- 
ments, which must conform to the con- 
ditions outlined in a notice of February 
9, might be filed, but that they must be 
received by persons shown on a service 
list on the reverse side of the order, not 
later than April 2. The Commission also 
said that 50 copies of each verified state- 
ment must be produced at the hearing 
for use of the parties and the Commis- 
sion. 


Southern Governors’ Case 
Hearing Set for April 1 


The Commission, by Commissioner Lee, 
has issued a notice assigning No. 27746, 
State of Alabama, et al. v. New York 
Central Railroad Co., et al., for further 
hearing, April 14, in Washington, D.C., 
before Commissioner William E. Lee and 
Examiner Michael T. Corcoran (T.W., 
March 14, p. 42). 

The notice said that the hearing would 
be on the issue stated in an order re- 
opening the proceeding, the so-called 


“Southern Governors’ case,” relating to 
whether or not findings in the reports 
of the Commission of November 22, 1939, 
and March 5, 1940, and the orders of 
the same dates, should be modified in 
certain respects. 


1.C.C. Outlines Topics for 
B. & M. Securities Argument 


The Commission has issued a notice 
of argument at Washington, D.C., on 
March 23, on the record made at hear- 
ings held in Boston last August, and in 
New York in September, in Finance No. 
16250, Boston & Maine Railroad Securi- 
ties Modification on the validity of as- 
sents obtained from holders of securities 
to the proposed changes in B. & M. se- 
curities. 

The proceeding involves a plan filed 
under the so-called Mahaffie act, which 
permits the modification of outstanding 
railroad securities if assent to such 
modification is obtained from 75 per cent 
of each of the securities to be affected 
by the changes. 

Among other things, the Commission 
said that, at the Boston and New York 
hearings, evidence was received with re- 
spect to the percentage of assents re- 
ceived, whether the assents were pro- 
cured in a lawful manner in accordance 
with one of its orders, and “whether the 
Commission’s order of January 23, 1951, 
approving the authorizing the altera- 
tions and modification embraced in such 
plan, should be vacated and set aside by 
reason of failure to obtain the requisite 
percentages of valid assents, or by rea- 
son of irregularities in their procure- 
ment.” 

The notice said that, among the sub- 
jects which it was expected would be de- 
veloped at the argument, were the fol- 
lowing: 

“(a) Representations and _  induce- 
ments made in order to obtain assents; 
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“(b) The adequacy of evidence sup- 
porting assents given by fiduciaries and 
others acting in a representative capac- 
ity; 

“(c) Purchases of the railroad com- 
pany’s common stock by a director of the 
railroad in order to obtain assents; 


“(d) The propriety of the Pennroad- 
Pizzini transactions and the validity of 
the assents of the stock involved there- 
in; 

“(e) The transactions involved in the 
borrowing of stock by a paid solicitor of 
the railroad for the purpose of obtain- 
ing assents; and 


“(f) The propriety of the agreement 
which resulted in the withdrawal of the 
principal opponent to the plan of modi- 
fication and to the solicitation methods 
employed by the railroad company in ob- 
taining assents.” 


1.C.C. Stands Pat on Date 
Of Rail-Barge Case Hearing 


The Commission, by a notice in No. 
30744, American Barge Line Co., et al. 
v. The Alabama Great Southern Rail- 
road Co., et al. and No. 30787, The Ala- 
bama Great Southern Railroad Co., et 
al. v. American Barge Line Co., et al., 
has ordered the hearing in that proceed- 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear oo. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31134, Iowa Milling Co. v. Cedar 
Rapids and Iowa City Ry. Co. et al., assigned 
April 22, at U.S. Ct. Hse., Des Moines, Ia., 
transferred to April 22, at Fed. Office Bldg., 
Des Moines, Ia:, before Examiner Witters. 


Hearing in 30042, Northwest Furniture 
Manufacturers’ Assn., Inc., et al. v. A. T. & 
S. F., et al., assigned March 26, at Seattle, 
Wash., canceled and reassigned April 9, at 
U.S. Ct. Hse., Seattle, Wash., before Ex- 
aminer Rice. 


Oral Argument in 30937, Allenburg Cotton 
Co. et al. v. A. G. S. et al., assigned April 16, 
at Washington, D.C., cancelled and re- 
assigned April 23, at Washington, D.C., before 
Division 2. 


New Assignments 


March 23—Washington, D.C.—Argument be- 
fore the Commission: 
Finance 16250—Boston & Maine Securities 
Modification. 
April 10—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 17750 — Pacific Electric Ry. Co. 
Abandonment. 
April 14—Washington, D.C.—Commissioner 
Lee and Examiner Corcoran: 
27746—State of Ala., et al. v. N.Y.C., et al. 
April 16—Washington, D.C.—Examiner Jor- 
dan: 
Finance 18008—Texas and New Orleans R.R. 
Co. Construction. 


ing assigned for March 30, at Washing- 

ton, D.C., to proceed on that date. 
Requests had been received from vari- 

ous parties to those proceedings for post- 


‘ponement of the hearing, and for re- 


assignment at a later date at points 
outside of Washington, the Commission 
said. 

Because of the difficulty of selecting 
a date not in conflict with engagements 
of counsel, and because of budgetary 
limitations resulting from insufficient 
appropriations, the hearing would pro- 
ceed on that date, it said. The Com- 
mission added that if further hearings 
were found to be necessary to complete 
the records in those proceedings, due 
notice of such hearings would be given. 


Hennis Hearing Dates Changed 


In reporting the Commission’s assign- 
ment of MC-64994, Sub. 10, Hennis 
Freight Lines, Inc., for hearing, it was 
incorrectly stated in the Trarric WoRLD 
of March 14, p. 56, that the case would 
be heard at Winston-Salem, N.C., April 
13. It should have been stated that the 
case would be heard at Chicago. Now, 
however, the Commission has canceled 
the hearing assigned for Chicago April 
13 and has reassigned the case for hear- 
ing before Examiner Tyers in room 322, 
New Federal Building, Columbus, O., on 
May 25. The Commission has also can- 
celed a continued hearing it had sched- 
uled in the proceeding for May 4 at 
Winston-Salem and has reassigned the 
continued hearing at the same place, 
June 8. 


April 16 — Washington, D.C. — Examiner 
Sweeney: 
I. & S. 6077—Iron or Steel, 
J. to Ala. & Ga. 
April 17—St. Paul, Minn.—Ryan Hotel—Ex- 
aminer Witters: 
31213—Waldorf Paper Products Co. v. C. 
B. & Q., et al. 
April 20—Philadelphia, Pa.—Hotel Philadel- 
phian—Examiner Gray: 
— Lumber Co., Inc. v. Read- 
ng Co 
April 20—Washington, D.C.—Examiner Albus: 
Finance 17992—Harris County Houston 
Ship Channel Navigation District, et al. 
Construction, etc. 
April 21—Washington, D.C.—Examiner Rus- 
sell: 
I. & S. 6069—Pig Iron—Ala. to NJ. 
F.S.A. 27546—Pig Iron—Ala. to N.J. 
April 23—New York, N.Y.—Hotel New Yorker 
—Examiner Gray: 
31120—Pennsylvania R.R. Co. v. Long 
Island R.R. Co. (William Wyer, Trustee). 
April 27—Kansas City, Mo.—Hotel Pickwick 
—Examiner Witters: 
31214—Mayo Shell Corp. et al. v. C. R. I. 
& P. et al. 


Edgewater, N. 


WATER 


New Assignments 


April 21—Philadelphia, Pa.—Hotel Philadel- 
phian—Examiner Gray: 
31210 Cellulose and Paper Converting Co., 
~ ‘es Luckenbach Steamship Co., Inc., 
et a 


MOTOR 


Changes in Assignments 
Hearing in MC-5648, Sub. 3, P. E. Kramme, 


Inc., Monroeville, N.J., contract carrier 
application, assigned March 18, at Wash- 
ington, D.C., canceled and reassigned April 
- og Washington, D.C., before Examiner 
ngle. 

Hearing in MC-113410, Dahlen Transport, 
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Inc., St. Paul, Minn., common carrier ap- 
plication, assigned March 26. at U.S. Ct, 
Rm., St. Paul, Minn., transferred to March 
26, at U.S. Fed. Cts. Bldg., St. Paul, Minn., 
before Jt. Bd. 145. 

Hearing in MC- F-5327, Stephen L. Morrow 
—Control; Stevens Truck Lines, Inc.—Pur- 
chase (Portion)—Mathews Trucking Corp., 
— March 31, at New York, N.Y., can- 
celed 

Hearing in MC-C-1449, Merlyn Winters— 
Revocation of Certificate, assigned April 16, 
at La Crosse, Wis., canceled. 

Hearing in MC-109802, Sub. 2, Lakeland Bus 
Lines, Inc., Newark, N. J., common carrier 
application, assigned March 16, at Newark, 
N. J., canceled. 

Hearing in MC-F-5388, Samuel L. Lebovitz 
—Control; Modern Transfer Co., Inc.—Pur- 
chase—Cooper’s Motor Freight, Inc., assigned 
March 20, at Philadelphia, Pa., cancelled and 
reassigned March 24, at U. S. Custom Hse. & 
Appraisers Stores, Philadelphia, Pa., before 
Examiner Murphy. 

Hearing in MC-F-5276, Robert E. Cooper, 
Jr., et al—Control; Cooper-Jarrett, Inc.— 
Purchase—Everett S. Lindsey, assigned 
March 23, at Philadelphia, Pa., cancelled and 
reassigned March 31, at 346 Broadway, New 
York, N.Y., before Examiner Murphy. 

Hearing in MC-64994, Sub. 10, Hennis 
Freight Lines, Inc., Winston-Salem, N.C., 
common carrier application, assigned April 
13, at Chicago, Ill., cancelled and reassigned 
May 25, at New Fed. Bidg., Columbus, Ohio, 
before Examiner Tyers. 

Hearing in MC-64994, Sub. 10, Hennis 
Freight Lines, Inc., Winston-Salem, N.C., 
common carrier application, assigned May 4, 
at Winston-Salem, N.C., cancelled and reas- 
signed June 8, at Fed. Bldg., Winston-Salem, 
N.C., before Examiner Tyers. 

Hearings in MC-1002, Sub. 7, Asbury Park- 
New York Transit Corp., Keyport, N.J., com- 
mon carrier application, MC-29682, Sub. 3, 
Coastal Cities Coach Co., Keyport, N.J., com- 
mon carrier application, MC-29854, Sub. 18, 
The Hudson Bus Transportation Co., Inc., 
Jersey City, N.J., common carrier applica- 
tion and MC-106207, Sub. 3, Keansburg 
Steamboat Co., Keansburg, N.J., common 
carrier application, assigned March 23, at 1060 
Broad St., Newark, N.J., transferred _ to 
March 23, at Fed. Bldg., Newark, N.J., be- 
fore Jt. Bd. 119. 

Hearing in MC-200, Sub. 146, Riss & Co., 
Inc., Kansas City, Mo., common carrier ap- 
plication, assigned March 25, at Columbus, 
Ohio, cancelled. 

Hearing in MC-7555, Sub. 23, Textile Motor 
Freight, Laurinburg, N.C., common carrier 
application, assigned March 26, at Atlanta, 
Ga., cancelled and reassigned March 30, at 
State Comm., Atlanta, Ga., before Examiner 
Yardley. 

Hearing in MC-86779, Sub. 14, Illinois Cen- 
tral R.R. Co., Chicago, Ill., common carrier 
application, assigned April 1, at Jackson, 
Miss., cancelled and reassigned April 10, at 
Robert E. Lee Hotel, Jackson, Miss., before 
Jt. Bd. 97. 

Hearing in MC-110563, Sub. 6, Herschel 
Mathews Trucking, Inc., Cleveland, Ohio, 
common carrier application, assigned April 
13, at Cleveland, Ohio, cancelled. 


New Assignments 


March 25—San Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 

MC-42487, Sub. 230—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 

March 30—San Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 

MC-110585, Sub. 1 (Now MC-73992, Sub. 31) 
—John J. Kleimer Extension—Western 
States. 


March 30—Washington, D.C.—Examiner Hur- 


ley: 

MC-52657, Sub. 454—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

March 31—New London, 
—Examiner Murphy: ‘ 

MC-F-4951—A. I. Savin, et al.—Control; 
Whaling City Dredge and Dock Co.— 
Purchase—Ellsworth S. Wilcox. 

April 1—Atlanta, Ga.—State Comm.—Exam. 
Yardley: 

MC-107515, Sub. 107—Refrigerated Trans- 
port Co., Atlanta, Ga., common carrier 
application. 


April 6—Madison. Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC-111472, Subs. 18 and 20—Diamond 
Transportation System, Racine, Wisc. 
contract carrier application. 

April 6—Philadelphia, Pa.—U. S. Custom Hse. 
& Appraisers Stores—Jt. Bd. 65: 

MC-12575—Emma E. Downing. Philadelphia, 

Pa., broker application. 


Conn.—Fed. Bldg. 





dig. 
it- 
ar 
ig. 


31) 
Tn 


March 21, 1953 


April 7—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 105: 
MC-52947, Sub. 21—Pinson Transfer Co., 


Inc., Huntington, W. Va., common car- 
rier application. 
D.C.—Examiner Wil- 


April 7—Washington, 
liams: 

I. & S. M-4462— Expiration Date Cancella- 
tion—Central States. 

. & S. M-4243—Chewing Gun—Chicago To 
Central Territory. 

. & S. M-4249—Minimum Charges, LTL— 
Chicago and South Bend. 

. & S. M-4339—Boot and Shoe Material, 
LTL—Minimum Charge. 

. & S. M-4358—Surcharge Cancellation— 
Central Territory. 

. & S. M-4463—Surcharge Cancellation, 
LTL—Central Territory. 

. & S. M-4508—Surcharge Elimination— 
Centralia, Ill., Etc. 

April 8—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC-19778, Sub. 5—Chicago, Milwaukee, St. 
Paul and Pacific R.R. Co., Chicago, IIl., 

April 8—Madison, Wisc. —State Comm—Jt. 

Bd. 96: 

MC-19778, Sub. 17—Chicago, Milwaukee, St. 
Paul and Pacific R.R. Co., Chicago, Til. 
April 10—St. Paul, Minn. —Minn. RR. & 
Warehse. Comm’ .—Examiner Roberts: 
MC-113255—Milk Transport, Inc., St. Paul, 

Minn., common carrier application. 

April 13—Montgomery, Ala.—U. S. Ct. Rms.— 
Jt. Bd. 100: 

MC-76177, Sub. 242—Baggett Transportation 
Co., Birmingham, Ala., common carrier 
application. 

April 13—St. Paul, Minn.—Minn. R.R. & 
Warehse. Comm.—Examiner Roberts: 

MC-105159, Subs. 5 and 6—Alton S. Law- 
rence, Red Wing, Minn., common carrier 
applications. 

April 14—St. Paul, Minn.—Minn. RR. & 
Warehse. Comm.—Examiner Roberts: 

MC-111812, Sub. 9—Midwest Coast Trans- 
port, Inc., common carrier application. 

April 15—St. Paul, Minn.—Minn. R.R. & 
Warehse. Comm.—Examiner Roberts: 

MC-1827, Sub. 18—E. W. Wylie Co., St. Paul, 
Minn... contract carrier application. 

April 16—St. Paul, Minn.—Minn. R.R. & 
“Warehse. Comm.—Examiner Roberts: 

MC-109994, Sub. 6—Sizer Grain Service, 
Rochester, Minn., common carrier appli- 
cation. 

April 17—Phoenix, Ariz.—State Comm.—Ex- 
aminer Pettis: 

MC-F-5336—G. M. Duntley—Control; Pacific 
Freight Lines — Purchase — Best-Way 
Transportation. 

April 17—St. Paul, Minn.—Minn. R.R. & 
Warehse. Comm.—Jt. Bd. 145: 

MC-89782, Sub. 5—Stordahl Truck Lines, 
Thief River Falls, Minn., common carrier 
application. 

April 20—Fargo, N. Dak.—U. S. Ct. Rms.— 
Examiner Roberts: 

MC-93925, Sub. 1—Emery J. La Coursiere, 
Red Lake Falls, Minn., common carrier 
application. 


April 20—Los Angeles. Calif—Fed. Bldg.— 
Examiner Pettis: 

MC-F-5362—Paul J. Smith, et al.—Control; 
Republic Van & Storage Co., Inc.—Pur- 
chase—Fowles Trucking Service (Crules 
R. Cheek, Trustee). 

April 21—Fargo, N. Dak.—U. S. Ct. Rms.— 
Examiner Roberts: 

MC-101075, Sub. 8—Transport, Inc., Moor- 

head, Minn., common carrier application. 
April 21—Louisville, Ky.—Kentucky Hotel— 
Examiner Winson: 

MC-F-5374—Walter A. Roney and Walter 
E. Test—Control; Truck Transport Co.— 
Control and Merger — Meeks Motor 
Freight. 


April 21—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Pettis: 

MC-F-5347—Thomas D. Irvin et al.—Con- 
trol; Atlas Van Lines, Inc.—Control and 
Merger—Atlas Van Service, Inc. 

April 22—Fargo, N. Dak.—U. S. Ct. Rms.— 
Examiner Roberts: 

MC-103602, Sub. 3—G. & M. Transfer, Far- 

go, N. Dak., common carrier application. 
April 22—Philadelphia, Pa.—Hotel Philadel- 
phia—Examiner Gray: 

MC-C-1448—W. J. Lowe Trucking—Reno- 
vation of Certificate. 

April 23—Las Vegas, Nev.—Fed. Bldg.—Ex- 
aminer Pettis: 

MC-F-5326—LeGrande L. Belnap—Purchase 
—James Peak, Jr. (E. A. Lynch, Receiver). 

April 23—Las Vegas, Nev.—Fed. Bldg.—Ex- 
aminer Pettis: 

MC-F-5334—LeGrande L. Belnap, et al.— 
Purchase—Gustave Bush and George 
Bush (Ruby M. Bush, Administratrix). 

April 23—Louisville, Ky.—Kentucky Hotel— 
Examiner Winson: 

MC-F-5402—Donald Anderson—Control; A. 
& H. Truck Line, Inc.—Control and 
Merger—Hargis Truck Line, Inc. 


April 24—St. Louis, Mo.—Mark Twain Hotel 
Examiner Winson: 
MC-F-5380—J. W. Cox—Control; Daniels 
Motor Freight, Inc.—Purchase—Hessler 
Cartage Co. 
April 24—St. Paul, Minn.—Minn. R.R. & 
Warehse. Comm. —Examiner Roberts: 
MC-87231, Sub. 2—Bay and Bay Transfer 
Co., Inc., Minneapolis, Minn., common 
carrier application. 


April 27—Mobile, Ala.—Battle House—Jt. Bd. 
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MC-59523, Sub. 34—Spanish Trail Trans- 
port, Inc. Mobile, Ala., common carrier 
application. 

April 27—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Winson: 

MC-F-5358 — Transcontinental Bus Sys- 
tem, Inc.—Purchase (Portion)—Missouri 
Transit Co., Inc. 

April 27—St. Louis, Mo.—Mark Twain Hotel 
Jt. Bd. 179: 

MC-36524, Sub. 4—Missouri Transit Com- 
pany, Inc., Macon, Mo., common carrier 
application. 

April 27—St. Paul, Minn.—Minn. R.R. & 
Warehse. Comm.—Examiner Roberts: 

MC-111812, Sub. 2—Midwest Coast Trans- 
port, Inc., Sioux Falls, S. Dak., common 
carrier application. ‘' 

April 27—St. Paul, Minn.—Minn. RR. & 
Warehse. Comm.—ZJt. Bd.366: 

MC-111812, Sub. 3—Midwest Coast Trans- 
port, Inc., Sioux Falls, S. Dak., common 
carrier application. 

April 27—San Francisco, Calif.—Flood Bldg. 
—Examiner Pettis: 

MC-F-5319 — Transcontinental 
tem, Inc.—Control: 
Lines — Purchase 
Buslines, Inc. 

April 28—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Winson: 

MC-F-5367—Harold J. Secoy—Control; Fed- 

eral Express, Inc.—Purchase—S. & V. Co. 
April 29—Portland, Oreg.—Multnomah Hotel 
—Examiner Pettis: 

MC-F-5295—B. D. and O. J. Mitchell—Con- 
trol; Mitchell Bros. Truck Lines—Pur- 
chase—Alfred E. Stoehr. 


April 30—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Winson: 
MC-F-5273—Russell L. Von Der Ahe, et al. 
—Control; Von Der Ahe Van Lines, Inc.— 
Sacre Storage & Van 


‘0. 
MC-F-5280—Same— Control — Same — Pur- 
chase—Hobart K. McDowell. 
May 1—Seattle, Wash.—U.S. Ct. Hse.—Ex- 
aminer Pettis: 
MC-F-5244—Remo and Frank Castagno— 
Purchase—Ralph J. Bliss. 
May 4—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 
MC-111758—Liquid Carriers, Inc., Staple- 
ton, Ala., common carrier application. 


May 4—Seattle, Wash.—U.S. Ct. Hse.—Ex- 
aminer Pettis: 

MC-F-5300—E. W. A. Peake, et al.—Control; 
Consolidated Freightways. Inc. — Con- 
trol; Howard R. Williams, Inc.—Purchase 
—The Petroleum Transportation Co. 


May De Ga.—State Comm.—2Jt. Bd. 


MC-113715—Albert Adams, Wadley, Ga., 
common carrier application. 


May 5—Seattle, Wash.—U.S. Ct. Hse.—Ex- 
aminer Pettis: 

MC-F-5368—R. J. Acheson—Control; Black 
Ball Freight Service—Control; Black 
Ball Transport, Inc.—Purchase—Puget 
Sound Navigation Co. 


Bus Sys- 
Continental Pacific 
(Portion) — American 


STATE ACTION 


W.Va. Motor Rates Increased 


Intrastate commodity rates of the 
Motor Tariff Bureau of West Virginia, 
Inc., Charleston, W.Va., on articles of 
iron or steel manufacture, truckloads, 
from the Weirton-Wheeling area to 
points throughout West Virginia were 
increased approximately 15 per cent, 
effective March 15, G. C. Flint, general 
manager of the bureau, has announced. 
The increases, he said, were made as a 
result of the bureau’s hearing before 
the Public Service Commission in 
Charleston on January 8 in M.C. case 
No. 12356. The rates are published in 
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the bureau’s tariff MF-P.S.C.W.Va. No. 
21, originally filed to become effective 
on December 19, 1952. 


Florida Permits Raise in 


Rates to Interstate Level 


The Florida Railroad and Public Utili- 
ties Commission has authorized all rail- 
roads operating in the state to increase 
intrastate rates and charges to corre- 
spond in all respects to the increases in 
interstate freight rates authorized by the 
Interstate Commerce Commission within 
Southern Territory in Ex Parte 175. The 
Florida increased rates and charges were 
authorized to become effective April 1. 

The Florida commission in its order, 
dated March 12, observed that the Su- 
preme Court of the United States on 
December 22, 1952, had, in a majority 
opinion, upheld the validity of an order 
of the Interstate Commerce Commission 
nullifying Florida’s state-prescribed in- 
trastate freight rates. 


“We still are very much of the opinion 
that Florida intrastate freight rates are 
already contributing more than their 
fair share to the revenue needs of the 
railroads operating within this state,” 
said the commission. “More than 50 
cents out of every dollar net railway 
operating income earned by these rail- 
roads from their freight service goes to- 
ward the payment of losses incurred in 
the operation of their passenger trains. 
Freight rates which produce earnings 
sufficiently high to cover such enormous 
passenger deficits are unreasonable and 
discriminate against freight shippers. 
However, in view of the broad 13th sec- 
tion powers of the Interstate Commerce 
Commission, as presently construed by 
the Supreme Court, there is very little 
that we can do in this case other than 
to approve the increases requested by 
the railroads. 


“We have urged our views in this ma- 
ter as far as we can in the courts and 
the only recourse apparently open to the 
various states against the unwarranted 
invasion of state sovereignty in the mat- 
ter of intrastate rates is through the 
national Congress by way of remedial 
legislation which will clearly spell out the 
powers of the Interstate Commerce Com- 
mission over state-prescribed rates... .” 


NEALE ETRE I ELLE GS LATA ORS BI 
FMB NEWS 


Examiner Would Deny Plea 
To Charter U.S. Vessels 


Examiner A. L. Jordan, of the Federal 
Maritime Board, has recommended that 
the board deny an application of Coast- 
wise Line to bareboat charter three gov- 
ernment-owned, war-built, dry-cargo 
Liberty-type vessels, for use in the Pa- 
cific coastwise/British Columbia/Alaska 
service for an indefinite period. 

The examiner said that on the evi- 
dence in the proceeding, M-58, Coast- 
wise Line — Application to Bareboat 
Charter Three Government-Owned, 
War-Built, Dry-Cargo Vessels For Use 
in the Pacific Coastwise/British Colum- 
bia/Alaska Service, it was concluded 
‘that an adequate number of American 
flag Liberty vessels were available for 
charter by private operators on reason- 
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able conditions and at reasonable rates 
for use in that service. 


The Alaska Steamship Co., supported 
the application, and the Committee for 
the Promotion of Tramp Shipping, 
Ocean Tow, Inc., and Alaska Freight 
Lines, Inc., opposed the application, the 
examiner said. 


He said that B. H. Parkinson, vice- 
president and general manager of Coast- 
wise Line testified that the three vessels 
requested were now in idle status at Port- 
land, Ore., and that military, Alaska 
Railway, and civilian construction in 
Alaska would be considerably greater 
during the 1953 season and that conse- 
quently there would be a greater demand 
for steamship space northbound to Alas- 
ka than in previous years. 


The examiner concluded that while 
there was definite conflict in the evi- 
dence on the question of adequacy of 
service, it was shown by the applicant 
that the service would not be adequately 
served without the use of the vessels 
applied for, or equivalent tonnage. 


The remaining statutory question was 
whether privately owned American flag 
vessels were available for charter by 
private operators on reasonable condi- 
tions and at reasonable rates for use in 
the service, he said. 

He said that the privately owned 
Libertys were offered for the exact period 
specified by the applicant and at a rea- 
sonable rate. Delivery and redelivery 
was offered at whatever west coast port 
applicant might designate, and the 
charters were offered on the same stand- 
ard form as was now in effect between 
applicant and private owners of three 
other Libertys presently operated in 
this service by Coastwise, he said. 


World’s Merchant Fleets 
Larger Today Than Before 
War, Maritime Study Shows 


The world’s merchant fleets today 
number more freighters and tankers 
than there were before the outbreak 
of the war in 1939, according to the 
Maritime Administration. 


“There are fewer passenger ships,” the 
agency said. “Today’s ships are larger 
and faster, and specialized types are 
being built in greater numbers to carry 
petroleum products, ores and other bulk 
commodities in a continuously climbing 
world commerce.” 


These facts are disclosed in a new 
publication, entitled “Merchant Fleets of 
the World,” issued by the Maritime Ad- 
ministration. The booklet is on sale by 
the Superintendent of Documents, Wash- 
ington 25, D.C., at 35 cents a copy. 


The publication, a major study com- 
pleted by the division of ship statistics, 
Office of Subsidy and Government Aid 
of the Maritime Administration, is a 
comprehensive survey of world merchant 
fleets and covers the period September 1, 
1939, through December 31, 1951. Data 
on the American merchant fleet carries 
to June 30, 1952. 

The study provides data on the fleets 
of the British Empire, France, Greece, 
Italy, The Netherlands, Norway, Panama, 
Sweden, Russia, Argentina, Belgium, 
Brazil, Chile, Greenland, Denmark, Fin- 


land, Germany, Peru, Honduras, Japan, 
Portugal, Spain, Turkey, Yugoslavia, 
Burma, Colombia, Costa Rica, Ecuador, 
Guatemala, Iceland, Indonesia, Iran, 
Eire (Ireland), Israel, Korea, Liberia, 
Switzerland, Siam, Syria, Estonia, Latvia, 
Lithuania, the Philippines, Bulgaria, 
China, Danzig, Dominican Republic, 
Egypt, Liberia, Mexico, Poland, Uraguay, 
Thailand and Venezuela. 

The extent to which merchant fleets 
of the principal belligerent nations were 
affected by World War II is discussed 
in the publication. With the exception 
of the United States, the United King- 
dom, and the Soviet Union, all suffered 
a net loss in tonnage ranging from 35 
per cent for Norway to 82 per cent for 
Italy, according to the study. 

The problem of rehabilitation of these 
fleets is treated in the study. It points 
out the extent of such action, involving 
both short and long term programs. 


eae a i 2 P P 
The Maritime Administration in its an- 
nouncement said: 


“The short term programs of the allied 
and neutral countries involved obtaining 
ships quickly through purchase from the 
United States and through reparations 
from existing pools of enemy tonnage. 
Long range programs included plans for 
construction of specialized ships to meet 
the particular trading problems of spe- 
cific countries, restoration of ‘balance’ 
between passenger, freighter and tank 
ships in an over-all fleet, and plans for 
new construction and the replacement of 
war-worn tonnage. The need for ade- 
quate spacing of such programs to miti- 
gate ‘block obsolescence’ was another 
factor for prime consideration, the pub- 
lication explains.” 

“Merchant Fleets of the World” in- 
cludes twenty tables and nine charts. 
Seven appendices have been provided, 
summarizing various phases of the study. 


Merchant Fleet Status 
Reported as of March 1 


The active merchant fleet on March 1 
consisted of 1,466 ships, of which 1,260 
were privately owned and 206 were gov- 
ernment owned, according to the “Mer- 
chant Marine Data Sheet” issued by the 
Maritime Administration. 


“Fifty-three government owned ships 
are chartered under all authorities of 
law while 110 ships are sailing under 
general agency agreements with private 
American steamship companies, acting 
as —_— of the government,” the agency 
said. 


“There are 1,881 ships in the national 
defense reserve fleet excluding tugs, 
ferry boats, training ships and some 
special types. 

“Twenty-seven ‘Mariners’ are still un- 
der construction in seven shipyards on 
the Atlantic, Gulf and Pacific coasts. 
There are also 26 tankers under con- 
struction in private American shipyards 
for private account; twenty-one tankers 
are building in American shipyards for 
foreign account and also under construc- 
tion are eight vessels for use on the 
Great Lakes. 


“The number of seafaring jobs avail- 
able on U.S. flag ships of 1,000 gross tons 
and over dropped 200 during the month. 
Shipyard employment also showed a de- 
crease over the previous month of 500 
persons.” 


TRAFFIC WORLD 


CAB NEWS 


Revision of Economic Rules 


The Civil Aeronuatics Board has pub- 
lished in the Federal Register of March. 
18 a notice of proposed rule involving 
the proposed revision of the material 
now contained in Parts 221 and 222 of 
the Economic Regulations and its con- 
solidations in a new Part 221. The board 
said that the purpose of the revision 
thus circulated for the comment of 
interested persons was to provide a 
comprehensive regulation which would 
cover all problems occurring from time 
to time in handling tariffs. 


Air Cargo Rates Suspended 


The Civil Aeronautics Board has is- 
sued an order in No. 5999 (order No. 
E-7224), suspending, and calling for an 
investigation of, increased cargo rates 
filed by Agent Emory F. Johnson in his 
tariff C.A.B. No. 8, on behalf of National 
Airlines, Inc. 

The board said that it appeared that 
the rates might be unjust or unreason- 
able, unjustly discriminatory, or unduly 
preferential, or unduly prejudicial. 

The rates were suspended to and in- 
cluding June 12. 


At the board it was said that the in- 
crease averaged about 20 per cent, but 
that it was much higher for shorter hauls 
than for the longer hauls. It was said 
it was considered by the board that the 
increases involved inequality of treat- 
ment because of the difference in the 
spread between the increases for the 
shorter and longer distances. 


The suspension applies to seventh re- 
vised page 93, sixth revised page 94, and 
second revised page 95 of the Johnson 
tariff. 


COURT NEWS 
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Certiorari Denied in A.C.L. 


Station Construction Case 


The Supreme Court of the United 
States on March 16 denied a petition of 
the Atlantic Coast Line for review of a 
decision of the South Carolina Supreme 
Court upholding a state commission or- 
der directing the AC.L. and the South- 
ern Railway to build a new passenger 
station in Charleston, S.C., on the site 
of one destroyed by fire in 1947 (T.W.., 
Dec. 20, 1952, p. 62). 


The court’s denial of certiorari was 
ordered in No. 502, Atlantic Coast Line 
Railroad Co., petitioner, v. State of South 
Carolina, Ex Rel. Public Service Com- 
mission of South Carolina, et al. 


By its decision of September 5, 1952, 
the South Carolina Supreme Court af- 
firmed the action of the Court of Com- 
mon Pleas for Charleston County, S.C.. 
granting a writ of mandamus to enforce 
compliance with an order of the Public 
Service Commission of that state, re- 
quiring reconstruction of the passenger 
station in Charleston that burned on 
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January 10, 1947, and directing the 
A.C.L. and the Southern subsequently to 
reinstate passenger train service to and 
from the station. The station building 
that burned had been operated by these 
two railroads through their jointly 
owned agency, ‘the Charleston Union 
Station Co. In its certiorari petition 
the A.C.L. said that the minimum cost 
of a new station would be about $400,000 


and that, for years preceding the fire, 
the operating expenses of the Charleston 
Union Station had been $145,414.85 a 
year. Of the trains that formerly used 
the downtown station, it said, only two 
interstate trains (between Richmond, 
Va., and Savannah, Ga.) were now in 
operation, and they now used the North 
Station of the A.C.L. at Charleston, six 
miles from the site of the old station. 





|.C.C. Upheld in Prescription of Rates 
Attacked by Railroads as Confiscatory 


+ Supreme Court of U.S. Affirms Federal District Court in Dismissal 
et Rail Carriers’ Complaint Alleging ‘Due Process Clause’ Violation 
- By Commission’s Order Fixing Rates on Fresh Vegetables From Texas. 


“So long as rates as a whole afford 
railroads just compensation for their 
over-all services to the public the Due 
Process Clause (of the Constitution) 
should not be construed as a bar to 
the fixing of non-compensatory rates 
for carrying some commodities when 
the public interest is thereby served.” 


That was the conclusion stated by the 
Supreme Court of the United States in 
an opinion it handed down, March 16, in 
No. 258, Baltimore & Ohio Railroad Co., 
Boston & Maine Railroad, Erie Railroad 
Co. et al., appellants, v. United States of 
America, Interstate Commerce Commis- 
sion and Texas Citrus and Vegetable 
Growers and Shippers. The opinion, 
written by Justice Black, affirmed the 
federal district court for the eastern 
Missouri district in its dismissal of a 
complaint by the appellant railroads to 
set aside an order of the Commission. 

By its order, the Commission pre- 
scribed maximum carload rates on cer- 
tain kinds of fresh vegetables from ori- 
gins in Texas to points in other states. 
The railroads contended that the rates 
were confiscatory and therefore violative 
of the Due Process Clause of the Consti- 
tution. 

Justice Douglas, in a dissenting opinion 
in which Chief Justice Vinson concurred, 
said that the record offered no clue giv- 
ing justification for the Commission 
“forcing the carriers to haul the traffic 
at less than cost.” 

“Can a confiscatory rate be a ‘rea- 
sonable’ rate under the statutory and 
constitutional system within which the 
Commission operates?” Justice Douglas 
asked, in his dissent. “It is incredible 
to me that Congress used ‘reasonable’ 
in such an odd and unusual sense. . .” 

In a footnote of its decision the court 
said that the district court had dis- 
missed the complaint because the rail- 
roads had not tendered any issue of 
confiscation or offered any proof of 
transportation costs until after the 
Commission had finished its hearings, 
made findings and entered its rate order. 
It cited 105 F.Supp. 631. 


“For this reason,” the footnote con- 
tinued, “the district court declined the 
railroads’ request to hear evidence of 
transportation costs, a procedural ap- 
proved in Baltimore & Ohio Railroad 
Co. v. United States, 298 U.S. 349, or 
to hold the case for remand to the 
Commission for it to make a preliminary 


appraisal of the facts in line with the 
suggestion in New York v. United States, 
331 U.S. 284, 334-336. Relying on the 
Court’s opinion in the Baltimore & Ohio 
case, supra, the railroads here contend 
that dismissal because of their delay 
in raising the issue before the Com- 
mission deprived them of a constitu- 
tional right to have a judicial deter- 
mination of their Fifth Amendment con- 
tention. ‘The Commission’s answer to 
this contention is a request that we re- 
examine the Baltimore & Ohio Case, 
abandon the constitutional principles 
announced by the majority there and 
apply the concurring minority views to 
the facts of this case. Because there 
is more appropriate ground for decision 
we assume, without deciding, that the 
confiscation issue here was raised in 
time.” 


The text of the opinion written by 
Justice Black (footnotes omitted) fol- 
lows: 


“The appellant railroads brought this 
action in a United States District Court 
to set aside a rate order of the Interstate 
Commerce Commission. The order pre- 
scribed maximum carload rates for 
carrying certain kinds of fresh vege- 
tables. The rates were charged to be 
‘confiscatory’ and therefore in violation 
of the Due Process Clause of the Fifth 
Amendment. The sole basis for this 
charge was an allegation that if put in 
effect the rates would produce less money 
than it would cost the railroads to carry 
the particular vegetables covered by each 
rate. Denying that a commodity rate 
violates due process merely because it is 
noncompensatory, the Commission moved 
to dismiss the complaint on the ground 
that proof of everything the complaint 
alleged would not justify invalidation of 
the order. On this ground, and without 
reaching another Commission contention 
on which the district court relied, we 
hold that the case was properly dismissed 
by that court. 


“There is and has been no claim that 
the challenged rates will make any one 
of the complaining railroads operate its 
entire business at a loss, or even carry 
all fresh vegetables at a loss. The car- 
load rates prescribed are but minor al- 
terations in a vast, complex network of 
rates that apply to fresh-vegetable ship- 
ments throughout the Nation. One of 
the two rates applies only to carload 
shipments of carrots with tops, the other 
to carload shipments of a limited group 
of other fresh vegetables such as string 
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beans, lettuce and parsnips. And both 
rates relate only to shipments from points 
in Texas to points in some but not all 
of the other states. 

“Such adjustments of rates among 
vegetables as the Commission here made 
would appear to be but normal run-of- 
the-mine regulations and the fixing of 
a cheaper transportation rate for one 
vegetable than for another may well 
serve an important public need. So long 
as a railroad is not caused by such reg- 
ulations to lose money on its overall busi- 
ness, it is hard to think that it could 
successfully charge that its property was 
being taken for public use ‘without just 
compensation.’ And apparently the rail- 
roads rely not on the just compensation 
but on the Due Process provision of the 
Fifth Amendment. This appears from 
their complaint and the cases cited to 
support their contention. Chief reliance 
is placed on Northern Pacific R. Co. v. 
North Dakota, 236 U.S. 585, and a com- 
panion case decided the same day, Nor- 
folk & W. R. Co. v. West Virginia, 236 
US. 605. Both cases involved state stat- 
utes fixing railroad rates, one on coal 
and one on passengers. Both were 
found to be noncompensatory. Both 
were held violative of the Due Process 
Clause of the Fourteenth Amendment. 
In both the ground was that the rates 
were ‘unreasonable’ and ‘arbitrary.’ The 
Court was. careful to point out and 
emphasize that there was nothing in the 
records of those cases to show that there 
were ‘reasonable’ grounds on which to 
justify imposing noncompensatory rates 
one the railroads. It would not be pos- 
sible to hold that the vegetable rates 
here challenged are the result of un- 
reasonable or arbitrary Commission ac- 
tion. 


“The history of regulation of fresh 
vegetable transportation rates from the 
south and southwest shows the difficul- 
ties the Commission has had in that 
field. Much of that history can be 
found in the Commission reports cited 
below. Not only has the Commission 
had to consider conflicting rate claims 
as between shippers and carriers; it has 
also had to resolve disputes over such 
questions, among the carriers them- 
selves. The present rate order is but 
one of a long series of Commission or- 
ders designed to correct defects and in- 
justices that develop from time to time 
in the general fresh vegetable rate pat- 
tern. Among the factors considered by 
the Commission in fixing these rates 
have been these: value of the vegetable; 
comparison of vegetable values; com- 
parisons with rates on the same vege- 
tables in different sections of the coun- 
try; comparisons with rates on commo- 
dities other than vegetable; special 
characteristics of some vegetable that 
add to or subtract from expense of 
transportation; perishability; claim haz- 
ards of the carrier as between different 
vegetables; competing truck rates; and 
possible harmful effects of rates on vege- 
table prices and sales. 


“This mere sample of factors that have 
to be considered in rate case demon- 
strates the absolute necessity for con- 
siderable flexibility in rate making. For 
not only are fair decisions as to vege- 
table rates vital to the welfare of farm- 
ers and whole sections of the country; 
the health and well-being of the Nation 
are involved. Moreover, commission 
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power to adjust rates to meet public 
needs is implicit in the congressional 
plan for a nationally integrated railroad 
system. United States v. Lowden, 308 
U. S. 225, 230; The New England Di- 
visions Case, 261 U. S. 184; Railroad 
Commission of Wisconsin v. Chicago B. 
& Q. R. Co., 257 U. S. 653, 583-586. And 
so long as rates as a whole afford rail- 
roads just compensation for their overall 
services to the public the Due Process 
Clause should not be construed as a bar 
to the fixing of non-compensatory rates 
for carrying some commodities when 
the public interest is thereby served. Af- 
firmed.” 

It was stated that Justice Clark took 
no part in the consideration or decision 
of this case. 

Dissenting Opinion 

The text of the dissenting opinion by 
Justice Douglas, in which the Chief Jus- 
tice concurred, follows: 

“Baltimore & Ohio R. Co. v. United 
States, 298 U. S. 349, established a rule 
of procedure that entitles a carrier to 
raise the issue of confiscation in judicial 
proceedings for review of an order of 
the Commission, even though it has not 
tendered the issue in the hearings be- 
fore the Commission but only on a peti- 
tion for reconsideration after the order 
was issued. That rule of procedure was 
challenged by Mr. Justice Brandeis in 
an opinion in which three other Justices 
joined. Id., p. 381. There has been much 
discussion in the briefs and on oral 
argument concerning the wisdom and 
propriety of that rule. Whatever may 
be concluded on the merits, it is a rule 
on which litigants are entitled to rely 
until and unless it is overruled. Appel- 
lants properly relied on it here. After 
the Commission entered this rate order, 
the appellants filed a petition for recon- 
sideration, offering to prove that the 
costs of operation under the new rates 
would exceed the revenues. The district 
court therefore erred when it ruled that 
evidence bearing on the issue of confis- 
cation was inadmissible in these review 
proceedings because it had not been 
tendered in the hearings before the 
Commission. 105 F. Supp. 631. 

“The Court, without deciding that is- 
sue, assumes that the tender of proof 
on the issue of confiscation was timely, 
but concludes that even if a confiscatory 
rate were established, the carriers would 
be entitled to no relief. That ruling is, 
in my view, quite unjustified on the rec- 
ord before us. 

“Appellants offer to prove that their 
costs of handling the traffic are greater 
than the revenues which the traffic will 
produce under the new rates. We must 
assume under the Court’s ruling that 
that is the fact. What justification then 
is there for the Commission forcing the 
carriers to haul the traffic at less than 
cost? 

“One will read the record in vain for 
any clue. The report of the Commission 
is largely a hodge-podge of statistics 
dealing with rates on vegetables from 
Texas, California, Arizona, and New 
Mexico to eastern and northern points. 
The Commission was apparently bent on 
leveling down some of the rates out of 
Texas to make them more nearly equal 
to those out of California, Arizona, and 
New Mexico. The reasons are not dis- 
closed. 


“There is no suggestion or intimation 


_tion may fail. 
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that the vegetable markets were spffer- 


ing by reason of the Texas rates. / 

“Texas growers and shippers com- 
plained that the rate structure was un- 
duly prejudicial to them and unduly 
preferential to growers and shippers in 
California, Arizona, and New Mexico. 
The record shows that the former were 
in competition with the latter in various 
markets: But the Commission held that 
there was ‘no persuasive evidence’ that 
the Texas rates had an adverse effect 
on the Texas growers and shippers. The 
Commission in other words refused to 
find that the rates were unduly preju- 
dicial under section 3 of the interstate 
commerce act. 49 U.S.C. section 3. 

“The Commission did, however, find 
that the Texas rates were unreasonable; 
and it proceeded to prescribe ‘reasonable’ 
rates pursuant to section 15(1) of the 
Act. ; 

“Can a confiscatory rate be a ‘reason- 
able’ rate under the statutory and con- 
stitutional system within which the 
Commission operates? It is incredible 
to me that Congress used ‘reasonable’ 
in such an odd and unusual sense. The 
history of rate-making. reviewed in 
Northern Pacific R. Co. v. North Dakota, 
236 U.S. 585, denies it. Perhaps there 
will be exceptions. Perhaps dire emer- 
gencies will arise, making it necessary 
in the public interest to compel the 
transportation of certain commodities at 
Iess than cost. But certainly such a 
step should not be taken without ap- 
propriate findings showing why the 
confiscatory rate is a ‘reasonable’ one. 

“This controversy on the merits may 
be insubstantial. The proof of confisca- 
It may be established, 
as one of the appellees contends, that 
the carriers since 1940 have voluntarily 
published rates yielding less than half 
the revenue per car to be yielded by 
the new rates. But the issues tendered 
should be tried. If we assume that the 
prescribed rates are confiscatory, it is, 
in my view, impossible to say on the 
present record that they are ‘reason- 


1 
Byoir Firm Files Answer 
In Truckers’ Anti-Trust 


Suit, Denies ‘Conspiracy’ 


Carl Byoir & Associates, Inc., of 
New York City, public relations firm 
named as a defendant with 31 rail- 
roads in an anti-trust suit filed by a 
number of Pennsylvania trucking 
companies in the federal district 
court at Philadelphia, asked the 
court on March 16 to dismiss the suit 
as to the Byoir firm on the ground 
that “the dissemination of truth 
gives rise to no cause of action.” 
(T.W., Jan. 24, p. 56). 


The trucking companies, plaintiffs in 
a suit docketed in the district court as 
Civil Action No. 14715, Noerr Motor 
Freight, Inc., et al., v. Eastern Railroad 
Presidents Conference et al., contended 
that the Byoir firm had conspired with 
the eastern railroads to conduct a cam- 
paign to develop public antagonism to- 
ward the trucking industry. No such 
campaign was necessary, the Byoir firm 
claimed, in effect, in its separate answer 
to the complaint. 

“Thoughout the United States,” Byoir 
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told the court, “there is a firmly held 
but. unvoiced belief on the part of the 
taxpayers that the subsidized transpor- 
tation by heavy trucks resulted in the 
unnecessary destruction of highways and 
streets; unnecessary increased costs in 
the construction of highways and streets; 
unnecessary danger to life, limb and 
property on the streets and highways of 
the United States; unnecessary traffic 
congestion and unnecessary discomfort 
to the users of automobiles generally.” 


After asserting that use of heavy 
trucks had “vastly increased the cost 
of highway construction” and that such 
increased cost was “burdensome to all 
taxpayers other than the owners of 
heavy trucks,” Byoir said it had “pro- 
ceeded in every legitimate method it 
could determine upon to bring home the 
facts arrived at by its studies to indi- 
viduals, groups and organizations in the 
United States.” It denied participation 
in any conspiracy as alleged by the 
plaintiffs. 


Seatrain’s Plea for Review 
Of Lower Court’s Dismissal 
Of Anti-Trust Suit Denied 


Denial of a petition by Seatrain 
Lines, Inc., for issuance of a writ 
of certiorari to the U.S. Court of Ap- 
peals for the Third Circuit, “before 
rendition of judgment,” in an anti- 
trust suit instituted by Seatrain 
against seven railroads and the As- 
sociation of American Railroads, was 
ordered by the Supreme Court of the 
United States, March 16. 


The case in which the Seatrain plea 
was denied was docketed in the Supreme 
Court as No. 497, Seatrain Lines, Inc., 
petitioner, v. Pennsylvania Railroad Co., 
Atlantic Coast Line Railroad Co., Louis- 
ville & Nashville Railroad Co., Southern 
Railway Co., Baltimore & Ohio Railroad 
Co., Seaboard Air Line Railway Co., 
Erie Railroad Co., and’ Association of 
American Railroads. 


In its petition, Seatrain said that 
the district court, in which it had filed 
suit against the respondent railroads 
and the A.A.R., asking issuance of an 
injunction and an award of damages 
for alleged conspiracy by the respond- 
ents to monopolize and restrain inter- 
state trade and commerce in the trans- 
portation of freight, had dismissed the 
complaint, holding that it lacked juris- 
diction and that the Interstate Com- 
merce Commission had exclusive juris- 
diction as to all of the means that, 
according to Seatrain’s complaint, had 
been employed in carrying out the al- 
leged conspiracy. 


Conspiracy Allegation 


Seatrain said that its complaint sought 
damages caused by, and injunctive relief 
against, “an alleged combination and 
conspiracy by defendants and other 
railroads, and defendant Association of 
American Railroads, to monopolize in 
the hands of the railroads the trans- 
portation of freight in interstate trade 
and commerce and.to restrain and limit 
the competition of Seatrain, a water 
carrier, with the railroads, in such 
commerce, by restraining and limiting 
petitioner’s development, growth, and 
expansion and, if possible, driving peti- 
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tioner out of business as a competitor 
of the railroads in such commerce. 

“The claim for damages,” the Sea- 
train petition continued, “is based solely 
on petitioner’s loss of earnings resulting 
from the restraint upon petitioner’s 
growth and expansion as a competitor 
effected by the combination and con- 
spiracy. 

“The amended complaint originally 
prayed for broad injunctive relief, not 
only against the combination and con- 
spiracy itself, but against the numerous 
means alleged to have been concertedly 
employed in carrying it out; however, 
in order to bring certain of the jurisdic- 
tional issues into sharp focus, all other 
prayers for specific injunctive relief were 
withdrawn at the hearing except those 
directed against two particular types of 
means utilized in carrying out the con- 
spiracy, namely: (1) The concerted ex- 
clusion of Seatrain from the benefit of 
the railroads’ joint arrangements for the 
use and interchange of freight cars 
owned by the railroads which do not 
participate in and maintain through 
routes with Seatrain; (2) the concerted 
use of unfair competitive practices which 
are not prohibited or declared or even 
mentioned in the interstate commerce 
act.” 


Two Motions Argued 


Seatrain said that it moved for a pre- 
liminary injunction to restrain “the 
aforesaid exclusion from the benefits of 
the arrangements and agreements as to 
use and interchange of cars”; that the 
respondents moved to dismiss the com- 
plaint on the ground that exclusive jur- 
isdiction over its subject matter rested 
in the I.C.C.; that argument on both 
motions was heard April 14, 1952, and 
that the district court subsequently held 
that it lacked jurisdiction to grant the 
relief sought. 

A brief in opposition to the Seatrain 
certiorari petition was filed in the US. 
Supreme Court by the A.A.R. and six 
railroads—the Pennsylvania, the A.C.L., 
the Southern, the B. & O., the Erie, and 
the Seaboard. Representations in the 
brief included the following: 

“Seatrain began coastwise operations 
October 6, 1932. It offered a novel type 
of transportation service, water carriage 
of loaded freight cars, swung by a crane 
from railroad tracks onto the tracks in 
the Seatrain vessel and similarly un- 
loaded at destination. There have been 
difficult problems in adjusting the rela- 
tionship between this rail carrier by 
water and the railroads. In the past 20 
years there have been 18 Commission 
proceedings involving these relation- 
ships, of which six are still pending. 

“The Commission’s reports contain 15 
opinions dealing with these proceedings. 
Four of the Commission’s orders have 
been reviewed in the courts, three reach- 
ing this Court... 

“The basic questions running through 
all these proceedings is whether the 
Commission should deal with Seatrain 
as though it were a water carrier or as 
though it were a rail carrier. It is in 
fact neither, but instead a rail carrier 
by water. One of the important issues 
involved in these proceedings was 
whether Seatrain, which owns no freight 
cars, should be permitted unrestricted 
use of the freight cars of the railroads 
in the conduct of its business and, if so, 
upon what terms and conditions.” 

At this point in the railroads’ brief, 
reference was made to a footnote read- 
ing as follows: 

“Specifically, the railroads have op- 


posed giving Seatrain a status which 
would permit it (a) to compete for rail 
traffic with the commanding inducement 
of much lower rates for like service, 
based upon the Commission’s equating 
Seatrain’s position to that of a break- 
bulk carrier rather than the all-rail 
service; (b) to avoid per diem rental on 
freight cars waiting loading aboard Sea- 
train vessels by analogy to break-bulk 
carriers, in contrast to the normal obli- 
gations of the railroads themselves; (c) 
to obtain the unrestricted use of rail- 
road-owned freight cars without obli- 
gation to bear the real risks and costs 
ordinarily borne by railroads to meet 
the normal railroad burden of moving 
empty cars.” 

The railroads contended that Seatrain, 
by its complaint, sought to remove “the 
whole controversy” from the Commis- 
sion to the district court and to have it 
dealt with under the anti-trust laws 
rather than through the interstate com- 
merce act. They said Seatrain asked the 
court to decide, under the interstate 
commerce act, issues that it had never 
submitted to the Commission but which 
the Commission had under its jurisdic- 
tion. The brief continued: 


“The respondent railroads .. . filed 
on March 26, 1952, a complaint with the 
Interstate Commerce Commission asking 
for comprehensive examination and de- 
cision of the many issues between Sea- 
train and the railroads . . . The basic 
question which petitioner now asks this 
Court to consider is, therefore, together 
with others, now at issue before the In- 
terstate Commerce Commission. 


“Finally, petitioner itself on Decem- 
ber 10, 1952, filed with the Interstate 
Commerce Commission an_ elaborate 
petition for a declaratory ruling as to 
its jurisdiction over this contro- 
ae... 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 


ations of motor carrier provisions of the 
interstate commerce act or of Commission 
suisse and regulations thereunder, appear 
below. 





Southern Ohio district, eastern divi- 
sion, at Columbus. On February 19 a 
permanent injunction was granted en- 
joining Alberta Winters, dba as Its Truck 
Lease Service, and Francis F. Winters, 
both of Marietta, O., from transporting 
property for compensation, until they 
have received authority from the Com- 
mission. E. G. Wetzel, Helen Wetzel, 
and Emma Lou Fischl, dba Hargrove 
Co., of Pittsburgh, Pa., and Rampp Co., 
of Marietta, O., were permanently en- 
joined from employing said Alberta and 
Francis F. Winters in the transportation 
of property by motor vehicle for com- 
pensation until such time as they have 
received authority from the Commis- 
sion. The proceedings were based on 
allegations of the Commission that Al- 
berta and Francis F. Winters had en- 
gaged in interstate operations for com- 
pensation for the partnership consisting 
of the Wetzels and Emma Lou Fischl, 
and for Rampp Co., without the Winters 
having authority from the Commission. 

* co * 

Southern Indiana, Indianapolis divi- 
sion, at Indianapolis. Venice Finchum, 
Eugene Finchum, and Ivan Mullin, dba 
Finchum Trucking Co., of Indianapolis, 
were jointly and severally fined $750, 
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February 13, following their separate 
pleas of guilty to an information charg- 
ing them, common carriers of ordinary 
livestock, with failing to require their 
drivers to keep logs. The fine was re- 
quired to be paid. 

oo ok 

Southern Florida district, at Tampa. 

Hamiter Distributing Co., Tampa, was 
fined $300, January 7, following its plea 
of guilty to an information charging it 
with operating as a common carrier of 
property without authority from the 
Commission, with failing to require its 
drivers to keep logs, and with failing to 
have on file doctors’ certificates of phys- 
ical examination for its drivers. ‘The 
fine was required to be paid. 

* oe * 


District of Arizona, at Tucson. A con- 
sent judgment was entered, February 
13, against the Citizen Auto Stage Co., 
of Nogales, Ariz., in the sum of $250 
and costs, as a forfeiture, in a civil action 
charging the defendant, a Class I com- 
mon carrier of passengers, with failing 
to file with the Commission monthly 
hours of service reports within the time 
specified by the Commission. 

: * cs 


New Hampshire District Court, at Con- 
cord. J. E. Faltin Motor Transportation, 
Inc., Manchester, N.H., was fined $1,350 
February 25, following entry of its plea 
of guilty to an information charging it 
with extending credit for excessive pe- 
riods’ in violation of the credit regula- 
tions and with operating as a common 
carrier of property by motor vehicle 
without a certificate having been issued 
to it by the Commission authorizing the 
particular operations described in the 
information. The fine was paid. 

2 + 2 


District of Columbia district, at Wash- 
ington. On March 3, payment of a 
forfeiture to the United States in the 
sum of $500 and costs was required of 
the defendant Washington, Marlboro 
and Annapolis Motor Lines, Inc., of 
Bradbury Heights, Md., under an agree- 
ment between the defendant and the 
United States attorney for the District 
of Columbia, in a civil action charging 
the defendant with violations of sec- 
tion 222(h) of the interstate commerce 
act. The defendant, a Class I common 
carrier of passengers, was charged with 
failing to file with the Commission its 
quarterly reports of revenue, expenses, 
and other statistics within the time pre- 
scribed by the Commission. 

* * + 


Texas northern district, Fort Worth 
division, at Fort Worth. Fines aggregat- 
ing $1,750 were imposed on C. P. Carter, 
Santo, Tex., following his plea of guilty, 
and on John Powell & Co., Inc., New 
York, N.Y., following its plea of nolo 
contendere, March 4, to an information 
charging them with violations. The de- 
fendant C. P. Carter was charged with 
operating as a common carrier of prop- 
erty by motor vehicle, for compensation, 
without there being in force with respect 
to him a certificate or any other operat- 
ing authority issued by the Commission 
authorizing such operations. He was 
fined $1,000, of which amount, $150 was 
required to be paid. Payment of the re- 
maining $850 was suspended and the 
defendant placed on probation. The 
defendant John Powell & Co., Inc., a 
shipper, which utilized the services of 
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the defendant carrier, was charged with 
aiding and abetting the carrier in such 
unauthorized operations. The company 
was fined $750, which was required to be 
paid. 


. +. - 
South Carolina western district, at 
Rock Hill. Herman G. Raley, of Winns- 


boro, S.C., on March 9, was fined $200 
following his plea of guilty to an infor- 
mation charging the defendant with op- 
erating as a common carrier of property 
without authority from the Commission. 
The fine was required to be paid. 

om 7 « 


Nebraska district, at Hastings. On 
March 9, Elmer L. Sealock, dba Superior 
Truck Line, Superior, Neb., was fined 
$220 following his plea of guilty to an 
information charging violations. The 
fine and costs in the sum of $54.20 were 
required to be paid. The defendant, a 
common carrier, was charged with fail- 
ing to require his drivers to keep drivers’ 
logs; wtih failing to have doctors’ cer- 
tificates of examination of drivers; with 
failing to remit c.o.d. collections within 
the time specified in the Commission’s 
c.o.d. regulations, and with failing to 
maintain a record covering the handling 
of a c.0.d. shipment. 

. . i 

Illinois northern district, eastern divi- 
sion, at Chicago. Contractors Transit, 
Inc., Hammond, Ind., on March 9, was 
fined $1,250 following its plea of guilty 
to an information charging it with viola- 
tions. The fine and costs were required 
to be paid. The defendant was charged 
with operating as a common carrier of 
property for compensation, without a 
certificate from the Commission author- 
izing the particular operations described 
in the information; with engaging in 
such operations without applicable rates 
or charges on file with the Commission; 
with failing to have doctors’ certificates 
of physical fitness for certain drivers; 
and with failing to require certain driv- 
ers to keep drivers’ logs. 

+ a +. 

Tennessee western district, western 
division, at Memphis. On March 6, 
Lonnie M. Ray and Wallace O. Miles, 
partners, dba Ray & Miles, of Starkville, 
Miss., were fined an aggregate of $750 
following their respective pleas of guilty 
to informations charging the defendants 
with operating as a common carrier of 
property without authority from the 
Commission. The fines were required to 
be paid. 

. ok . 

Texas southern district, Houston divi- 
sion, at Houston. Fines aggregating $440 
were imposed March 4 on H. H. Vincent 
and Southwestern Trading Co., a part- 
nership composed of Leo Brand and Ru- 
bin Brand, all of Houston, following a 
plea of guilty by H. H. Vincent to an 
indictment charging him with violations, 
and conviction of the defendant South- 
western Trading Co., on charges con- 
tained in one count of the indictment 
charging it with violations. The defend- 
ant H. H. Vincent was fined $90 and the 
defendant Southwestern Trading Co., 
$350. The fines were required to be paid. 
H. H. Vincent was charged with operat- 
ing as a common carrier of property for 
compensation without there being in 
force with respect to him a certificate 
or any other authority issued by the 
Commission authorizing such opera- 
tions. In addition, H. H. Vincent and 
Southwestern Trading Co., were charged 
jointly in one count of the indictment 
with fraudulently seeking to evade and 
defeat regulation, in that the defendant 





carrier pretended to purchase the com- 
modities which he transported for the 
defendant Southwestern Trading Co., a 
shipper, and the latter pretended to sell 
such property to the defendant carrier 
and to repurchase such shipments from 
the carrier on arrival of the shipments 
at destination. In pursuance of such 
scheme Southwestern Trading Co. is- 
sued an invoice purporting to pass title 
to the property to the defendant car- 
rier for the purpose of making it appear 
that the defendant carrier was engaging 
in the transportation operations de- 
scribed in the count of the indictment 
as a private carrier, rather than as a 
common carrier. 


SHIPPING DECISIONS 
Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
a ompany, St. Paul, Minn. Copy- 
right, 1947, by est Publishing Company. 


United States Court of Appeals, Second 
Circuit 


Libel in admiralty was brought against 
the United States as owner of vessel for 
damage to shipment of manganese con- 
taminated by oil, on ground that vessel 
was unseaworthy. The District Court 
for the Southern District of New York, 
Vincent L. Leibell, J., entered an inter- 
locutory decree holding the United 
States liable for failure to use due dili- 
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gence to make its vessel “Walter Raleigh” 
seaworthy and for consequent damage to 
cargo of manganese ore shipped from 
Takoradi, West Africa to Philadelphia, 
Pa., with libelant as ultimate consignee, 
and the United States appealed. The 
Court of Appeals, Clark, Circuit Judge, 
held that evidence sustained finding that 
the United States did not discharge its 
burden of showing any real inspection 
sufficient to constitute an exercise of due 
diligence to make vessel seaworthy. 

Decree affirmed. 

As to a particular cargo, seaworthiness 
of vessel is to be determined as of time 
when cargo was lifted. 

Court of Appeals, on appeal from de- 
cree in admiralty, could accept result 
reached by federal district court, if cor- 
rect, even though appellee did not file 
cross-appeal to review allegedly errone- 
ous finding of district court. 

In libel in admiralty against the 
United States as owner of vessel for 
damage to shipment of manganese con- 
taminated by oil, on ground that vessel 
was unseaworthy, evidence sustained 
finding that the United States failed to 
discharge its burden of showing any real 
inspection of vessel sufficient to con- 
stitute an exercise of due diligence to 
make vessel seaworthy. Carriage of 
Goods by Sea Act, Sec. 4(1), (2) (a), 46 
U.S.C., Sec. 1304(1), (2) (a). 

Where finding in libel in admiralty by 
federal district court was not clearly 
erroneous, it could not be reversed by 
the Court of Appeals on appeal. (Union 
Carbide & Carbon Corp. v. United States, 
200 F.2d 908). 


TRANSPORTATION 
LEGISLATION 





1.C.C. Members Complete Presentation of 
Views on Regulation to House Committee 


Commissioner Mahaffie Tells House Interstate and Foreign Commerce 
Committee That I.C.C. Has Accepted Wolf Report in Principle and Is 


Studying It. 


The House interstate and foreign 
commerce committee has been in- 
formed by Commissioner Mahaffie 
that the Commission has accepted in 
principle the report of the Wolf Man- 
agement Engineering Co., on Com- 
mission procedures, and that the Bu- 
reau of the Budget has been asked 
to approve funds to make it effec- 
tive. 

The statement was made by Commis- 
sioner Mahaffie in the closing session, 
March 12, of hearings by the committee 
which had begun on March 10. Members 
of the Commission offered views on 14 
topics, one of them divided into five 
sub-topics, set forth in a letter addressed 
by Chairman Wolverton of the commit- 
tee to Chairman Alldredge of the Com- 
mission. ther agencies operating un- 


der legislation within the jurisdiction 


Need for Adequate Funds and More Employes Stressed. 


of the committee were also scheduled 
to make similar presentations of their 
views (T.W., March 14, p. 17). 

Offering his comment concerning va- 
rious proposals for altering the Commis- 
sion’s organization, Commissioner Ma- 
haffie said that serious study was being 
given to the recommendations in the 
report of the Wolf Management 
Engineering Co., which made a study 
of the Commission’s organization and 
operations as authorized by the Eighty- 
second Congress (T.W., March 7, p. 17). 


Commissioner Mahaffie said the study 
of the report was being made “with 
first things first, namely the selection of 
a general manager to act as the execu- 
tive officer of the Commission.” He ob- 
served that the Commission had con- 
cluded ‘to appoint such an officer before 
the Wolf report was issued. ‘ 


The commissioner said that the Com- 
mission had stated that it accepted the 
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recommendations of the Wolf report in 
principle and had asked the Bureau of 
the Budget to approve an estimate in- 
tended to permit it to be be made effec- 
tive. He concluded his statement as 
follows: 

“Any large improvement, either in the 
dispatch with which the Commission is 
able to act, or in the quality of its per- 
formance must depend in considerable 
measure upon the development of ad- 
equate staff resources. In that connec- 
tion the following from page 12 of -the 
Wolf report is very significant: 

“‘Our studies of operations indicate 
that it is necessary to increase the num- 
ber of. employes and, -correspondingly, 
the budget appropriations in order to 
reduce quickly the current backlog of 
cases pending and to facilitate the adop- 
tion of measures that would increase 
the efficiency of the Commission in the 
near future.’ ” 

Members of the Commission who par- 
ticipated in discussions of transporta- 
tion topics proposed by Chairman 
Wolverton of the House committee on 
interstate and foreign commerce were 
commended by the committee chairman. 


He said that he was “proud” of the 
presentation of views on a number of 
subjects he had suggested for comment 
by members of the Commission, having 
to do with its operations, and with pos- 
sible needs for change in the interstate 
commerce act. Mr. Wolverton said there 
were a number of new members on his 
committee, and that the manner in 
which the commissioners had dealt with 
the subjects assigned them for discus- 
sion would enable the new committee 
members to understand the confidence 
the Commission had had from the House 
committee. 


As had those members of the Com- 
mission who appeared at the opening 
of the discussion of Commission duties 
and responsibilities, the commissioners 
who appeared later spoke of the difficulty 
of keeping up with the volume of work 
assigned to the Commission by Congress 
in the face of inadequate appropria- 
tions. 


Commissioner Cross, on the subject of 
motor carrier safety, said that the Com- 
mission had “a skeleton force of 20 
safety inspectors” to obtain observance 
of its safety regulations. He said that 
the principal activity of the Commission’s 
safety inspectors was the promotion of 
accident prevention programs and ob- 
servance of safety regulations by carriers 
holding operating authority from the 
Commission. 


The commissioner said that a study 
of 423 truckers operating a billion and a 
half truck-miles a year showed a reduc- 
tion of 44.5 per cent in fatalities, 40.4 
per cent in personal injuries, and 28.3 
per cent in accidents after the adoption 
of safety programs. He said that the 
Commission’s Bureau of Motor Carriers 
reported that more than half of the 
accidents in which trucks and buses were 
involved could be avoided by “adequate 
safety prevention programs by fleet own- 
ers.” 


Commissioner Cross said he wished to 
emphasize the fact that “as much as 80 
per cent of commercial shipments of 
explosives” was transported by motor 
vehicles, and also the upward trend of 
highway fatalities and injuries, which he 
said had reached an all-time high in 
1952. He then repeated a statement in 
the Commission’s annual report for 1952 
to the effect that the death rates of 
both property and passenger carriers 


could be substantially reduced with an 
adequate force of safety inspectors to 
enforce safety regulations and to foster 
the adoption of adequate fleet safety 
programs. 

In answer to questions by Representa- 
tive Springer, of Illinois, Commissioner 
Cross said that the Commission’s safety 
inspectors could now inspect individual 
carriers about once every 12 years “on a 
spot check basis.” He said the Bureau 
of Motor Carriers estimated that there 
should be 100 inspectors which, he said, 
would make possible the inspection of a 
carrier every two or three years. The 
commissioner added that “we do not 
want to go into the policing business,” 
and that he thought a good job could 
be done with 100 inspectors. 

He told Representative O’Hara, of 
Minnesota, that he thought Congress 
should “go slow” in passing laws to regu- 
late truck operations within the states. 

Referring to a backlog of motor car- 
rier application cases at the Commission, 
the commissioner said that about 35 ad- 
ditional hearing examiners would be 
necessary to bring the work up to date. 


Mahaffie Statement 


Commissioner Mahaffie dealt with five 
of the subjects proposed to the Commis- 
sion. 

Chairman Wolverton, in his letter to 
the Commission, quoted a statement at- 
tributed to the president of the Eastern 
Railroad Presidents’ Conference to the 
effect that the Commission had been es- 
tablished originally to regulate the rail- 
roads as a monopoly. In words quoted 
from a report by the Secretary of Com- 
merce to the President in 1949, the com- 
mitteé chairman then raised a question 
as to whether there was now the same 
continuing need for federal “regulation 
to protect the user of transportation 
service from unreasonable or excessive 
rates and charges and from discrimina- 
tory treatment with respect to either 
rates or service?” 


Commissioner Mahaffie briefly referred 
to the revisions of the act which brought 
other than rail carriers under regulation 
and said that through the years factors 
in the transportation picture other than 
monopoly had taken on more promi- 
nence, but that “this does not mean 
that the potential evils of monopoly 
may now be ignored.” He continued: 


“Of the several present modes of 
transportation existing today, the rail- 
reads still, by a wide margin, carry the 
most tonnage, and in the carriage of 
bulk commodities the water carriers are 
their nearest rivals. But the number 
of points served by water carriers is 
small compared with the total number 
served by rail, and among the latter 
are the great number of interior points 
scattered all over the land which are 
served by a single railroad. So far as 
their substantial bulk traffic is con- 
cerned, the railroad is the principal re- 
liance at these interior points. The 
motor carriers do not usually care to 
or are not equipped to handle all sorts 
of freight. So that much traffic must 
be transported by rail if it is to move 
at all. In such a situation the dangers 
of monopoly are ever present and very 
real. Accordingly, whether the present 
protection need is the ‘same’ as in 1887, 
the fact remains that any proposal to 
impair that protection should receive 
most careful consideration, and such 
proposals are the subject of treatment 
under separate topical heads, such as 
repeal of the long-and-short haul 
clause.” 
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The next question raised by Chair- 
man Wolverton to be discussed by the 
commissioner was whether, irrespective 
of the need there might be for regula- 
tion to protect users, it was needed for 
the maintenance of competition among 
the different modes of transportation. 
Commissioner Mahaffie said that the 
answer to that question was an unquali- 
fied “yes.” He said that unregulated 
intercarrier competition had short-range 
and long-range conflicting effects. On 
the short range, he said, it stimulated 
improved service and efficiency and the 
rapid application of improved tech- 
nology, but that on the long and short 
ranges it destroyed stable rate relation- 
ships, and encouraged carriers to bid for 
traffic they could not handle as eco- 
nomically as others, thus enhancing the 
total cost to the country of transport 
service and reducing carriers, in the long 
range, to a low level of earnings tending 
to stultify further development of im- 
proved service, efficiency, and technology. 
After citing court views on the subject 
of monopoly, and an instance of a free 
service to shippers costing about half 
of the revenue of the railroad offering 
it, Commissioner Mahaffie said: 


“Not infrequently the carriers are 
blinded to their own interests by the 
prospect of a loss of traffic and seek to 
hold it at any cost. The railroads have 
large fixed plants with unused capacity, 
and increased volume generally means 
that lower unit costs can be achieved. 
Hence railroads can more readily reduce 
rates without endangering net earnings. 
They also have much more capital to 
sustain them during a long struggle. The 
motor carriers are not in so favored a 
position, and for that reason could not 
indefinitely survive were all regulation 
restaints removed. That also might well 
be true of certain other modes of trans- 
port. The resulting demoralized trans- 
port system would produce untold injury 
to business in general. Thus, whereas 
before the 1920 amendments the inter- 
state commerce act concerned itself with 
maximum rates the 1920 amendment 
extended the prohibition of unreasonable 
rates to those which were unreasonably 
low, as well as to those which were ex- 
tortionate. This was a distinct break 
from the policy of freedom of competi- 
tion, and is based on a realization that 
cut-throat competition in rates in the 
long run is a disservice to the public, 
and that to this public interest the pri- 
vate and selfish individual temporary 
gains must give way. Since unbridled 
competition is unworkable, regulation 
must be relied upon to maintain a 
healthy industry, stable and equitable 
rate relationships, and desirable stand- 
ards of service.” 


Commission Decision Discussed 

The Commission’s decision in I. and S. 
No. 6010, Petroleum, Los Angeles and El 
Paso to Ariz. and N. Mex., was referred 
to by Representatives Hinshaw and 
Younger, of California. In that case, the 
Commission approved reduced railroads 
rates on petroleum products in a six-to- 
five decision, to meet the threat of a 
proposed pipe line. The rates applied on 
the traffic from El Paso and Los Angeles 
to Tucson and Phoenix, Ariz., and re- 
lated points (T.W., Feb. 7, p. 43). 

Commissioner Mahaffie referred to this 
case in connection with a discussion of 
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the Commission’s administration of the 
provision in the national transportation 
policy that the inherent advantages of 
each form of transportation be pre- 
served, which, as stated in Chairman 
Wolverton’s letter, was to be “with par- 
ticular attention to general rate in- 
creases and specific decreases, such as 
illustrated by the recent decision in I. 
and S. 6010.” [The number of this “I. 
and S.” case involving petroleum rates 
from Los Angeles and El Paso was given 
erroneously as I. and S. No. 6110, as a 
result of a typographical error, in the 
report on the House committee’s hear- 
ing for I.C.C. members, on page 17 of 
the March 14 issue of Trarric WoRLD.] 


The commissioner quoted from the 
opinion to the effect that the evidence 
concerning the proposal to build a pipe 
line from El Paso posed a real threat 
to continued participation in the traffic 
by both the railroads and the motor car- 
riers and that the issue was whether or 
not the proposed rates were below rea- 
sonable minima. The Commission found 
that the proposed rates exceeded the 
cost of rendering the service and were 
no lower than necessary to meet the 
threatened pipe-line competition. 

Commissioner Mahaffie said that, as 
the motor carriers had taken the Com- 
mission’s findings into court, where the 
matter was pending, it was perhaps in- 
appropriate further to comment on the 
case. 


Exempt Carriers 


Commissioner Mahaffie also dealt with 
the matter of regulating carriers not 
now regulated. Here he said that “of 
importance is the fact that the bulk of 
all motor and water transportation is 
exempt from economic regulation by the 
I.C.C.” Chairman Wolverton had pro- 
posed that “the equalization of competi- 
tion between the different modes of 
transportation,” be discussed. He had 
asked if this might be by additional 
regulation of non-common carriers, or 
by “substantial decrease in the area of 
regulation of others, such as railroads,” 
or by the withdrawal of federal promo- 
tional activities. 


Under parts II and III of the inter- 
state commerce act, said the commis- 
sioner, private carriers were exempt and 
must remain so unless shippers were to 
be deprived of the opportunity to trans- 
port for themselves. Not until very re- 
cently, said Commissioner Mahaffie, had 
“any responsible proposal’ for its aboli- 
tion been put forward. That was by 
Henry F. McCarthy (now vice-president 
of Seatrain Lines, Inc.), said the com- 
missioner, adding that “he would ex- 
tend to carriers other than railroads a 
commodities clause patterned somewhat 
after that of the Hepburn act, which 
sought to divorce the railroads from the 
coal business and other production en- 
terprises.” 

As to the “agricultural commodities” 
exemption of part II. said the commis- 
sioner, it left an important and growing 
area of common and contract service 
beyond rate regulation. He said that 
the competition of exempt carriers was 
keenly felt, and that “the intent of Con- 
gress seems to have been to exempt 
farm-to-market traffic, but the result 
has been the development of important 
intercity exempt carriage.” On the sub- 


ject of water carrier exemption, Com- 
missioner Mahaffie said: 


“The even more formidable exemp- 
tions of part III leave the greater part of 
all domestic water carriage free from 
regulation. The most important is the 
exemption of bulk carriers. No reason 
in logic or fairness appears for con- 
tinued complete exemption of some but 
not all of the competitors for a given 
market for coal and other traffic. Rail 
and water rates, particularly in the case 
of inland waterways, are not separate 
but intermingled in very complex, com- 
petitive relationships. Shippers and 
carriers lack a firm basis for resolving 
the differences which develop among 
them when, among other things, one 
group of carriers is able to change its 
rates at will and vary them from ship- 
per to shipper. The public interest in 
stable, reasonable, and properly related 
rates cannot find expression in the com- 
plete absence of control of a large seg- 
ment of the coal carrying trade. In this 
field legislative consideration could well 
be given to removal of at least some of 
the exemptions now existing. This would 
appear to be a better approach than by 
substantially decreasing the area of 
regulation over railroads, the need for 
continuance of which latter regulation 
already has been considered.” 


Aid to Transport 


Turning to the question of public aids, 
Commissioner Mahaffie said that at pres- 
ent there did not appear to be any sub- 
stantial, significant aid to rail carriers 
or to pipe lines, but that there was 
public aid to inland waterways and to 
air carriers, and that there was argu- 
ment as to whether public aid existed 
for some highway carriers. In attempting 
to achieve standards of intercarrier com- 
petition laid down for it, he said, the 
Commission must accept public aid as 
a condition beyond its control, but one 
which nevertheless affected the facts 
with which it must deal. 


“Where subsidized carriers are in- 
volved,” the commissioner added, “the 
costs on which the Commission must 
found its decisions do not reflect the full 
economic costs of the service for which 
the rates are fixed. For motor carriers 
they may or may not, depending on the 
nature and territorial coverage of the 
operation. For water carriers using toll- 
free improved waterways they invariably 
do not.” 


Commissioner Mahaffie referred to a 
publication by the Brookings Institution, 
“National Transportation Policy,” by 
Dearing and Owen, to the effect that the 
Commission was in an anomalous posi- 
tion in attempting to carry out “the 
inherently antagonistic policies enun- 
ciated by Congress,” and that “no regu- 
latory agency can be expected to admin- 
ister with uniform impartiality and 
integrity congressional policies which 
are inherently contradictory and irrec- 
oncilable.” 


Discussion of I1.C.C. Action 


In a lengthy exchange with Repre- 
sentative Younger, of California, the 
commissioner observed that the rate 
reductions approved in I. and S. No. 6010 
were proposed by the railroads, and not 
compelled by the Commission, so that 
they were to be differentiated from those 
in the so-called “Mechling Barge” case 
where the Commission had required the 
publication of certain rates on grain 
from Chicago to the east, where the 
grain had reached Chicago by barge. 

Mr. Younger said that “following the 





TRAFFIC WORLD 





same line of argument,” he wanted to 
ask if the Commission’s failure to grant 
approval to the Pacific Intermountain 
Express for truck hauls across the con- 
tinent had not been because the rail- 
roads could do it more cheaply. The 
commissioner said that the application 
of P.I.E. to purchase the _ properties 
of the Keeshin company had been de- 
nied by the Commission, but that he 
had “written a pretty good dissent tell- 
ing why it ought to be granted.” In 
further exchange with Mr. Younger, the 
commissioner observed that the applica- 
tion of the only other transcontinental 
motor carrier, Denver-Chicago Trucking 
Co., had not been opposed, while the 
P.I.E. application had drawn opposition, 
and that the record of the Commission 
in the Denver-Chicago proceeding had 
not developed the doubtful features “they 
were worried about in the P.I.E. case.” 

The commissioner discussed further 
with Representative Hinshaw, of Cali- 
fornia, the Commission’s duties in con- 
nection with pipe lines, and described 
what those duties were. The commis- 
sioner said he would clarify for the rep- 
resentative the duties of the Commission 
in connection with requiring a privately- 
owned interstate pipe line to carry petro- 
leum products as a common carrier. 

With Representative Heselton, of Mas- 
sachusetts, the commissioner discussed 
some portions of the Wolf report, mostly 
in connection with personnel matters, 
When the representative asked about 
criticism of the work of the Commission’s 
Bureau of Valuation, Commissioner Ma- 
haffie observed that the Commission had 
a mandate from Congress to value rail- 
road and pipe line property and to keep 
the valuation up to date. He said the 
Commission was behind in that task. 
Whether the work could be dropped 
without harm to the public was a prob- 
lem for Congress to determine, he said. 
He agreed with Representative Heselton 
when the latter said that the Commis- 
sion must determine whether or not 
under a mandate of Congress it was 
doing an essential job and, if the agency 
did not think that a job was essential 
it should say so frankly to Congress. 


Lee on Motor Carrier Affairs 


Commissioner Lee, long identified with 
the Commission’s division which handles 
motor carrier matters, discussed greater 
expedition in the handling of motor cer- 
tificates, the treatment of transconti- 
nental certificate applications, and the 
practicality of the present motor carrier 
exemptions. 


He said that almost 90,000 so-called 
“grandfather” applications were filed 
with the Commission after the motor 
carrier act was passed. He said that all 
of those applications had been decided. 
He said that 45,000 applications for cer- 
tificates or permits to institute new op- 
erations or to extend present operations 
had been filed to date and that more 
than 200 were filed each month. These 
were in addition to more than 39,000 
applications filed to date for temporary 
motor carrier authorities, and more 
than 200 such applications a month. 


In describing the handling of applica- 
tions for new or extended rights, Com- 
missioner Lee said that in more than 4 
per cent of such cases the recommended 
orders of the examiners who had heard 
them became effective, no objections 
having been filed. He said that the avel- 
age time from the date of filing until 
the recommended order became effective 
in such cases was less than nine months. 
The commissioner added that “every 
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effort is made to handle all applications 
expeditiously” and that the Commission 
was constantly experimenting with new 
procedures such as the “no hearing” 
procedure, in which, in about 15 per cent 
of the application cases, the decisions 
are made on written evidence of the ap- 
plicants where no objections were filed. 
In many cases, he said, final decisions 
were reached in less than 10 weeks after 
the applications were filed. 

The commissioner also said that the 
use of a short form report, even with 
more extended discussion to conform to 
the requirements of the administrative 
procedure act, had resulted in a saving 
of time as compared with the old prac- 
tice of reviewing all the evidence. He 
said that short-form reports were used 
in more than half of the application 
cases heard by joint boards and exam- 
iners. 


Commissioner Lee observed that some 
of the Commission’s efforts to devise 
faster procedures had not been so suc- 
cessful, as about half of the applica- 
tions heard involved important operat- 
ing authorities and were vigorously 
contested. 


He referred to the Commission’s deci- 
sion of last year to assign “our in- 
adequate staff of examiners” to hearing 
a relatively large number of small cases 
rather than a limited number of big 
cases at the expense of delay in han- 
dling the latter. He said the Com- 
mission was now undertaking to hold 
hearings in some of the big cases, but 
that “lack of examiners to hear these 
cases necessarily causes delays.” He ob- 
served that the filing of briefs, and of 
petitions for rehearing, reconsideration, 
further hearing, or oral argument 
caused delays beyond the Commission’s 
control, but that it was trying to keep 
to a minimum the time allowed for 
filing briefs and that all petitions were 
given the most expedited handling pos- 
sible. 


Commissioner Lee said that exceptions 
to recommended orders were filed in 
about 40 ver cent of the cases and that 
drafts of reports and orders in all those 
cases must be prepared by examiners 
for consideration by division 5 of the 
Commission. He said that the average 
time from the date of filing of the ap- 
plication to the date of decision by the 
division was less than 18 months, with 
efforts made to expedite the prepara- 
tion of the drafts, and the action by 
members of the division. 


“T think it is obvious,” added Commis- 
sioner Lee, “that the consideration and 
determination of these cases place a 
tremendous burden of work on the mem- 
bers of the division to which, in view 
of their many other duties, only a por- 
tion of their time can be devoted.” 

He recommended amendment of the 
act so as to enable the Commission to 
delegate to individual commissioners, 
employes, and to boards of employes, the 
handling and determination of motor 
carrier applications, with power to make 
final decisions, subject only to petitions 
for reconsideration, further hearing, or 
rehearing. 


Long-Haul Cases 


Commissioner Lee went into detail 
concerning the denial by the Commission 
of the Pacific Intermountain Express 
application to purchase the Keeshin 
properties. He said the Commission had 
Specifically disclaimed any new policy, 
and had pointed out that the required 
finding of consistency with the public 


interest necessarily implied a weighing 
of anticipated benefits and advantages 
against the effect any new service might 
have on the efficiency and economy of 
existing carriers. 

In further discussion of four applica- 
tions pending before the Commission, 
one for transcontinental rights and the 
others for extensive rights, and the gen- 
eral requirements of the act, Commis- 
sioner Lee said that the Commission had 
not demanded any greater or lesser proof 
in any case because of its particular 
type. He said that the “character of the 
proof may vary with the type of case 
but it must add up in every instance to 
the showing required by the statute.” 
He added that “our duty is simply to 
determine each application on the basis 
of the proof, weighed and appraised in 
the light of the public interest.” 

Commissioner Lee reviewed each of the 
exemptions provided in the motor car- 
rier act under sections 202(c), 203(b), 
204(a)(4) and 206(a). In general, he 
said, the exemptions were practicable. 

He said that, to some extent, regu- 
lated carriers had “considered that some 
of the exemptions should be removed.” 
He said questions with respect to the 
soundness of the exemptions were highly 
controversial and that it was difficult 
to generalize. Particularly was this true 
with respect to exempt haulers of agri- 
cultural commodities, he asserted. Com- 
missioner Lee concluded this portion of 
his statement as follows: 

“Most of the exemptions may only be 
removed by an amendment of the act. 
Amendments relating to certain of the 
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exemptions have been proposed in previ- 
ous congresses and may be proposed to 
this Congress. Each such proposal is 
deserving of detailed and careful study. 
Our legislative committee will be glad 
to have the opportunity to study, and to 
express views on, each such proposal 
which may be made. However, the 
policy to be followed with respect to 
exemptions is a matter for the Con- 
gress.” 

In an$wer to a question by Repre- 
sentative Hinshaw, the commissioner 
said that the distinction between small 
cases and large cases was the amount 
of time required to hear them. He ob- 
served that a number of protestants 
might be involved in a case involving 
operating authority over a 30-mile dis- 
tance. 


Commissioner Lee, the last member of 
the Commission to appear before the 
committee, completed his statement in 
midafternoon of March 12. 


Chairman Wolverton thanked the 
members for the “splendid presentation” 
they had made to the Committee, adding 
that they had been very helpful, and the 
aforementioned remarks concerning en- 
lightenment of new members of the 
committee. 


Representative Beamer, of Indiana, 
also commended the Commission for 
what he said was its desire to adapt itself 
te present-day changes. 


Salaries of the Executives of |.W.C., 


Despite Deficits, Observed at Hearing 


Rep. Wolverton, Presiding at Committee Inquiry Into Problems of 


Government-Owned Barge Line, Calls Its List of Well-Paid Officers 


‘Impressive .. . for a Corporation So Completely Operated in the Red.’ 


For a corporation that had “so 
completely operated in the red,” the 
Inland Waterways Corporation had 
“a very impressive list of officers,” 
Chairman Wolverton, of the House 
interstate and foreign commerce 
committee, told President W. G. Oli- 


phant, of the I.W.C., March 17. 

The House committee chairman’s re- 
mark about the “impressive list of of- 
ficers” of the I.W.C., the Commerce De- 
partment agency that operates the gov- 
ernment-owned Federal Barge Lines, was 
made after he had brought out, in the 
course of a hearing to consider the past, 
present and future of the I.W.C., that 
at least six officers of the corporation 
received salaries of $10,000 a year or 
more, that at least five other employes 
of the corporation were paid between 
$8,000 and $10,000 a year. 


“Either you need new equipment or 
new officers, it would seem to me,” Chair- 
man Wolverton told Mr. Oliphant, add- 
ing that he was referring to those who 
had not rendered service to the company 
over the period of years that Mr. Oli- 
phant had served, that period being 31 
years. 


“What me above every- 


surprises 


thing,” continued Mr. Wolverton, “is to 
have a chairman of the board (of the 
I.W.C.). My experience with chairmen 
of the board has been that usually it is 
a case where a chairman has been presi- 
dent of a corporation and has gotten 
too old to carry out the work of the 
president, and they honor him by mak- 
ing him chairman of the board, at 
either a nominal salary or without any 
salary. But in this case, evidently, the 
chairman of the board is a very import- 
ant individual, because he has around 
him an advisory council of six and gets 
a salary of $10,000. . .” 

The board chairman to whom Mr. 
Wolverton referred was South Trimble, 
Jr., chairman of the I.W.C. advisory 
board. 


Salaries of Others in I.W.C. 


Mr. Oliphant verified for Chairman 
Wolverton the following figures as. to 
salaries paid to I.W.C. executives and 
employes: 

For the corporation president, Mr. 
Oliphant, $11,300 a year; for its vice- 
president, H. R. Parker, on the Warrior 
River Division of the I.W.C. at Fairfield, 
Ala., $10,000; for the secretary-treasurer, 
$10,400; for an executive assistant, $10,- 
600; for an operating manager, $10,- 
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200; for a personnel officer, $9,160; for 
a chief engineer, $8,960; for a traffic 
manager, $8,560; for assistant to presi- 
dent in charge of purchases and control, 
$8,560; for general auditor, $8,040; for 
clerk in executive office, $7,840; supervi- 
sor of terminals, $7,840; roadmaster, $6,- 
744. 

Chairman Wolverton said a chart he 
had before him showed that the I.W.C. 
had 942 “positions,” for which salaries 
for a year totaled $3,928,684. Mr..-Oliphant 
said that 663 of those employes were 
members of boat crews, including li- 
censed and unlicensed personnel. 


Private Operation and Profits 


“Do you believe that this system, ef- 
ficiently operated by a group of private 
people, could show a better operating 
record than you have shown?” asked 
Representative Bennett, of Michigan. 

“I don’t think so—not under the re- 
quirement that they provide the type 
of service we are required to provide,” 
answered Mr. Oliphant. 

Asked by Mr. Bennett by what amount 
a private group operating the Federal 
Barge Lines could “cut down on over- 
head,” Mr. Oliphant said he would 
hazard a guess that a reduction of about 
$40,000 a year could be made. 

Representative Harris, of Arkansas, 
said that when the House interstate 
and foreign commerce committee was 
investigating possibilities of effecting 
sale of the I.W.C. properties to some 
private purchaser about four years ago, 
the committee received the impression 
that the attitude of the I.W.C. advisory 
board officers was, “Well, we’ve got a 
pretty good thing—let’s keep it as long 
as we can.” 

Elaborating on an assertion that a 
private operator of the barge line would 
not be able to operate it profitably while 
it was carrying less-than-bargeload traf- 
fic, Mr. Oliphant said: 

“You can’t live on port-to-port less- 
than-bargeload traffic alone, so you enter 
into joint traffic with the railroads and 
trucking companies. That’s a service we 
provide today... 


L.C.L. Traffic and Joint Rates 


“We participate in movement of joint 
traffic from New Orleans via Baton 
Rouge, 132 miles of water haul, and then 
rail beyond. There is not sufficient rev- 
enue in the division that a water line 
would get out of the through rate to pay 
the cost of the terminal expense at each 
end ... If you continue to provide a 
service of that nature, I don’t think any- 
body can make money operating a barge 
line and handling L.C.L. freight. 

“My own opinion is that if you are 
going to have a joint rate structure on 
which you handle less-bargeload traffic 
you might start out with a limit of a 
300 water-mile haul as a minimum.” 


Mr. Oliphant said he thought opera- 
tions under rail-water-rail rates were 
unprofitable “because you get too much 
rail haul in there as compared to the 
water haul.” For rail-water-rail hauls 
to be profitable to the water line, he sug- 
gested, the water haul should be not less 
than 700 or 800 miles. He said that the 
express service of the Federal Barge 
Lines, involving only three points—New 
Orleans to St. Louis, 1,050 miles, and St. 
Louis to Chicago, 415 miles—had been 
operated at a profit. 


“When you stop a boat at a station it 


costs you approximately $1,200 a day 
to operate it,” said Mr. Oliphant. “And 
if you have to pull up with a tow of 
five or six barges to deliver 200 pounds 
of freight in some instances, you can 
see where the money of the corporation 
will go. That’s the type of service you 
would still be required to produce if a 
private operator purchased it under the 
existing requirements. And I say you 
can’t do it.” 

Representative Pelly of Washington, 
suggested that the Federal Barge Lines 
should be sold “in a hurry,” because the 
line had been “making money for seven 
months,” so that “now is the time to 
sell.” 

Earlier in his testimony, Mr. Oliphant 
said that operations of the I.W.C. ex- 
tended over 8,100 miles and that it 
operated 19 towboats and a fleet of 253 
barges. He said it handled freight be- 
tween New Orleans and St. Louis, on 
the lower Mississippi River, between St. 
Louis and Minneapolis on the upper 
Mississippi; between St. Louis and Chi- 
cago on the Illinois Waterway; between 
St. Louis and Omaha on the Missouri 
River, and between New Orleans and 
Port Birmingham, Ala., on the Warrior 
River. The tonnage handled in fiscal 
year 1952 had totaled 2,484,489 tons, 
he said. He stated that the Federal 
Barge Lines published joint bargeload 
rates with connection carriers between 
points on its own system and points 
on the Ohio and Tennessee River sys- 
tems of waterways and on the Gulf 
Intracoastal Canal to and _ including 
Texas. It also published joint through 
single-factor barge and rail carload and 
L.C.L. rates with connecting railroads 
to and from principal points in the Mis- 
sissippi Valley, he said. 

When’ Representative Dolliver, of 
Iowa, asked for information as to the 
status of negotiations for sale of the 
Federal Barge Lines to private pur- 
chasers, Mr. Oliphant asked that that 
question be addressed to Under Secre- 
tary Murray, of the Commerce Depart- 
ment, who, he said, would cover that 
subject in subsequent testimony before 
the committee. 

It was brought out, however, in the 
course of questioning of Mr. Oliphant, 
that up to the morning of March 17 the 
Secretary of Commerce had received 
102 or 103 inquiries from prospective 
purchasers of the Federal Barge Lines. 


Profit in ’52 ‘Explained’ 


Mr. Dolliver called attention to an ex- 
hibit prepared by the I.W.C. showing 
that from 1943 to 1951, inclusive, there 
had been an operating deficit each year, 
the deficit ranging from a low of $119,- 
000 to a high of $2,585,000. In 1952, the 
exhibit showed, there was a profit of 
$383,933.98, despite a decrease in the to- 
tal tonnage carried by the barge line and 
the Warrior River Terminal Railroad. 
He wondered what factors accounted for 
that. Mr. Oliphant indicated that the 
principal factor, “apparently,” was the 
effectuation of general increases in rates 
and that another factor was that there 
had been “quite an increase in the grain 
traffic moving south of export.” 


After Mr. Oliphant had stated that 


the Commission, after investigation of 
rail-barge joint rates, had ordered estab- 
lishment of such rates, without a date, 
and that the joint rates had not been 
filed with it yet, Mr. Dolliver asked why 
there had been “this long continued de- 
lay over a period of a good many years” 
in establishment of rail-barge joint rates. 

“IT can tell vou why the barge line 
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has contributed to the delay,” said Mr, 
Oliphant. “It was found in the Com. 
mission’s order that once the rate struc. 
ture is changed and conforms to the 
order of the Commission, the differen- 
tial rate structure becomes frozen, and 
you can make no changes in those rates, 
notwithstanding that changes may take 
place in the all-rail rates to which these 
joint rates are related. Such .a situation 
may result in the joint rates being high- 
er than the all-rail rates. Should the 
rail carriers reduce their rates, the barge 
line would not be permitted to reduce or 
change its rates accordingly. And wun- 
less the barge line has a differential rate 
> can‘t hope to participate in the traf- 

so 

Representative Dolliver remarked that 
the “stalemate’ ’in the efforts of the 
barge line and railroads in connection 
with the joint rate negotiations was 
something the committee might look into 
when legislation involving the I.W.C. 
came before it. 


No Taxes for I.W.C. 


“T think the term you used, ‘stalemate’ 
is very indicative of what the situation 
actually is,” said Chairman Wolverton. 
“ . . . Ever since I have been on this 
committee we have had before us, in 
one way or another, propositions for 
sale (of the government barge line) and 
yet nothing has ever materializd. Repre- 
sentatives of the Inland Waterways Cor- 
poration have come before us time after 
time and agreed with this committee it 
would be best if it were disposed of, if it 
were placed under private ownership, 
and there would seem to be, on the sur- 
face at least, the greatst amount of co- 
operation between the I.W.C. and the 
committee in finding ways and means 
whereby it could be disposed of, the rea- 
son being that it has been conducted 
all these years at a very distinct loss, 
notwithstanding the fact it pays no taxes 
to the government pays no taxes locally 
to the different municipalities where it 
has its facilities, and . . . its capital ... 
continually keeps decreasing.” 

Mr. Oliphant, replying to a question, 
said that under current operations of 
the I.W.C., all of the sections served by 
the government barge line were unprof- 
itable except “the lower river operations 
between St. Louis and New Orleans’ 
and the railroad division. 

Representative Hinshaw, of California, 
said he wanted to call to the attention of 
the committee that, “in all probability,” 
one section of the Inland Waterways 
Corporation act that prevented the sale 
of the I.W.C. to private buyers was 4 
section requiring the buyer to operate 
services “substantially similar” to those 
now operated by the Federal Barge 
Lines. 


“If we would repeal that section,” said 
Mr. Hinshaw, “they would probably get 
a lot more for the corporation than 
otherwise.” 


Asked whether he had ever been pel- 
mitted to attend meetings of th IWC. 
advisory board in Washington, Mr. Oli- 
phant said he had not. 


New Federal Barge Line Head 


The White House announced, March 
18, that President Eisenhower had aj- 
proved the appointment by Secretary of 
Commerce Weeks of Louis S. Rothschild, 
a department store operator, of Kansas 
City, Mo., and a Republican, as chairman 
of the advisory board of the Iniand 
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Waterways Corporation, operating the 
Federal Barge Lines. 

Mr. Rothschild succeeds South Trim- 
ble, Jr.. of Washington, D.C. 


Conditions for Purchase 
Of Federal Barge Lines 


Made Known to Inquirers 


The Under Secretary of Commerce 
for Transportation, Robert B. Mur- 
ray, Jr., has sent a brochure to those 
who have inquired at the Depart- 
ment of Commerce about conditions 
for the sale of the Inland Waterways 
Corporation, the federal corporation 
which operates the Federal Barge 
Lines. He asks for bids not later than 


June 1. 

Inquiries were made at the depart- 
ment after Secretary of Commerce 
Weeks said that one opportunity for the 
government to get out of business was 
in connection with the barge line. At 
that time he indicated he would be 
interested in offers to purchase the 
barge line. 

The brochure which Mr. Murray sent 
to inquirers is entitled “General In- 
formation and Conditions of Sale—In- 
land Waterways Corporation, Operating 
Federal Barge Lines.” 

At the department it was said that 
those who made inquiry—more than 100 
in number—had merely asked informa- 
tion concerning the financial condition 
of the barge line and the methods by 
which bids would be offered, and did 
not discuss the conditions in the inland 
waterways act which are said to create 
hesitation on the part of those who 
might be interested in buying the federal 
barge line. Those conditions are that 
the purchaser must agree to furnish 
substantially similar service to that now 
offered by the Federal Barge Lines, 
and to continue to do so, with security 
by bond or otherwise to insure the 
faithful performance of such an agree- 
ment. Also, the facilities of the cor- 
poration may not be sold or leased to any 
railroad or any person or company di- 
rectly or indirectly connected with a 
carrier by rail. 

However, there are indications that the 
present officials of the Department of 
Commerce are aware of the need for a 
change in the act if private interests 
te to be expected to buy the barge 
ine. 

In his letter to inquirers, Mr. Murray 
referred to the statement of Secretary 
Weeks concerning the taking over of the 
barge line by private enterprise. He said 
the Secretary had stated that, while 
consideration would be given to proposals 
to lease the facilities with a firm offer 
to purchase, preference would be given 
to proposals providing for outright pur- 
chase and prompt payment in full. 

Mr. Murray said that proposals in ac- 
cordance with the brochure were to be 
Submitted in duplicate not later than 
June 1, and that the Secretary reserved 
the right to reject any and all proposals 
received. 

The brochure contains a balance sheet 
0! the corporation as of December 31, 
1952, and other statements of accounts, 
with an analysis of tonnage, distances 
between ports and landings, agency and 


non-agency ports or landings, and a 
terminal freight tariff. 

A 10-page foreword sets out the back- 
ground of the corporation, reviews its 
equipment, labor relations, insurance, 
property rentals, and conditions of sale. 

A little more than three pages of the 
foreword are required to state the con- 
ditions of sale. These conditions, it was 
said at the Department of Commerce, 
were in accordance with the provisions of 
the inland waterways act. 

Secretary Weeks pointed out that no 
definite period of time was set by statute 
for continuance of performance of the 
service by the transferee, and that he 
had, therefore, determined the services 
should be continued for 20 years as a 
reasonable time, and this would include 
any transferee subsequent to the original 
transferee. 

The Secretary set out a table of mini- 
mum trips which he would require any 
transferee to perform. He said that in- 
terruption of service for a series of 
named causes not in the control of the 
transferee would not be considered a 
default under the terms of the agree- 
ment, but that there might be no scrap- 
ping of equipment during any period of 
lease except with the consent of the 
Secretary. 

In the event of sale, he said, responsi- 
bility for an appropriate rehabilitation 
program would be on the purchaser, and 
that deterioration of equipment, its 
scrapping, or sale, or damage to equip- 
ment, would not “constitute an excuse of 
default if replacements for such equip- 
ment should have been available under 
the rehabilitation program.” A showing 
of lack of business satisfactory to the 
Secretary would serve to excuse defaults 
in service required, and conditions were 
stated for the approval of suspensions 
of service. 

Under any disposition arrangement, 
said the Secretary, the transferee would 
be required to make such reports to the 
Secretary as were reasonably necessary to 
inform him of compliance with the 
agreement, and the- Secretary would re- 
serve the right to examine equipment 
and records. 


As to rehabilitation, he said that offers 
to purchase the corporation should de- 
scribe the proposed program for re- 
habilitation. 


The Secretary said that as a further 
security for performance of service obli- 
gations, the arrangement must include 
provisions for liquidated damages if the 
transferee: should default with respect 
to trips to be undertaken in any district 
or division, or with respect to failure to 
provide common-carrier service on such 
trips. In that connection, the proposal 
must include definitions of total default, 
both in terms of failure of performance 
of trips and failure to provide common- 
carrier service. The Secretary also said 
that provisions acceptable to both par- 
ties must be entered into with respect to 
equitable divisions between the trans- 
feree and the corporation of revenues 
and expenses arising during the period 
of transfer, and in the event of reposses- 
sion of the facilities because of default. 


Segregation of Passengers 


Representative Roosevelt, of New York, 
by introduction of H.R. 3890, has pro- 
posed that common carriers engaged in 
interstate or foreign commerce be pro- 
hibited from segregating or otherwise 
discriminating against passengers using 
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any facilities of such carriers, on ac- 
count of the race, color, religion, or na- 
tional origin of such passengers, and 
has proposed penalties for violations of 
provisions of the bill. 


House Committee Receives 
Four Legislative Proposals 


From Chairman of C.A.B. 


Four legislative proposals relating 
to administration of the civil aero- 
nautics act were submitted to the 
House interstate and foreign com- 
merce committee, March 18, by 
Chairman Ryan, of the Civil Aero- 
nautics Board, at a hearing the com- 
mittee held to acquaint itself with 
the work done by the board. 


The first of the legislative recommen- 
dations, Chairman Ryan said, was in the 
field of enforcement; the second involves 
procedure for authorizing foreign aircraft 
to enter the United States for certain 
special flights; the third was for elimi- 
nation of the present requirements for 
C.A.B. approval of certain contracts, and 
the fourth was for “a minor change in the 
terms of office of board members.” 


“In the field of enforcement,” he testi- 
fied, “it is unfortunately the fact that 
the economic provisions of our act and 
the regulations issued pursuant thereto 
do not provide a satisfactory method of 
achieving compliance. . . . The criminal 
procedure is not at all well adapted for 
the enforcement of numerous types of 
minor violations such as failure to file 
reports, failure to keep records and docu- 
ments as prescribed, and failure to file 
agreements. The board believes that civil 
penalties could be used to great advan- 
tage in deterring minor violations of 
the economic provisions of the act, and 
recommends that the power to utilize this 
remedy be no longer restricted to viola- 
tions of the safety provisions .of the act, 
but be extended to economic violations 
as well. 


Exemption Provision Urged 


“A second area in which the board be- 
lieves that appropriate legislation can 
effect a significant improvement would 
be in authorizing a simple procedure for 
granting permission to foreign air car- 
riers to operate certain flights to this 
country. Under the present statutory 
provisions the board has the power to 
exempt domestic air carriers from the 
provisions of Title IV of the civil aero- 
nautics act. This power enables it in 
simple and summary fashion to author- 
ize various kinds of special flights which 
clearly have no economic impact upon 
the established route pattern. There is 
no corresponding power with respect to 
foreign air carriers. The result is that 
there is no way in which the board can 
permit foreign air carriers to operate 
flights to this country otherwise than 
through the time-consuming procedure 
required by section 402 of the act, includ- 
ing formal notice, hearing, and approval 
by the President. This procedure is now 
required even in the case of occasional 
and irregular flights into the United 
States for special purposes. The present 
procedures put an undue burden on 
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foreign carriers desiring such limited 
authority and tend to make foreign gov- 
ernments place reciprocally burdensome 
conditions on our air carriers operating 
abroad. 

“The board recommends, therefore, 
that its exemption powers be broadened 
so that they may be applied to foreign 
air carriers as well as to domestic air 
carriers. 

“The third legislative proposal has as 
its objective the elimination of unneces- 
sary work. Section 412 of the civil aero- 
nautics act as now written requires air 
carriers to file with the board copies of 
numerous types of contracts affecting air 
transportation. The board is required to 
approve or disapprove each such con- 
tract. During the fiscal year ending June 
30, 1952, 1,315 contracts were filed with 
the board for this purpose. The principle 
underlying this requirement is perfectly 
sound and is intended to prevent evasion 
of various provisions of the act by means 
of contractual arrangements. Under the 
language of the law, a great multitude of 
contracts have been required to be filed 
with the board for approval which have 
no significant bearing upon the regula- 
tory functions of the board.... 

“Many other similar instances could 
be given, and it is fair to say that ap- 
proximately 80 per cent of the contracts 
recently filed with the board are of no 
greater regulatory significance than the 
foregoing. This imposes an unnecessary 
burden both on industry and the board. 

The board recommends the enactment 
of legislation which will preserve the 
desirable features of the law requiring 
the filing of contracts of significance but 
which at the same time will be of suffi- 
cient flexibility to allow the board to 
exempt from the filing requirement the 
great mass of trivial and unimportant 
contracts which have no bearing what- 
ever on the evils which the law was 
designed to prevent. 


‘Succession’ Problem 


“One further change which the board 
believes is worthy of consideration is the 
recommendation of the Hoover Commis- 
sion, applicable to regulatory agencies 
generally, that a commissioner or board 
member, upon the expiration of his term, 
should continue to hold office until his 
successor is appointed and qualified. Un- 
der existing law, when the term of office 
of a board member expires he goes out of 
office automatically and a vacancy is 
created. Occasionally the vacancy is not 
filled for some time and the productive 
capacity of the board is bound to suffer. 
The board believes that a change such 
as the Hoover Commission recommends 
would assure a greater degree of conti- 
nuity in the board’s work and serve to 
maintain the board at full strength in 
cases of delay in appointing a new mem- 
ber. The board, therefore, recommends 
the enactment of such a provision.” 

The present program of the C.AB., 
said Chairman Ryan, had three major 
objectives. 


“The first,’ he said, “is to place the 
airline industry on a _ self-supporting 
basis and free ‘it from dependence upon 
the government subsidy provided by the 
act. The second is to bring air trans- 
portation to its maximum usefulness by 
placing it within the reach of millions of 
average means through the lowest fares 
consistent with the cost of providing 
such services and by extending its bene- 
fits through local airline operations to 
the millions who live in or near the 
smaller communities of the country. 
And the third objective of the board’s 
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program is to accomplish through con. 
stant vigilance and unremitting effort 
@ progressive improvement in the safety 
of air operations.” 


‘Rush’ Treatment Given to 
Bill to Extend Emergency 
Powers for 90-Day Period 


Within five days after Chairman 
Langer, of the Senate judiciary com- 
mittee, had introduced a joint reso- 
lution (S.J. Res.57) to extend from 
April 1 to July 1 the time limita- 
tion on the effectiveness of certain 
“emergency power” provisions of 
existing law, including three provi- 
sions of the interstate commerce att, 
the judiciary committee, on March 
17, held a hearing on the resolution. 


When he introduced the joint resol- 
tion, on March 13, Senator Langer in- 
serted in the Congressional Record of 
that date the text of an explanatory 
statement prepared by Roger Kent, gen- 
eral counsel in the Office of the Secre- 
tary of Defense, specifying the various 
emergency powers of the President that, 
in the absence of new legislation and 
under terms of the emergency power 
continuation act (Public Law 460, 
Eighty-second Congress), would expire 
on April 1. 

The explanatory statement showed 
that the “powers” involved, set forth in 
section 1(A)(24) and section 1(A) (%) 
of the “continuation act,” included the 
authority relating to preference and pre- 
cedence over all other traffic for the 
transportation of troops and materials 
of war, on demand by the President, and 
the delegation of power by the President 
to the Commission with respect prefer- 


ence and priority for certain traffic in#- 


transportation, on the ground of essen- 
tiality to national defense, embodied in 
section 1(15) of the interstate commerce 
act. Another “power” proposed to be 
extended by S.J. Res. 57 would be the 
authority in section 1(a)(26) of the 
“continuation act” and section 420 of the 
interstate commerce act, making appli- 
cable to freight forwarders the authority 
set forth in section 1(15). 

Four witnesses for the Department of 
Defense testified at the Senate judiciary 
committee hearing on _ S.J.Res.5i, 
March 17. 


A companion measure to the Langer 
resolution was introduced in the House 
by Representative Reed, of Illinois, and 
was identified as H.J. Res. 226. Earlier, 
Chairman Wolverton, of the House in- 
terstate and foreign commerce commit- 
tee, had introduced, by request of the 
Defense Transport Adiminstration, a bill 
(H.R. 2347) to extend beyond April ! 
the aforesaid emergency powers relating 
to preferences or priorities in the trans- 
portation of defense traffic (T.W., Feb. 
7, p. 69). 












Panama Canal Toll Rates 


Representative Kersten, of Wisconsil, 
said in ‘a statement he inserted in the 
March 11 issue of the Congressional Ret- 
ord, as an extension of his remarks, that 
Panama Canal toll rates had not bee? 
increased since 1937, that consequently 
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the revenue from the canal had not been 
adequate to cover all the cost of opera- 
tion, and that the tolls should be in- 
creased. 


Seaway Opposition Group 
Has New Officers; House 
Member Lauds Its Stand 


Names of new officers of the Na- 
tional St. Lawrence Project Confer- 
ence, an organization of seaway op- 
ponents, appeared on the letterhead 
of a “press release” by the confer- 
ence concerning a thesis that “it is 
highly doubtful Secretary Humphrey 
would approve proposed St. Law- 
rence financing.” 

Chosen by the executive committee to 
succeed the late Carroll B. Huntress as 
chairman of the conference was Joseph 
D. Feeney, vice-president of the Re- 
public Coal & Coke Co., New York City. 
C. J. Abbott, president of the Nebraska 


Stock Growers Association, Hyannis, 
Neb., is vice-chairman of the confer- 
ence. Carlisle Bargeron, a former Wash- 
ington newspaperman and magazine 
writer, who had served as acting direc- 
tor, was elected executive vice-chairman. 

In an extension of his remarks in the 
March 17 issue of the Congressional 
Record, Representative Fallon, of Mary- 
land, called attention to the “press re- 
lease” of the St. Lawrence project con- 
ference as to doubtfulness of support 
from the Secretary of the Treasury for 
the proposal to set up a development cor- 
poration, with power to issue bonds up to 
$100 million, for construction of the navi- 
gation work in the International Rapids 
section of the St. Lawrence River. He 
regarded the “press release” on this 
subject as “especially appropriate at 
this time” and suggested that the present 
“Republican-packaged” plan of the sea- 
way proponents “to get the project 
through by the device of a so-called 
development corporation,” with both in- 
terest and principal to be guaranteed by 
the federal government, did not differ 
“in any fundamental essential” from the 
plan advanced by “the socialized power 
crowd of the Truman administration.” 


TRANSPORTATION 
STATISTICS 


Bureau Sees Rail Outlay for Road and 
Equipment of $1,184.6 Million in 1953 


In ‘Monthly Comment’, I.C.C. Bureau of Transport Economics and 


Increases. 


Gross capital expenditures of Class 
I railroads for road and equipment 
combined will aggregate $1,184.6 mil- 
lion in 1953, according to estimates 
furnished by 123 out of 130 Class I 
line-haul railways, says the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 


The statement appeared in the Bu- 
teau’s “Monthly Comment on Transpor- 
tation Statistics” for March, issued as 
information not considered or adopted 
by the Commission. 

Among other topics taken up by the 
Bureau in its “Comment” were rail net 
corporate working capital; railway in- 
come items for 1952, 1951, and 1950; rail 
gross ton-miles and revenues and ex- 
benses; diesel-electric motive power; 
rail freight charges in the U.S. and Can- 
ada; oil pipe lines; and size of loads on 
Main rural roads, 1936 and 1949-1951. 

The figure of $1,846.6 million gross 
capital expenditures for road and equip- 
ment combined in 1953, said the bureau, 
was $101.2 million below the actual ex- 
penditures reported by the same roads 
for 1952, or a decrease of 7.9 per cent. 

fhe carriers in the Eastern District 
and Pocahontas Region anticipate ex- 
Penditures in 1953 which are 29.6 and 


_ Statistics Also Compares U.S. and Canadian Freight Rate 
Shows Growth of Dieselization on Railroads. 


19.5 per cent, respectively, below the level 
of 1952,” continued the bureau. “In the 
Southern Region and Western District 
increases of 4.7 and 15.6 per cent, respec- 
tively, are expected. 

“The 1952 preliminary estimates of 
gross capital expenditures made by these 
123 carriers one year ago were about $100 
million in excess of the actual amounts 
reported for that year. The prolonged 
steel strike last year may have resulted 
in the curtailment of certain expected 
expenditures... 

“Excluding 4 roads not furnishing esti- 
mates, the carriers’ calculations of gross 
capital expenditures for the first half of 
1953 amount to about $663 million as 
compared with actual expenditures of 
$706 million reported by the same Class 
I roads for the first six months of 1952 
or a decrease of 6.1 per cent. As shown 
in the table below (not reproduced here- 
in), expenditures in the first half of 1953 
versus 1952 are expected to show an in- 
crease of 11.6 per cent for road and a 
decrease of 11.7 per cent for equipment. 
Equipment, which accounted for 75.8 per 
cent of the total gross expenditures in 
the first half of 1952, is expected to rep- 
resent. 71.2 per cent of the corresponding 
total in the same period of 1953.” 


A bureau table showed a comparison 
of selected income account items of Class 
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Garrett’s recently was authorized by 
Interstate Commerce Commission to 
issue $1,100,000 of convertible de- 
bentures. The proceeds will be used 
for working capital for this progres- 
sive firm, new equipment and ex- 
panded facilities. 


As it has done since 1913, Garrett 
Freightlines invests in the economic 
future of the West with every confi- 
dence of continued success. 
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I roads for 1952, based on cumulative 
monthly reports, with those of 1951 and 
1950. The bureau said that net rail- 
way operating income in 1952 was $137.4 
million above that of 1951 and net in- 
come after all charges increased $133.2 
million. The 1952 net railway operating 
income exceeded that of 1950 by $38.9 
million and net income was up $41.2 
million, the bureau said. It added that 
total fixed charges increased somewhat 
in 1952 as compared with those reported 
for both 1951 and 1950. Dividend ap- 
propriations, it said, increased from $312 
million in 1950 to $328.4 million in 1951 
and further increased to $336.7 million 
in 1952. 

“The ratio of income available for 
fixed charges to fixed charges was 2.98 
in 1952, as compared with 2.76 in 1951, 
and 2.94 in 1950,” asserted the bureau. 
“The coverage ratio in 1952 was the 
highest for any year of record back 
through 1890.” 


Ton-Miles and Revenues 


For Class I line-haul railways, a bu- 
reau table showed a comparison of the 
gross ton-miles of all cars, contents and 
cabooses in both freight and passenger 
services with the carriers’ operating reve- 
nues and operating expenses for the 
years 1940-1952. It said that with the 
year 1940 taken as 100, the index of 
gross ton-miles reached a peak of 168 
in the war year 1944, remained at rela- 
tively high levels in the four succeeding 
years, dropped to 126 in 1949, increased 
to 134 in 1950 and to 142 in 1951. In 
1952, however, this index dropped to 138, 
the bureau said, adding: 


“In the period 1940-1952 both the 
operating revenue and operating expense 
indexes reached their peak in the last 
year of this period. The 1952 index of 
operating expenses was 261 or 15 points 
above the revenue index of 246. For 
1951 the expense index was 18 points 
higher than the revenue index. The 
revenue index was substantially higher 
than that of expenses in the years 1941- 
1944 but in the 1945-1952 period the 
situation was reversed. For the year 
1952 versus 1951 operating revenues were 
up 1.8 per cent but operating expenses 
increased only 0.1 per cent.” 


Rail Net Income’ 


A bureau table showed net railway 
operating income and net income for the 
12-month periods ended with January in 
the last three years. It said the net in- 
come before deduction of federal income 
taxes in the 1953 period was $1,455.4 
million, the net income after such taxes 
was $840.5 million as compared with 
$677 million in 1952 and $827.1 million 
in 1951. 


Diesel Motive Power 


Data relating to the continued growth 
in. the use of diesel-electric motive 
power by Class I line haul railways since 
the close of World War II, reported at 
various times in the Monthly Comment, 
were brought down to date in tables in- 
cluded in the report. Said the bureau: 


“In 1946 almost 70 per cent of the 
freight traffic of Class I roads, as meas- 
ured in gross ton-miles of cars, contents 
and cabooses, was handled by coal-burn- 
ing steam locomotives as compared with 
only about 25 per cent in 1952. In con- 
trast, the diesel proportion of the total 
rose from only 9.73 per cent in 1946 to 
65.52 per cent in 1952. For the year 1951 
this percentage was 52.66. The propor- 
tion of freight traffic handled by oil- 
burning steam locomotives declined from 


-for Canada in a table included in the 
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18.60 per cent in 1946 to 7.10 per cent ip 
1952. The electric locomotive proportion 
of the total also declined slightly. 

“In 1946 coal-burning and oil-burning 
steam locomotives combined handle 
about 78 per cent of the locomotive 
propelled passenger train car-miles of 
class I roads as compared with only » 
per cent in 1952. There was a slight 
increase in the electric locomotive pro- 
portion. Between the same two years 
the diesel locomotive proportion rose 
from 15 per cent to about 71 per cent. 

“In 1946 diesel-electrics accounted for 
only 29.46 per cent of the total locom- 
tive hours in yard service as compare 
with 76.72 per cent in 1952. In contrast, 
the relative proportion for coal-burning 
yard locomotives declined from 59.60 per 
cent in the earlier year to only 1816 
per cent in 1952. The relative propor 
tion for oil-burning locomotives de- 
clined from 9.57 to 3.86 per cent.” 

The bureau referred to its January 
“Comment” showing that as a result of 
Commission authorizations in majo 
rate cases, it had been estimated that 
over-all increases in U.S. railroad freight 
rates had averaged 78.9 per cent rates 
in effect on March 28, 1938 (T.W., Jan. 
24, p. 63). It added that authorizations 
in Canada had resulted in general in- 
creases in rail freight rates of 98.2 per 
cent since 1938, including those effe- 
tive on March 16, 1953. 

The percentage changes in U.S. freight 
rates, said the bureau, were not strictly 
comparable with rate increases show 




























instant report. Continuing, the bureau 
said: 

“The estimated percentages for the 
United States are averages for all traffic 
and include allowances for the various 
hold-downs and exceptions, whereas the 
percentages shown for Canada are based 
only on the general increases authorized 
by the Board of Transport Commission- 
ers without any adjustment for the 
traffic which took other or no increases. 
The principal exceptions are listed in 
footnote 1 of the table. The estimates 
for the United States assume that each 
increase authorized by the Interstate 
Commerce Commission was fully re 
fiected in all applicable freight rates. 
In many instances the intrastate in- 
creases have failed in varying degrees to 
follow the upward pattern of the inter- 
state increases. Also, numerous down 
ward readjustments of authorized rate 
have been made by rail carriers m 
specific commodities to meet competi- 
tion.” 

Another table showed the average 
revenue a ton-mile of Class I railways 
in the United States for the years 1938, 
1942-1951, inclusive, and for the first 
nine months of 1952, in comparison with 
similar data for the Canadian railways. 
Continuing, the Bureau said: 


“Except in 1950 and 1951 the U. S. ton- 
mile revenue was slightly higher thant 
that for Canada in all years shown. 
Relatively the indexes of ton-mile reve- 
nue for Canada have exceeded those for 
the United States in 1950, 1951, and 1982. 
Except for 1946 the reverse is true for all 
other years. 


“The 1950 figures for the U.S. railways 
show the cumulative effect on ton-mile 
revenue of the various general rate il 
creases authorized by the Commission UP 
to and. including those which became 
effective on September 1, 1949. How 
ever, the average revenue per ton-mile 
for the year 1950 was only 35 per cet 
above that of 1938, as compared with al 
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ot increase of 57.3 per cent in the author- April 8, 1948, was 21 per cent above the compilation prepared by the Commis- 
ived freight rates, or a spread of about 1938 rate level as compared with an in-_ sion’s Bureau of Transport Economics 
ming 22 percentage points. In this connection crease in the average revenue per ton- and Statistics. The February, 1953, em- 
rdle attention is called to the fact that aver- mile of 23 per cent. No doubt this com- ployment was reported as follows: 
Otive @ 22° ton-mile revenue is affected not only parison is affected by changes in the Executives, officials, and staff assist- 
as of DY changes in the level of freight rates composition of traffic and in length of nts, 15,837; professional, clerical and 
ly 9 (which may not reflect the entire inter- haul. Two increases in freight rates be- _ general, 208,135; maintenance of way and 
light state authorization in the case of intra- came effective during 1950,one on March structures, 216,828; maintenance of 
pro state rates) but also by changes in the 23 and the other on June 16, resulting equipment and stores, 342,058; transpor- 
years composition of traffic and in length of in an increase of 45 per cent over rates tation (other than train, engine and 
Tose haul for particular commodities. Rate in effect in 1938. The average revenue yard), 137,518; transportation (yard- 
ent reductions made to meet certain com-_ per ton-mile for the year 1950 also was masters, switch-tenders, and hostlers), 
4 for petitive and other situations also affect 45 per cent higher than in 1938. In con- 15,528; and transportation (train and 
omo- ton-mile earnings. Two interim in- trast, as previously mentioned, there was engine service), 248,293. 
yareq fg creases became effective during 1951, a spread of about 22 percentage points 
trast, @ One On April 4 and the other on August’ in the case of U. S. railways, based on 
ning 28, but these would not be fully reflected 1950 traffic. The decline in average rev- 
D per in the average revenue per ton-mile for enue per ton-mile in Canada in 1951, in ° 
1315 § that year, which was 36 per cent above spite of the general increase of 12 per Intercity Truck Tonnage 
por the 1938 level. The cumulative increase cent from July 26 of that year, reflects ‘ c . 
rm in.authorized freight rates since 1938, an abnormally large movement of grain In 52 Slightly Above 51 
including the increase which became ef- in Western Canada at statutory rates, to : , 
ary fective on August 28, 1951, was 67.6 per which no increases have been applied. Intercity truck tonnage in 1952 ya 
It fq cent. The average revenue per ton-mile The authorization which became effec- 40 increase over the yore years ton- 
najor § fF the first nine months of 1952 was 43 tive February 11, 1952, resulted in an ase for the — ae he = 
tha @ Per.cent higher than for the year 1938. increase in rates of 69.9 per cent over Cording to figures . Pi Pres 
eight {| Including the effect of the latest au- the 1938 level. The average revenue per Research Department of the American 
rates thorization, which became effective on ton-mile for the first nine months of Trucking Associations, Inc. 
Jan May 2, 1952, the estimated cumulative 1952 was 44 per cent higher than for the “A strong rally in the final three 
tions § Wmcrease in authorized freight rates in year 1938.” months of the year enabled the inter- 
| in. g the United States since March 28, 1938, city carriers to show a nominal gain of 
> per is 78.9 per cent. 0.4 per cent over the 1951 tonnage 
ffer- Page the ore a. general totals,” says the department. 
rate increases have become effective on - “During the first and second quarters 
eight | Varying dates during each year, begin- Rail Employment of 1952, tonnage carried was four and 
rictly | Ding with 1948, but they did not cover Employes of Class I steam railways, three per cent, respectively, below the 
1ow @ 2 traffic. Therefore, the authorized per- excluding switching and terminal com- same periods in 1951. The third quar- 
. the centage increases in rates are not fully panies, totaled 1,184,197 at the middle ter figures were only 0.6 per cent under 
ireau @ Teflected in the changes in the average of February, a decrease of 2.78 per cent the same period for 1951, and the fourth 
revenue per ton-mile from year to year. under February last year and a decrease quarter showed a seven per cent increase 
the @ However, the general increase in author- of one per cent under January this over the final three months of 1951. 
rafic ized rates which became effective on year, according to a rail employment The figures were compiled from reports 
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by 1,301 intercity Class I carriers to the 
Interstate Commerce Commission. 

“Using 1941 as a base of 100, the 1952 
tonnage brought the truckloading in- 
dexes to new highs, both for the fourth 
quarter, at 246, and for the full year 
at 247. 

“On a regional basis, the greatest in- 
crease in tonnage for 1952 was shown 
in the Rocky Mountain area, which had 
a 9.7 per cent gain over the previous 
year. 

“Other percentage gains by region in 
1952 over 1951 were: South, 9.5; South- 
west, 7.5; Pacific, 4.1; New England, 
2.3; and Midwest, 1. The Middle At- 
lantic and Central areas dropped 3 per 
cent and the Northwest 1.4 per cent be- 
low 1951 totals. 

“A wide range of variations through- 
out the country was recorded by special- 
ized commodity carriers. The largest in- 
crease over 1951.was-by carriers of re- 
frigerated liquids with a gain of 23.3 per 
cent. Other increases were in refriger- 
ated solids, 16.8 per cent; household 
goods, 6.8; heavy machinery, 12.2; liquid 
petroleum, 5; and building materials, 7.2. 

“General commodity carriers, which 
accounted for 52 per cent of the inter- 
city tonnage in 1952 dropped 0.6 per cent 
below 1951 totals. Agricultural com- 
modity carriers showed a decrease of 5.7 
per cent, miscellaneous specialized car- 
riers were 3.3 per cent below 1951, and 
carriers of motor vehicles were 11 per 
cent below 1951 figures. 

“The figures showed that common 
carriers transported 88.7 per cent of the 
total tonnage and had an increase of 0.4 
per cent in 1952, as compared with 1951, 
while contract carriers transported 11.3 
per cent of the total tonnage and had a 
decrease of 0.2 per cent in the same 
period.” 





Canadian Carloadings Down 
In Closing February Period 


Revenue freight loadings on Canadian 
railways totaled 71,428 cars in the clos- 
ing seven days of February (eighth 
period ended February 28) for a daily 
average of 10,204 cars, as compared 
with 90,080 cars loaded in the last eight 
days of February last year, for a daily 
average of 11,260 cars, or a decline of 
9.4 per cent, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 

“Eastern loadings receded from an 
average 17,336 to 6,707 cars while western 
volume was down from 3,924 to 3,497 
cars,” said the bureau. “Receipts from 
foreign connections received for move- 
ment during the period average 4,618 
cars against 5,366 cars a year ago on a 
per diem basis. 

“Commodities which were loaded in 
heavier daily volume as compared with 
the eighth period of 1952 included fresh 
fruits, other agricultural products, meats, 
non-ferrous metals, crude petroleum, 
other mine products, lumber, and ferti- 
lizers. Sizable declines were in evidence 
in dairy products, coal, coke, pulpwood 
off from an average of 1,115 cars daily 
to 670 cars, and in L.C.L. freight. Auto- 
mobile shipments were well maintained. 
Both grain and grain products showed 
daily loadings considerably under the 
same time last year. 

“Cumulative total loadings for the 
first eight periods of the current year 
were 596,715 cars against 645,726 in 1952 
with an extra day. The percentage de- 
cline was thus over 7.5 per cent. Load- 
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ing in the United States on Class | 
lines as running about 5.5 per cent un- 
der 1952 in the same comparison.” 














Financial Data Shown for 


Intercity Motor Carriers 


Intercity motor carriers of property, 
1,755 in number, had net income before 
income taxes of $40,968,500 and net in- 
come after income taxes of $22,975,044 
in the third quarter of 1952, according 
to statement 2-800, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. The statement 
showed revenue, expenses, and other 
income. and statistics of Class I motor 
carriers of property. 

The aforementioned figures were com- 
pared with $34,183,489 net income before 
income taxes and $18,861,754 after in- 
come taxes in the corresponding 1951 
quarter. 

Total operating revenues for the 1952 
period amounted to $746,712,097 and 
total expenses amounted to $704,241,515, 
leaving $42,470,582 net operating revenue. 
Other income totaled $3,918,901, and 
other deductions amounted to $5,420- 
983. For the comparable 1951 period, 
total operating revenues were $668,525,- 
201, and total expenses were $632,122,026, 
leaving net operating revenue of $36, 
403,175. The operating ratio for the 
1952 period was 94.3 per cent and for 
the comparable 1951 quarter 94.6 per 
cent. 

For the 1952 quarter, the total op- 
erating and maintenance expenses of 
$639,320,757 was distributed as follows: 
Equipment maintenance, $81,541,772; 
transportation, $360,582,417; terminal, 
$90,953,043; traffic, $18,629,901; insurance 
and safety, $38,476,658; and administra- 
tive and general, $49,146,966. 

For the comparable 1951 period, the 
total expenses for operation and main- 
tenance, $553,639,329, was distributed as 
follows: Equipment maintenance, $73,- 
986,839; transportation, $313,552,979; ter- 
minal, $72,586,980; traffic, $15,896,924; in- 
surance and safety, $34,709,958; and ad- 
ministrative and general $42,905,649. 

The statement also showed the ex- 
perience of 390 local carriers. Their 
total operating revenues for the third 
quarter of 1952 were shown as $70,011, 
177, and their total operating expenses 
as $66,888,438, leaving net operating 
revenue of $3,122,739, with an operating 
ratio of 95.5 per cent. 

Net income before income taxes in 
the 1952 quarter stood at $4,428,908, and 
after income taxes, at $2,926,686. For 
the comparable 1951 quarter, net income 
before income taxes was $4,977,188, and 
net income after income taxes, $3,298, 
978. 

















































Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 74,819 freight cars and 
an average daily shortage of 1,32] 
freight cars for the week ended March 
7, as against a surplus of 69,648 cars 
and a shortage of 1,170 cars in the pre- 
vious week ended February 28, according 
to the car service division of the Associa- 
tion of American Railroads. 

The surplus for the latest period was 
made up as follows: Plain box, 8,379; 
auto box, 78; gondola, 6,234; hopper, 
51,271 (includes 359 covered); stock, 
7,329; flat, 12; refrigerator, 1,029, and 
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miscellaneous, 487. The shortage for that 
period consisted of 503 plain box, 44 
auto box, 156 gondola, 121 hopper (in- 
cludes 2 covered), and 503 flat cars. 
Carrier reports showed no shortage of 
stock, refrigerator or miscellaneous cars. 


New Locomotives Installed 
In February Totaled 167 


Class I railroads in February, 1953, 
installed in service 167 new locomotive 
units, all of which were diesel-electric 
except for two steam, the Association of 
American Railroads has announced. In 
the same month in 1952, they installed 
301 locomotive units, of which all were 
diesel-electric except for 1 steam and 2 
electric, said the A.A.R., adding: 

“Class I railroads on March 1, 1953, 
had 1,069 new locomotive units on order. 
These included 1,028 diesel-electric units, 
12 steam, 10 electric, and 19 gas tur- 
bine-electric. Class I railroads on March 
1, 1952, had 1,935 new locomotive units 
on order, of which diesel-electric totaled 
1,909, steam 17, and gas turbine-electric 
_” 


Motor Accidents Totaled 
28,541 in 11 Months of ‘52 


The Commission, by a notice, has 
reported a total of 28,541 motor accidents 
in the first 11 months of 1952, which 
resulted in death, injury or damages of 
$100 or more, and involved over-the- 
road vehicles of holders of certificates 
or permits from the Commission. 

A total of $32,158,370 in motor prop- 
erty damages was reported by the Com- 
mission in the same period. A break- 
down of that figure showed truck acci- 
dents accounted for $30,018,330, bus ac- 
cidents, $2,015,480, and bus-truck, $124,- 
560. 

Of the 28,541 motor accidents reported 
to the Commission, it said that 24,607 
involved trucks, 3,894, buses, and 40 bus- 


truck accidents. The Commission listed 
1,883 accident fatalities in the eleven- 
month period. Deaths caused in truck 
accidents were tabulated as 1,674, bus, 
204, and bus-truck, 5. 

The number of injuries received dur- 
ing the same period was reported as 
18,249. The tabulation showed 12,497 
injuries having been reported by trucks, 
5,619 by bus, and 133 by bus-truck. 

The Commission said the injuries 
in the report resulted from both 
injury accidents and fatal accidents; 
and that the damage to property resulted 
from accidents in all three categories, 
fatal, injury, and property damage. 


Chicago Package Car Service 


Of the 14,291 railroad package cars 
forwarder from Chicago in January, on 
which reports were received, 9,642, or 
67.4 per cent, received on-time place- 
ment at destination, A. H. Schweitert, 
traffic director, Chicago Association of 
Commerce and Industry, reported. 


Of the remaining cars, 3,270, or 22.8 
per cent, were one day late; 539, or 3.7 
per cent, two days late; 536, or 3.7 per 
cent, three days late; 179, or 1.2 per cent, 
four days late, and 125, or 0.8 per cent, 
five or more days late, Mr. Schweitert 
said. 


New Truck Registrations 


New truck registrations in January 
totaled 72,606 units, compared with 59,661 
new trucks registered last January, and 
69,949 new trucks licensed last Decem- 
ber, according to an announcement by 
R. L. Polk & Co., statisticians for the 
automotive industry. 


New passenger car sales in January 
totaled 386,221 units, the second greatest 
for any January in the post-war period, 
and were surpassed only by passenger 
car sales of 472,766 new cars in January, 
1951, R. L. Polk said. In January, 1952, 
301,379 new cars were licensed, the firm 
added. 


TRANSPORT MISCELLANY 





Cleveland Terminal Opened 
By Shippers Dispatch 


Shippers Dispatch, Inc., South Bend, 
Ind., has announced the opening of its 
new terminal facilities in Cleveland, O. 
The new terminal is under the manage- 
ment of Harry Beaney and Neil Torry. 

It has a 35-ft. concrete apron around 
the entire dock and contains an axle 
scale which insures proper distribution 
of the weight of truckload traffic, the 
company said. The dock section of the 
building measures 60 by 130 feet and has 
26 doors, and the buildings are fireproof, 
being of steel, brick, and cement block 
construction, it said. 


Air Freight Organization 


Headquarters for the newly-organized 
Transport Air Group have been estab- 


lished in suite 720 Cafritz Building, 1625 
Eye Street, N.W., Washington 6, D.C., 
it is announced by L. R. Hackney, ex- 
ecutive vice-president who is in charge 
of the Washington office. 


“T.A.G. is the recently organized as- 
sociation of independent Korean airlift 
and air freight carriers,” said Mr. Hack- 
ney. “The charter membership consists 
of California Eastern, Flying Tigers, 
Overseas National, Slick, and Trans- 
ocean. 

Mr. Hackney said that the T.A.G. 
headquarters would have one of the 
most complete technical and statistical 
files in the air transport industry as it 
related to the air logistics of the in- 
dependent air carriers in civil air move- 
ments, as well as domestic and interna- 
tional all-freight operation. This ma- 
terial had been carefully collected and 
maintained by him in the last nine years 
of working closely with the air cargo 
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and independent air carriers on the 
airlift, said he. 


“One of the early objectives: of T.A.G. 
will be the collection of operating and 
performance data of its members and 
compiling this information in a sum- 
mary form,” said he. “T.A.G. then 
plans to issue a monthly bulletin to the 
air transport industry giving ton-mile 
figures, airplane fleet size by type, uti- 
lization, etc.” 


Patterson on Air Problems 


“Government regulation of air trans- 
portation requires a more realistic and 
cooperative approach to industry prob- 
lems,” W. A. Patterson, president of 
United Air Lines, declared March 11 in 
his annual report to stockholders. “The 
present policy of the Civil Aeronautics 
Board appears to encourage lower fares 
in the face of rising costs; also, there 
have been serious inconsistencies of 
C.A.B. policy in development of the na- 
tion’s air route pattern.” 

Mr. Patterson said that United, and 
other airlines, were carrying on studies 
of jet development in cooperation with 
aircraft and engine manufacturers. 

“Such projects concern both economic 
and engineering problems which must 
be solved before regularly scheduled op- 
erations with jet airliners will be feas- 
ible,” he said. 

United recognized the inadequacy of 
present ground equipment and meth- 
ods, the line’s president, said, and was 
studying means to modernize its ground 
services. One of the plans under con- 
sideration would move airplanes into 
docks for fast and efficient loading and 
unloading, he said. 


Diesel Power on Santa Fe 


Of the total volume of business han- 
dled by the Santa Fe Railway in De- 
cember, 1952, diesel locomotives hauled 
77 per cent of freight gross ton miles, 
93 per cent of passenger car miles, and 
95 per cent of yard switch locomotive 
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hours, President F. G. Gurley declared 
March 12. 

The carrier purchased its first diesel- 
electric locomotive in 1935 for trans- 
continental passenger service, and today 
has 838 diesel locomotives, comprising 
1,400 units aggregating 1,937,000 horse- 
power, representing a gross capital out- 
lay of approximately $200,000,000, he 
said. Additional units now on order 
would raise the total horsepower of 
diesels to more than 2,100,000, said Mr, 
Gurley, adding: 

“It is now contemplated that by the 
end of 1953 there will remain for diesel- 
ization only the through freight service 
between Argentine, Kansas (Kansas 
City) and Clovis, New Mexico.” 

New equipment acquired by the Santa 
Fe in 1952 included 228 diesel units, two 
rail-diesel passenger cars, and 2,491 new 
freight cars of various types, he said. 


Service at Harlingen, Tex. 


Four barge lines are now serving the 
Port of Harlingen, Tex., which was 
formally opened just a year ago on com- 
pletion of the Harlingen barge channel 
of the Gulf Intracoastal Waterway. The 
four freight lines connect the inland 
waterway port with Pittsbugh, Pa., Chi- 
cago, Ill., Minneapolis and St. Paul, 
Minn., St. Louis, Mo., New Orleans, La, 
Birmingham and Mobile, Ala., and in- 
termediate ports of the nation’s 28,383 
miles of inland waterways, The Amer- 
ican Waterways Operators, Inc., reports. 

A public river terminal has _ been 
opened at Camden, Ark., on the Oua- 
chita River. The new dock and ware- 
house will serve barge traffic. New docks 
are planned at Sterlington and Mon- 
roe, La. New barge traffic on the Oua- 
chita River includes the movement of 
salt cake and barite. 


Denver U. Transport Courses 


A new division of transportation and 
industrial traffic management, under the 
program of which students may obtain 








The recently organized Detroit chap- 
ter of the National Defense Transporta- 
tion Association held its first board of 
directors’ meeting, March 5, at a lunch- 
eon given by Roy Fruehauf, chapter 
president, at his company’s Detroit of- 
fices. Among those attending were the 
following, pictured from left to right: 
Charles W. Bishop, the chapter’s general 
counsel; C. L. Jellinghaus, vice-president, 
New York Central Railroad; Roy Frue- 


hauf, chapter president and head of the 
Fruehauf Trailer Co.; Norbert J. Bret- 
nan, chapter vice-president and director 
of traffic, Chrysler Corporation; Homés 
Bannard, secretary, and freight trafic 
manager, Pennsylvania Railroad; W. C. 
Leonhardt, vice-president, Manufat- 
turers National Bank of Detroit, and 
Lt. Col. John T. Heston, transportation 
officer, Detroit Ordnance District. The 
Detroit chapter has 160 members. 
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a bachelor of science degree in business 
administration or a master of business 
administration degree with a major in 
transportation or industrial traffic man- 
agement, is announced by the University 
of Denver. The courses are offered under 
the guidance of committees composed. of 
faculty members and leaders in the par- 
ticular industry concerned. Facilities of 
railroads, airlines, and motor transporta- 
tion companies located in Denver are 
used as laboratories by the students. 

Transportation is one of the nation’s 
largest and most important industries, 
and it offers the young man or woman 
who is properly educated a rare oppor- 
tunity for high income and professional 
advancement, said Dr. Alonza B. May, 
chairman of the new division. 





New Chapter of Materials 
Handling Group Organized 


The “gavel of authority” to preside 
over the newly-organized Boston ehap- 
ter of the Society of Industrial Packag- 
ing and Materials Handling Engineers 
is handed to its new president, Francis 
Shaughnessy, left, by Alvin S. Roberts, 
right, national vice-president of the so- 





ciety, who was the installing officer when 


the chapter came into formal being 


March 3. Looking on is John J. Rey- 
nolds, Jr., vice-president of the new 
chapter. Mr. Shaughnessy is with the 


Boston Ordnance District. Mr. Rob- 
erts is with the Insurance Co. of North 
America, and Mr. Reynolds is with the 
Allied Container Corporation. One of 
the first jobs of the Boston chapter is 
planning to be host to the annual 
S.I.P.M.H.E. exposition, packaging and 
materials handling competition, and 
technical short course, which will be held 
in Boston next October. 





Drydock Firm Changes Name 


The Independent Engineering & Dry- 
dock Co., Alameda, Calif., has changed 
its name to Plant Shipyard Corporation, 
effective March 9, according to an an- 
nouncement by the company. The com- 
pany operates a 32-acre plant, including 
a 10,000-ton sectional floating drydock; 
seven deep-water piers, marine railways; 
4,450 feet of berthing; four building 
slips, and shop facilities, it says. 


Katy Traffic Tour 


A ten day educational tour of the 
Missouri-Kansas-Texas Railroad will be 
made by 23 of the railroad’s traffic rep- 
resentatives from nine different states 
March 16-26, J. F. Hennessey, Jr., Katy 


vice-president-traffic, St. Louis, has an- 
nounced. Purpose of the tour, which 
will involve a visit to 15 southwestern 
cities in the four-state area served by 
the Katy, is to “acquaint our junior traf- 
fic men with the territory of the south- 
west served by the Katy and give them 
an opportunity to know the Katy’s per- 
sonnel, equipment and facilities,” Mr. 
Hennessey said. 





Akron Truck Claims Group 


Tours Depot of Goodyear 


The claims committee of the Akron 
Trucking Association recently visited 
the Goodyear Tire & Rubber Co., as an 
initial step in a survey of Akron fac- 
tories and shippers in a program de- 
signed to resolve the problems of over, 
short, and damaged merchandise being 











transported by Akron truckers. The 
committee, headed by R. C. Taylor, 
committee chairman, toured the depot 
at Goodyear’s Plant III to study proce- 
dure and facilities for loading motor 
freight shipments. The committee is 
composed of claim agents of the major 
trucking firms in Akron. The program 
was arranged by H. J. Carroll, Good- 
year’s director of traffic. 


Shown, left to right, are Frank Hart- 
ney, chief clerk, traffic department, and 
H. D. Cunningham, superintendent of 
warehousing and shipping, Goodyear 
Tire & Rubber Co., showing packaging 
method for hose to Mr. Taylor. 


Transport Clearings Member 


Smith Transportation Co., Los Angeles, 
Calif., has been admitted to membership 
in Transport Clearings of Los Angeles, 
according to Joe Tanzola, chairman of 
the board of governors. This brought the 
total membership to 57 carriers, it was 
said. 

The company is a motor common Car- 
rier with rights between the greater 
Los Angeles area and the central coast 
area of California. It recently moved 
into a new terminal in the city. 


Viking Terminal in Chicago 


Completion of a $150,000 expansion 
project at its Chicago freight terminal, 
1333 South Oakley, is announced by 
Viking Freight Co. The enlargement 
doubles the terminal’s freight handling 
capacity. The Viking terminal in Chi- 
cago now has a 44-door loading dock, 
and ranks as the second largest on 
Viking’s line, according to M. L. 
Beukema, terminal manager. 


Viking offers through service daily 
from Chicago to St. Louis, Dallas, Tulsa, 
Oklahoma City, Fort Worth, Memphis, 
and Paducah. 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Back in 1929, Nace Huber Bought a Truck 


Today Huber & Huber Owns 800 Tractors, Trailers, and Trucks, 


And Launched a Long-Distance Truck Line . 


Employs 1,000 Persons, Operates in Five States, and Grosses 


$7,000,000 Annually. Firm Pioneered Interline Business. 





When “Bud” Huber was a boy, at left, he was already being tutored in the details of highway 
freight transportation by his father, the late Nace Huber, founder of the firm. 


F FATE THROWS a knife at you, 

there are two ways of catching it— 

by the blade and by the handle. So says 
the old proverb. 


The Huber brothers caught the knife 
by the handle, with results that are 
known to many of our readers. 


It was back in 1929 that a little flour 
and feed mill in Palmyra, Ind., owned 
by Nace F. Huber and W. C. Huber, 
burned to the ground, the day after the 
insurance was canceled because the 
insurance company had failed. This 
desolating event left the mill’s owners 
with a heavy burden of financial obliga- 
tions. It also impelled Nace Huber on 
a@ new career. He bought a truck, and 


obtained a contract from the Kroger 
company to haul merchandise between 
and Evansville, 


Louisville, Ky., Ind. 


(Kroger is still a good shipper customer 
of Huber & Huber.) 


To make a go of it, Nace had to keep 
his one truck running around the clock, 
so his brother Louis joined him, and 
they “spelled” each other driving. Soon 
the budding company bought two more 
trucks, and William Huber, a third 
brother, joined them. It wasn’t until a 
year had passed that the firm could buy 
its first trailer. The business prospered, 
despite or perhaps because of the gen- 
eral economic depression. In 1930, the 
Hubers started running regularly be- 
tween Louisville and Chicago. Terminals 
were opened in_ succession—Chicago 
in 1930; Knoxville, Tenn., in 1932; Lex- 
ington, Ky., in 1934; Atlanta in 1935; 
Indianapolis in 1937. 

“By 1942 we had all our ‘grandfather’ 





By N. C. HUDSON 


rights,” E. W. “Bud” Huber, son of the 
late Nace, said, in the course of an in- 
terview in his Louisville terminal. “Huber 
& Huber has built its own terminals at 
every point served. Today we have ter- 
minals in Atlanta, Chicago, Frankfort, 
Indianapolis, Knoxville, Lexington, Louis- 
ville, and Middlesboro. We own 800 trac- 
tors, trailers, and trucks, including our 
pick-up units.” 

In 1933 William Huber moved to Chi- 
cago to take care of Huber & Huber’s 
business in that transportation hub of the 
nation. He is treasurer and vice-presi- 
dent of the company. Louis H. Huber, 
president, had moved to Knoxville in 
1932, at the other end of the route. E. W. 
Huber, vice-president and secretary since 
the death of his father in 1949, is in 
Louisville. Other officials of the firm 
include H. C. Deutsch, vice-president, 
traffic, and William G. Bohr, general 
traffic manager, both in Louisville. 

Henry Zimmerman, the first over-road 
driver to work for Huber & Huber, today 
is garage foreman in Louisville. He 
drove 16 years without an accident, and 
has been foreman for the past nine 
years. All major repairs, heavy mainte- 
nance, and equipment painting are per- 
formed at Louisville, save that 40 units 
are served at Knoxville. 

The growth of Huber & Huber, like 
that of the motor freight industry. has 
been steady and substantial. By 1943 
the line’s gross revenues approximated 
$5,000,000. In 1952, they reached approxi- 
mately $7,000,000. 

“Bud” Huber, as he is known to the 
firm’s employes and customers, has been 
in the trucking business since he was a 
small child. A young branch takes on 
all the bends that one gives it. His 
training began at an age when his play- 

















1948 | 


has { 
launcl 


“We 
to sta 
W. Ht 
we be 
son I 
of the 
gome! 
more 
Huber 
conne 

In ¢ 
the E 
firm, 
8 rail 


(LD 


lis 


March 21, 1953 


Remember what a truck terminal used to be like. 


“ets 


At top, Huber & Huber’s Louisville terminal in 


1932. And at bottom, an air photo of Huber & Huber’s huge Louisville terminal today, showing 
the parking yard, garage, and office-and-freight dock. 


mates were graduating from nursery 
school into grade school: His father 
would call him into the office when a 
business visitor had come, to let “Bud” 
listen in on the conversation. And when 
Nace Huber drove his truck to Evans- 
ville, he’d take his son along. “Bud” 
remembers that he had to hold a lantern 
at his feet in the cab, to keep warm. 
Following his release from the Navy at 
the close of the Second World War. 
“Bud” became superintendent of op- 
erations at the Louisville terminal. In 
1948 he received his present title. 


Today Huber & Huber employs about 
1,000 persons, of whom more than 200 
are over-the-road drivers. The industry 
has prospered because of innovations 
launched by such firms as Hubers. 


Pioneers Interline Business 


“We were one of the first truck lines 
to start an interchange of freight,” E. 
W. Huber said. “This was in 1932, when 
we began to interline with the Frederick- 
son Motor Express, hauling freight out 
of the Carolinas to Knoxville, for Mont- 
gomery Ward & Co. in Chicago. Today 
more than half the trailers hauled by 
Huber & Huber tractors belong to our 
connecting lines.” 

In October, 1951, Huber & Huber and 
the ET & WNC Transportation Co. (a 
firm, incidentally, that started out as 
2 railroad and wound up as a truck line) 


jointly inaugurated a through package 
trailer service, known as the Carolina- 
Chicago Clipper Service, from the prin- 
cipal textile centers in the Carolinas to 
Chicago, with general merchandise serv- 
ice in the opposite direction. Each day 
these Carolina-Chicago Clipper trailers 
are spotted at ET & WNC’s terminals in 
leading cities in North and South Caro- 
lina, from whence they depart in the 
late afternoon, to make deliveries in 
Chicago on the second day. Fresh 
drivers and carefully inspected and 
serviced tractors take over at each di- 
vision point. 

Huber & Huber’s Louisville terminal 
was probably one of the first in the coun- 
try to be built specifically for use of 
a regular route common carrier. At 
first, the two-square-block yard seemed 
vast. Today it barely contains the large 
— a the garage, and the parking 
yard. 


“We can get 225 trailers in this yard, 
and over the week-ends we have to rent 
another yard five blocks away to accom- 
modate our trailers,” said Mr. Huber. 

“Tonight,” said he, “we'll dispatch be- 
tween 45 and 50 trucks to Chicago. Be- 
tween 95 and 115 trailers daily are dis- 
patched out of Louisville. 

“We have our own leased wire teletype 
connecting all our. six terminals. This 
is open for the exchange of information 
during all business hours. 
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Louis H. Huber, president, who resides at Knox- 
ville, Tenn., southernmost terminal. 


“Claim prevention is one of the prob- 
lems that interests us continuously. Our 
company operates on the theory that 
terminal supervisors can do more than 
anyone else to prevent claims. Each of 
our terminal managers is required to note 
the cause of each O. S. & D. on the back 
of the report. And each employe re- 
sponsible must write the cause or the 
excuse. Our goal is to cut the ratio of 
our claims to a minimum, and we have 
done this. 


“We designed a continuous form with 
carbons to slip in the teletype roll. By 
2 p.m. each day we know all the overs 
and shorts throughout our system, and 
send out a daily report to all terminals. 
This way, we get immediate action.” 

The firm is notable for its safety rec- 
ord, a tribute to its drivers, its training 
program, and its maintenance and safety 
departments. Group safety meetings are 
held at the terminals weekly. Huber & 
Huber won the American Trucking As- 
sociations’ safety championships five dif- 
ferent years—in 1939, 1941, 1945, 1947, 
and 1948, and placed second in 1940, 1944, 
and 1950. 

To make sure that all state weight 
regulations are observed, each unit is 
weighed on a terminal yard scale before 
it goes on the road. Tires on all units 
are checked each time they leave the 
terminal. 


ee fy 


E. W. ‘Bud’ Huber, vice-president and secretary, 
at his desk in the Louisville terminal. 








Northbound, the carrier’s chief com- 
modities include textiles, tobacco, and 
frozen orange juice. Huber & Huber 
has special trailers insulated with glass 
wool to handle this latter commodity. 

The firm has 32 open tops, 14 me- 
chanical “reefers,” and 27 additional 
“reefers” employing wet or dry ice for 
refrigeration. 

“We make up a report each morning 
on the location of our mechanical reef- 
ers, from teletyped reports from other 
stations” said Mr. Deutsch. “We also 
keep a daily record of the location of 
our open-top equipment.” 

Southbound, chief commodities in- 
clude clothing, radios, candy, and the 
countless other manufactured commodi- 
ties. originating in Chicago and other 
northern shipping points for national 
distribution. 

For shippers, Huber & Huber pub- 
lishes a number of handy routing guides, 
showing service, for instance, between 
Indianapolis and 26 states; between Chi- 
cago and nine southern states; between 
Louisville and 26 states, and between At- 
lanta and principal points in 24 states. 





William C. Huber, who joined the firm in the 

early days, and in 1933 moved to Chicago to 

take care of Huber & Huber’s interests in that 

city. This brother is treasurer and vice-president 
of the company. 


The guides indicate points of transfer, 
connecting carriers, and any rate re- 
Sstrictions, and a map of the points 
served by Huber & Huber and its con- 
nections. 

“At 2 o’clock in the afternoon,” says 
Traffic Manager Bohr, “a merchant in 
Louisville can phone an order to his 
Chicago supplier. He calls to inform me 
we can pick up that merchandise any 
time after 3 o’clock. I can check with 
our Chicago terminal by teletype. Be- 
fore 3 o’clock that same afternoon I can 
call the Louisville merchant to let him 
know everything is under control. By 
9 a.m. the next morning one of our 
Louisville delivery trucks will be backing 
up to that merchant’s dock with the 
shipment.” 


T. W. Unbound Volumes 


A set of unbound issues of TRAFFIC 
Wor_p from 1924 to 1946, inclusive, is in 
the possession of the Library of the In- 





’ A 
( a 
| TRAFFIC WORLD 
terstate Commerce Commission. This 
set of TRAFFIC WoRLD issues may be ob- 
tained without charge, except for pay- 
ment of the shipping charges, from the 
Librarian, Interstate Commerce Com- 
mission, Washington 25, D.C. 








Motor Freight Bibliography 
Issued by A.T.A. Conference 


The education committee of the Regu- 
lar Common Carrier Conference of the 
American Trucking Associations, Inc, 
has issued a “Bibliography of Motor 
Freight Transportation and General 
Transportation and Traffic Manage- 
ment.” The committee said the bibliog- 
raphy was its first attempt and the 
publication would undoubtedly require 
corrections. It said it was the purpose of 
the committee to reissue the publication 
in approximately six months. 

The publication listed under motor 
freight transportation, three pages of 
books, two pages of pamphlets and book- 
lets, two pages of government publica- 
tions. and one page of trade papers per- 
taining to motor transportation. Two 
pages of books on general transportation 
and traffic management were listed, and 
under that head, pamphlets and books, 
government publications and trade pa- 
pers pertaining to all phases of trans- 
portation. 





























PERSONAL NEWS 
PARLE 8 RED RB 


Ross W. Bennington has been ap- 
pointed to the newly-created position of 
general traffic manager of the United 
States Rubber Co, 
and will continue to 
have his headquar- 
ters at the com- 
pany ’s Offices in 
Rockefeller Cen- 
ter, New York City. 
He joined the com- 
pany in 1939 as a 
rate clerk in the 
traffic department 
and was promoted 
to manager of the 
rate division in 
1942. Mr. Benning- 
ton is a former 
president of the New York Chapter of 
the Delta Nu Alpha Transportation 
Fraternity. He was graduated from the 
Wharton School of Commerce and Fi- 
nance, University of Pennsylvania, and 
is a member of the Traffic Club of New 
York and a practitioner before the In- 


terstate Commerce Commission. 
ok * * 


















R. W. Bennington 











Charles D. Brown, who was confiden- 
tial assistant to the Assistant Postmas- 
ter General in charge of transportation, 
until the change of administration, has 
joined the staff of the Regular Common 
Carrier Conference of American Truck- 
ing Associations, Inc. He will work with 
the conference’s committee on federal 
transportation, keeping contact with the 
various federal agencies in connection 
with government traffic transported by 
motor vehicle. 











* * * 





Ned B. Gale, formerly active in edu- 
cating personnel of the Ringsby Truck 
Line, Inc., in the proper checking, load- 
ing and stowage of freight in motor ve 
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hicles, has been appointed as terminal 
manager at Salt Lake, City, Utah. He 
succeeds R. Mack Reid, who was ap- 
pointed superintendent of terminals for 
the system. 
* s 

Joseph A. Sowell, of Brewton, Ala., was 
reelected president of the Wirebound Box 
Manufacturers Association at its annual 
meeting held March 
4-7 in Boca Raton, 
Fla. A. L. Whiton, 
of Chicago, was re- 
elected vice - presi- 
dent, and L. S. 
Beale, of the asso- 
ciation’s Chicago 
headquarters was 
reelected secretary 
and treasurer. For 
the third successive 
year, the Wire- 
bound shipping con- 
tainer industry in 
1952 set new records 
both in the number of containers manu- 
factured, and the dollar volume of sales, 
it was announced. A moderate decline 
from 1951 figures in the number of dol- 
lar volume of industrial wirebound 
shipping containers was more than off- 
set by pronounced increases in sales of 
wirebound boxes and crates for shipping 
fresh fruits and vegetables, according to 
Mr. Sowell. 


J. A. Sowell 


* * a 


The Erie Railroad Co., announced a 
number of appointments March 16 which 
include Robert T. Phillips as general 
coal freight agent with offices at Cleve- 
land, suceeding J. A. Ferguson, retired. 
Frank K. Corlett has been appointed 
general agent at Akron, O., succeeding 
Mr. Phillips. Edwin H. Huffman has 
been appointed division freight agent at 
Jersey City, N. J., succeeding Mr. Corlett, 
and John L. Tjaden has been appointed 
division freight agent at Marion, O., 
succeeding Mr. Huffman. Carl P. Un- 
derwood has been made general agent 
at Sprinfield, O.. succeeding Mr. Tjaden. 


* * * 


Ellis W. Ernst, former general agent 
for the Chicago & North Western Rail- 
way at Cleveland, O., has been appointed 
traffic manager of the railway at St. 
Louis, Mo., with supervision over agen- 
cies at Birmingham, Ala., Atlanta, Ga., 
Kansas City, Mo., Jacksonville, Fla., New 
Orleans, La., Tulsa, Okla., Houston and 
Dallas, Tex. He succeeds I. S. Olsen, 
who was recently appointed freight traf- 
fic manager-sales, at Chicago. The com- 
pany also announced the appointment of 
John C. White, district traffic represen- 
tative at Philadelphia, Pa., as general 
agent in that city, succeeding B. A. 
Stokke, who has been granted a leave 
of absence. Other appointments, all ef- 
fective March 1, were announced as 
follows: Warren A. Cashin has been ap- 
pointed city freight agent, Minneapolis, 
Minn., succeeding Omer T. Tormoen, who 
was promoted earlier. Leo J. Perry was 
named general freight and passenger 
agent, Duluth, Minn. The position of as- 
sistant general freight and passenger 
agent was abolished. Cornelius R. Rier- 
dan was named general freight agent, 
St. Paul, Minn. The position of assistant 
general freight agent was abolished. Roy 
L. Aker has been appointed as general 
freight agent (rates), St. Paul, Minn. 
The position of assistant general freight 
agent (rates) was abolished. Earl S. 
Petersen has been promoted to district 
freight representative, | Minneapolis, 
Minn., and Earl C. Hunter has been ap- 


pointed as traveling agent, Edmonton, 
Alberta. 
* * * 

Robert O. Edwards, former manager 
of foreign trade zone No. 5 of the Port 
of Seattle, Wash., who was recalled to 
duty by the Navy in 1951, has returned 
to the port after a two-year military 
leave of absence, and has been appointed 
administrative assistant. 

tk a A 

William H. Martin, formerly manager 
of Western Transportation Co., Inc., 
Philadelphia, Pa., has been promoted to 
eastern divisional sales manager of the 
company with headquarters at New York 
City. A. A. Reese, Jr., has been named 
to succeed Mr. Martin. The company 
also announced that Alan Daily had 
been promoted to general agent in the 
Philadelphia area. 

* * * 

Arthur A. Adams, formerly regional 
manager of the liquid division of the 
Office of Defense Transportation in Chi- 
cago, Ill., has joined the staff of the 
Michigan Manufacturers’ Association. 
He was chief traffic officer for the War 
Production Board at Washington, D.C. 
in World War II. 

a * k 

Lee N. Bolen has joined Gordons 
Transports, Inc., as district sales man- 
ager of the Memphis area with head- 
quarters at the company’s general office 
in Memphis, Tenn., effective March 1. 
His former transportation experience in- 
cludes service in the traffic department 
of Cudahy Packing Co., various positions 
with the Illinois Central Railroad (14 
years in the road’s solicitation depart- 
ment), general agent in Memphis for 
Roadway Express, and assistant traffic 
manager for Highway Express at Mem- 
phis until its sale to Campbell “66” Ex- 
press when he became southern sales 
manager of Campbell at Memphis. 

co * a 


Frank J. Wade, former assistant gen- 
eral traffic manager, has been appointed 
general traffic manager by the Corn 
Products Refining Co., Chicago, Ill. His 
headquarters will continue to be at Chi- 


cago. Mr. Wade, center, is shown open- 
ing congratulatory messages. He is 
flanked by F. E. Glofelty, right, execu- 
tive assistant to the company president, 
and George E. Seitter, who has been 
named western traffic manager. The 
company also announced that Mr. 


Communications for this department 
should be mailed to Editorial Depart- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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Wade has been made a member of the 

board of directors of the Litchfield & 

Madison Railway. 
ak Ld aA 

Frank Purse, former director of district 

eight of the Bureau of Motor Carriers, 

Interstate Commerce Commission, at 

Chicago, Ill., has 

been named vice- 

president, industrial 

relations, for Spec- 

tor Motor Service, 

Inc., at Chicago. 

Mr. Purse has been 

with the Commis- 

sion for 17 years, 

and served six 

years aS a member 

of the three-man 

Regulatory Com- 

‘ mission for the 

State of Washing- 

ton. While with 

the Commission, he served as district 

supervisor in Washington and Oregon, 

and for the last 15 years, in his recent 

capacity as director of district eight 

with headquarters at Chicago. The an- 

nouncement was made by W. Stanhaus, 

executive vice-president of the company. 

About two hundred friends of Mr. Purse 

gathered at dinner at the Palmer House, 

Chicago, the evening of March 14, to do 

him honor on his retirement from the 

staff of the Commission and on his new 

connection. Chester G. Moore, chair-~ 

man of the board, Central States Motor 

Freight Bureau, presided. Mr. Purse 

responded to Mr. Moore’s remarks and 


the gift of an armchair. 
Hh * - 


Frank Purse 


Consolidated Freightways, Portland, 
Ore., has announced the appointment 
of Henry Gilbertson, office manager for 
the company at Los Angeles, as freight 
operations manager there. John Miller, 
former chief clerk at Los Angeles, has 
been promoted to claims manager. 

*~ + a 

Al Baxter, formerly with the Inter- 
national Forwarding Co., has been 
named manager of the San Antonio 
Shippers’ Corporation, San Antonio, Tex. 


* * * 


Earl C. Robinson, traffic manager of 
the Standard Oil Co., of Ohio, since 
1935, will retire April 1, after 37 years’ 
service. Mr. Robinson joined the com- 
pany in 1916. The company also an- 
nounced that Joseph A. Stoll will be-. 
come manager of distribution and traffic 
operations on April 1. He joined the 
company in 1926 working in sales, ac- 
counting, and distribution before being 
named manager of distribution opera- 
tions in 1943. 

* * * 

William L. Bailey, Jr., has been ap- 
pointed traveling freight agent of the 
Chesapeake & Ohio Railway at Ash- 
land, Ky., effective March 16. 


* * * 


L. K. Mocabee, formerly traffic man- 
ager, Owl Truck Service, Inc., St. Louis, 
Mo., has succeeded Herbert A. Clark, who 
retired as tariff publishing agent, South- 
ern Illinois Motor Rate Conference and 
Central Illinois Motor Rate Conference, 
East St. Louis, Ill, March 16, after 43 
years in railroad, industrial, educational 
and motor carrier traffic and trans- 
portation work. 

* * * 

W. C. Sommerville, A. M. Smith, and 
Anthony De Rouen, have been appointed 
as assistant general traffic managers of 
the Celanese Corporation of America 
and not “general traffic managers” as in- 





Regular daily Union Pacific 

freight service takes livestock 

across the West with enviable 

records of good arrival 
condition. 


“Salubrious climate at Los Angeles Harbor 

permits us to load or discharge cargo any 

day in the year. Cargo can be stored in 
open areas the year around.” 


Captain FRANK A. JOHNSON 
MATSON NAVIGATION CO 


LOS ANGELES 
HARBOR 
Board of Harbor Commissioners, 


CITY OF LOS ANGELES 
City Hall, Los Angeles 12. Calif. 


Per 100 Ibs. Typical 
Commodity 


from to — 


R 
Atlanta-Chicago.... $5.75 
New Orleans-Cincinnati 6.76 
Dallas-Jacksonville .. 8.30 


For complete com- 
modity rates ~ 
schedules, write 
oirFREIGHT 
ment, Delta Air Lines, 
_ Atlanta, Ga. 


correctly stated in this department in the 
March 7 issue due to a typographical 
error. E. F. Hanlon is the general traffic 
manager of the company. 

7 3 


William J. Krazmer, former assistant 
traffic manager, has been promoted to 
the position of traffic manager of the 
Snap-on Tools Cor- 
poration, Kenosha, 
Wis., according to 
an announcement 
by Victor M. Cain, 
assistant treasurer 
and comptroller of 
the company. Mr. 
Krazmer started 
with the company 
in 1946. Prior to 
that time, he was 
employed as a rate 
clerk with the Chi- 
cago & North 
Western Railway. 
He attended the State Normal School at 
Union Grove, Wis., and in 1947, com- 
pleted the La Salle University extension 
course in traffic management. 

oo * +e 

Edmund H. Whitlock, former general 
agent, Great Northern Railway, Wash- 
ington, D.C., and former passenger rep- 
resentative of the Pennsylvania Railroad 
at Philadelphia, Pa., has been appointed 
as manager of the convention and tour 
department of the World-Wide Travel 


Service Corporation. 
. * * 


W. J. Krazmer 


Frank E. Southard resigned as chair- 
man of the Public Utilities Commission 
of the State of Maine on March 15. 

a om + 


Oscar L. Shepard has been appointed 
to the Vermont Public Service Commis- 
sion for a six-year term and has been 
named chairman of the Commission, suc- 
ceeding N. Henry Press. 

ok * OK 

Dennis W. Horton has been appointed 
to the Arkansas Public Service Com- 
mission succeeding C. Howard Gladden, 
who resigned. 

* * * 

D. W. McLeod, former station man- 
ager at Alberta, Edmonton, for North- 
west Airlines, has been promoted to the 
position of Edmonton district sales man- 
ager for the airline. 

*x * ~*~ 

J. B. Bently, former chief clerk in the 
Savannah, Ga., office, has been ap- 
pointed as city freight agent there by 
the Seaboard Air Line Railroad. He suc- 
ceeded G. C. McElhenny, who was named 
commercial agent at Pahokee, Fla. 

ae * * 


Franklin G. Ibach, general traffic man- 
ager of the E. J. Lavino Co., of Philadel- 
phia, Pa., will retire on his own request 
effective June 30. Mr. Ibach organized 
the company’s traffic department 23 
years ago, and has directed the transpor- 
tation program ever since. Grant Arnold, 
formerly transportation manager of the 
Detroit, Mich., Board of Commerce, and 
traffic manager of the company since 
1951, has been named to succeed Mr. 
Ibach. 

a x oe 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad has announced a num- 
ber of appointments as follows: L. J. 
Kidd, general agent at Milwaukee, Wis., 
has been named assistant to western 
traffic manager with headquarters at 
Seattle, Wash., effective April 1. R. B. 
Birchard, assistant general agent at Chi- 
cago, Ill, has been appointed general 
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agent at Milwaukee, effective April 1. 
J. E. Shannon, traveling agent at Mil- 
waukee, succeeds Mr. Birchard, and T. E. 
Wallner, city freight agent at Milwaukee, 
succeeds Mr. Shannon, effective April 1. 
The company also announced that R. G. 
Williams, Jr., had been appointed city 
freight agent at Pittsburgh, -Pa., effective 
March 1, and not at Washington, D. C., 
as reported in the February 28 issue of 
TRAFFIC WORLD. 
* He * 

J. T. (Tom) Suggs, general counsel of 
the Texas & Pacific Railway, has been 
elected to the newly-created position of 
vice - president and 
general counsel of 
the company. The 
announcement of 
his election was 
made following a 
meeting of the 
board of directors 
Dependable at Dallas, Tex. Mr. 


Suggs is a native of 


* 
Freight Transportation Denison, Tex., and 
Everywhere West a graduate of the 






ST. LOUIS SOUTHWESTERN 





CHICAGO, BURLINGTON & QUINCY RAILROAD bg proce lh sone RAILWAY LINES 
& Pacific as gen- J. T. Suggs 
ae peal eral counsel in 1944, 
IT velpanaiso tite of tattane Migioays after practicing law in Dallas and Deni- 
ting | son, and serving as district judge for the 
fifty-ninth district of Texas in 1938-44. 
Fort Wayne'*& Fy ° ™ 
rare ys / The Long Island Rail Road Co., has 
ae Mh nowy announced the appointment of K. M. 
Legonepor tree, \ Lo viewed, Potter as freight traffic manager with 
ya Marion-%Gas City et ond headquarters at New York City and ee Za <A 
fayette X————} seer ee H. A. Weiss as passenger traffic man- ; ANY 
J Alexandria & “ertford City ager with headquarters also at New ee ete 9) 
rawfordsville ! —* Muncie York. ‘ ¢ So pe 
Anderson new * * * : ALY) cs 
® Castle W. E. Hayghe, who retired recently : 
Indianapolis Seamed as director of the traffic management 
a division of the federal supply service 
, Vi 2 of the General Services Administra- 
arion tion, has been appointed assistant to 
M. L. Lesnik, vice-president, traffic, 
TRUCKING CO. National Carloading Corporation, New 


York, N. Y., with headquarters at Wash- 
ington, D. C. Mr. Hayghe announced 
he had resigned as special representa- 
tive of the Atlas Van Lines and the 
Red Ball Motor Freight, Inc. 

cy * ok 


P.O. Box 111, Marion, Ind. 


* Vincennes 





JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 


* Evansville Governor Mechem of New Mexico 
: has reappointed Don R. Casados to 
serve on the state Public Service Com- 
mission for a six-year term. 
ok * * 





Richard J. Luman has been appointed 
to the Wyoming Board of Equalization, 
ex-officio the Public Service Commission 
for a six-year term. He succeeded former 
chairman A. H. Michelsen, whose term 
expired March 1. 

* 


Lanitiea control 
[management 
[cesponsibitity 


* * 

Bythel Warrell has been appointed 
general agent for the Charleston & West- 
ern Carolina Railway at Greenville, S.C., 
effective March 5. 

* 





of a 

L. R. Harwell has been appointed gen- 
eral agent at Nashville, Tenn., for the 
Missouri Pacific Lines, effective March 1. 
He succeeded J. A. Mills, who has retired 
after 33 years service. 

* ok ae 

BETWEEN KANSAS CITY AND Laurance M. Hyde, Jr., has been ap- 
pointed attorney for the St. Louis San 
Francisco Railway, St. Louis, Mo. 





3 big reasons to ship 





NEW ORLEANS 


PORT ARTHUR 
2EAUMONT NSAS . 7s 
BATON ROUGE ITY George J. Bleibtrey, director of traffic 
¢. LAKE CHARLES for the Motor Wheel Corporation at 
6 1. W. SCOTT Gourthern Lansing, Mich., and a past president of Santa Fe -All the Way 


LONE the Lansing Traffic Club, has been 
elected president of the Lansing Safety 
Council. 


Vice Pres. - Traffic 
KANSAS CITY 5, MO. 
=: 











OVERNIGHT SERVICE 


between major terminals 


THEBES 
CHAFFEE 


CHICAGO «& EASTERN 
ILLINOIS RAILROAD 





This book may give you the 
answer you'll need today 
or tomorrow! 


Traffic World's 
Questions and Answers 
Book 


VOLUME 4 


Over 500 current traffic and rate 
problems. 


These Questions and Answers reflect 
the latest solutions to a wide variety of 
subjects such as claims, demurrage, rout- 
ing, classification, tariff interpretation, 
etc. All were submitted by Traffic World 
subscribers between July 1951 and 
June 1952. 


Easy to locate the answer to your 
problem because everything is arranged 
according to subject matter and cross- 
indexed. 


Volumes 2 and 3 also available. 


$2.50 . . . cloth bound 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 





OBITUARIES 


T. A. Kussman, assistant traffic man- 
ager of the American Zinc, Lead and 
Smelting Co., St. Louis, Mo., died in St. 
Louis March 11. He had been with the 
company 33 years. 

* * * 


Clyde E. Hill, special representative of 
the Minneapolis & St. Louis Railway at 
Des Moines, Ia., and a veteran of more 
than 40 years service in its traffic and 
operating departments, died March 12 at 


TRAFFIC Wor 


St. Louis, Mo. Mr. Hill began work ip 
the traffic department in 1934 as gener) 
agent at Des Moines and was promote 
to assistant general freight agent there ip 
1945, to assistant freight traffic manager 
in 1950, and to special representative ip 
1952. 
oo & of 


Don L. Quinn, president of the Don |, 
Quinn Container Testing Laboratory, 
Chicago, died February 27 following a 
heart attack. Mr. Quinn, who was 1 
years old, had headed the laboratory for 
30 years. He was a director of the Unite 
States Forest Products Co. Burial was 
at Decatur, Ind. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 
mem 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
bers are usually not sufficient, because often they are received too late to be of value. 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The St. Louis, Mo., Chapter No. 74 
of the Delta Nu Alpha Transportation 
Fraternity held its regular monthly 
meeting March 11, at which, Gerry 
Lyons, traffic representative, Pacific In- 
termountain Express, presented a film 
entitled, “Wheels of Progress.” E. K. 
Brenner, president, presided over the 
meeting at the Mark Twain hotel. 

* ca * 


Members of the New York University 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, who attended the 
March meeting, heard A. E. Dowling, 
claim agent, Harrison Motor Freight, 
discuss various methods of claim pre- 
vention. 

2 © * 

Theodore R. Bartels, president, Re- 
public Carloading & Distributing Co., 
Inc., spoke on the subject “Carloading 
Rate Structures” at the monthly meet- 
ing of the Mid-Hudson Traffic Club held 
at the Hotel Newburgh, Newburgh, N.Y., 
March 11. Also present were John S. 
Tracey, first vice-president, and William 
Conover, traveling representative, of the 
Delta Nu Alpha Transportation Frat- 
ernity. Mr. Conover spoke on the aims 


To Traffic Club Officers— 


We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 
of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.——Thanks! 











of the fraternity so that the present 
members of the traffic club study group 
might consider forming a chapter in the 
Mid-Hudson Valley aréa. 

* * * 


The Transportation Club of Bloon- 
ington, Ill., has designated March 25, as 
“Perfect Shipping Night.” It will meet 
at the American Legion Hall on that 
night to hear an address by W. L. E- 
banks, superintendent, freight claim 
prevention, Southern Railway System, 
Chattanooga, Tenn., on “Perfect Ship- 
ping.” 

a * ae 


William E. Malone, assistant general 
traffic manager, Lever Brothers Co, 
New York, N.Y., will speak on “Indus- 
trial Traffic” at a meeting of the Traffic 
Club of Eastern Connecticut, designated 
as “Industrial Night,” at the Light- 
house Inn, at Norwich, Conn., March 2. 


* co * 
Members of the Fort Wayne Toast- 
masters Club No. 159 will be guests of 
the Fort Wayne (Ind.) Transportation 
Club, Inc., at a meeting at the Chan- 


ber of Commerce March 26. 
* . a 


The newly elected officers of the 
Berkshire County Traffic Association, 
Pittsfield, Mass., will be installed at the 
next dinner meeting of the group April 
8, at Belden’s Tavern, East Lee, Mass. 
The officers elected at the annual elec- 
tion March 11, were: Joseph F. Dastoli, 
vice-president, Browns Motor Express, 
president; William M. Davis, trafic 
manager, Smith Paper Co., first vice- 
president; George S. Serra, traffic man- 
ager, Hurlbut Paper Co., second vice- 
president; William Resse, district man- 
ager, Acme Fast Freight, Inc., third 
vice-president; Harry M. Collins, trafic 
manager, Eaton Paper Corporatiot, 
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treasurer; and William B. Preston, traf- 
fic manager, Chamber of Commerce, 
secretary. Members elected to the board 
of governors for two years were: Sum- 
ner N. Gamwell, manager, Camwvwell 
Coal Co.; Robert McKenna, shipping de- 
partment, General Electric Co.; Ralph 
E. Pierce, traveling freight agent, New 
Haven Railroad. Chester T. Trycinka, 
assistant traffic manager, General Elec- 
tric Co.; Michael P. Hogan, traffic man- 
ager, Pownal Tanning Co.; and Harry 
N. Wells, district manager, Mullen 
Brothers Movers, were elected to the 
board for one year. 
* * * 

A dinner and busines meeting of the 
Traffic Club of New York,, N.Y. Inc. 
will be held in the Grand ballroom of 
the Biltmore hotel March 31. The club 
officers announced that the club would 
bear the expense of the dinner. It was 
also announced that the annual “Golfers 
Luncheon” would be held at the same 
place April 7, and that a “Kiddies’ Easter 
Party” for children of members would 
be held in the afternoon of —_ 4, at 
the Hotel Commodore. 

* 

Members of the Teale Club of New 
York, N.Y., Inc., the National Freight 
Traffic Association, and the National 
Industrial Traffic League are taking part 
in a fund raising testimonial for P. M. 
Ripley, who retired March 1, as traffic 
manager of the American Sugar Re- 
fining Co. 

* * * 

Robert W. Johnson, special respresent- 
ative of the freight loss and damage sec- 
tion of the Association of American Rail- 
roads, will speak on “Perfect Shipping— 
A Challenge to Us All,” at a meeting of 
the Chicago (Ill.) Chapter of the Delta 
Nu Alpha Transportation Fraternity 
March 26, in rooms of the Traffic Club 
of Chicago. 

ok * i 

The spring dinner meeting of the Traffic 
Club of the Providence (R.I.) Chamber 
of Commerce will be held jointly with 
the freight claim prevention committee 
of the New England Shippers Advisory 
Board in observance of the “Perfect 
Shipping Campaign” at the Narragan- 
sett hotel April 14. 

* x * 

Claude Wells, vice-president, McLean 
Trucking Co., was guest speaker at a 
meeting of the Boston (Mass.) Chapter 
No. 49 of the Delta Nu Alpha Trans- 
portation Fraternity March 18. 

ok * * 


Without modern transportation facil- 
ities the United States would still be a 
“country of the aborigines,” Robert S. 
Henry, vice-president in charge of pub- 
lic relations, Association of American 
Railroads, Washington, D.C., said re- 
cently in an address before members of 
the University of Tennessee Chapter of 
the Delta Nu Alpha Transportation 
Fraternity at Knoxville. Reviewing the 
scientific and industrial development of 
the United States in the last 30 years, 
including the mechanization of trans- 
portation, he said the public “takes it all 
for granted,” this being particularly true 
in the case of the railroads. The meet- 
ing was arranged by Professor William 
Way, Jr., head of the university’s trans- 
portation department. 

* * * 


Johnny Lujack, former All-American 
football quarterback from Notre Dame, 
addressed the March 16 luncheon of the 
Ocean Freight Agents Association of 
Chicago, in the Traffic Club of Chicago. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


— 


Situations Wanted 


TRAFFIC OR LEGAL position in industry or 
carrier; young man, extensive tariff train- 
ing with prominent Audit Bureau; Claim, 
ICC complaint, and Govt. legal experience; 
admitted New York bar, ICC; New York-New 
Eng. preferred. Box 433. 


YOUNG MAN, 12 years railroad freight and 
passenger traffic experience, including rate 
work, desires responsible position rail or 
steamship rate or solicitation preferably West 
Coast. Box 432 


TRAFFIC ASSISTANT — Nine years freight 
and passenger traffic experience. LaSalle 


graduate. Now employed. Southeast pre- 
ferred. Box 431. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 


tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, includi 
General Traffic Managers with many years o' 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line ‘outlining your needs to the 
nearest office: 


COLLEGE OFJ ACADEMY OF 


ADVANCED TRAFFIC§ ADVANCED TRAFFIC 
22 West Madison St.§ 253 Broadway 
Chicago »s = New York 7, N.Y. 
615 Griswold A 1422 Chestnut St. 
Detroit 26, Mich. Philadelphia, Pa. 





Wanted to Buy 


ICC REPORTS COMPLETE: Volumes 7, 8, 9, 
or entire set of IC Acts Annotated. Please 
quote prices. D. G. McDonald, P.O. Box 213 
Winston-Salem, N.C. 


Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. ‘The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 








STOPS IN 


TRANSIT 





Wen John Burchmore, represent- 
ing the National Industrial Traf- 


fic League, interrupted John Turney, 
attorney for motor carrier respondents, 
in the course of the latter’s cross-ex- 
amination of a witness at the Chicago 
hearing in I. and S. M-4462, Expiration 
Date Cancellation—Central States, and 
related cases, Mr. Turney appealed to 
Examiner James Williams, saying that 
he resented Mr. Burchmore’s interrup- 
tion. Before the examiner could rule, 


Mr. Burchmore said: “And, I resent hav- 


ing my interruption interrupted!” 

In another verbal battle between the 
two opposing attorneys, regarding the 
testimony of a shipper witness, Mr. 
Burchmore commented that he was 
merely trying to “educate” Mr. Turney. 
Mr. Turney said that he wished Mr. 
Burchmore would “confine his educa- 
tion to the members of his own family,” 
to which Mr. Burchmore replied: 

“The witness is my own family. All 
of us shippers are in this together.” 

At the conclusion of the hearing, Mr. 
Burchmore complimented Mr. Turney on 
his standing up through the hearing 
“so well,” and then turning to the ex- 
aminer, he said: “And, you sir, are cer- 
tainly a glutton for punishment!” 

7 * 


XHAUSTED shippers and carriers 
and their attorneys who weathered 
the nine-day hearing in I. and S. M- 
4462, Expiration Date Cancellation— 
Central States, and related cases, at Chi- 
cago’s Congress Hotel, were rewarded for 
their “stick-to-itiveness” the last day 
of the hearing, March 12, when Peter 
Kroeker, traffic manager, Curtiss Candy 
Co., Chicago, passed out quarter-pound 
“Baby Ruth” candy bars to all those in 
attendance at the conclusion of his testi- 
mony. 
* 7 * 
NCLE SAM may own the world’s 
largest wastebasket. Every year his 
paper-ridden bureaucracy throws away 
35,000 tons of waste paper. But of course 
that’s only a fraction of the “waste 
paper” lovingly held in government files. 
For instance, the General Accounting 
Office discovered 350,000,000 canceled 
Postal Savings certificates still carefully 
preserved for no particular reason. Some 
of the certificates dated back to the 
founding of the Postal Savings system in 
1911. Still, all is not lost, even in gov- 
ernment files. Government Services Ad- 
ministration is trying to get Uncle Sam 
a better price for his waste paper, the 
Chamber of Commerce of the United 
States is happy to report, in its publica- 
tion Taxpayer’s Dollar. The government 
has been getting about $4.50 per ton for 
waste paper, or $2.00 below the market 
price for the lowest grade. GSA now is 
trying to separate out the better grades 
which may bring as high as $100 per ton. 
GSA is not rustling through waste- 
baskets to separate the different grades, 
but will institute methods of keeping 
higher grades separated—Chamber of 
Commerce of the United States. 





TRAFFIC DATES 


MARCH 


24-25—Great Lakes Regional Advisory Board, 
Detroit, Mich. 

25-26—Allegheny Regional 
Pittsburgh, Pa. 

25-26—New England Shippers Advisory Board, 
Boston, Mass. 


APRIL 


2  —Ohio State Industrial Traffic League (an- 
nual meeting), Columbus, O. 

15-16—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

15-16—Atlantic States Shippers Advisory Board, 
Syracuse, N.Y. 

19-22—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 

20-22—American Railway Development Associa- 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association 
(packaging conference and exposition), 
Chicago, Ill. 

29-30—Northwest Shippers Advisory Board, Aber- 
deen, S.D. 


Advisory Board, 


MAY 


6  —National Traffic Committee of the truck- 
ing industry, Washington, D.C. 


6-9 —Chain Store Traffic League (annual 1 
ing), New Orleans, La. 

13-14—National Association of Interstate Co 
merce Commission Practitioners, S$, 
Francisco, Calif. 

17-21—American Warehousemen’s Association 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Philg 
delphia, Pa. 

23-24—Delta Nu Alpha Transportation Fro 
ternity, Inc. (national spring meeting), 
Chicago, Ill. 

26-28—Freight Station Section, Association of 
American Railroads (annual meeting), 
Detroit, Mich. 

26-28—Southwest Shippers Advisory Board, 
Oklahoma City, Okla. 


JUNE 


2-4 —Accounting Division, Association of Ameri 
can Railroads (annual meeting), Chicago, 
ill. 
3-4 —Central Western Shippers Advisory Board, 
Denver, Colo. 
23. —American Short Line Railroad Asseic 
tion (special membership meeting), A+ 
lantic City, N.J. 
23-26—National Freight Claim Council, American 
Trucking Associations, Inc., Minneapolis 
Minn. 


Annual Dinner Dates of Traffic Clubs 


MARCH 

24 —Winston-Salem Traffic Club, Winston- 
Salem, N.C. 

APRIL 

11 —Women’s Traffic Club of Tulsa, Tulsa, 
Okla. 


14 —New Haven Women’s Traffic Club, New 
Haven, Conn. 

14 Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 

16 —Kanawha Valley Transportation Club, 
Charleston, W.Va. 

16 —Transportation Club of Freeport, Freeport, 
il. 

16  —Transportation Club of Springfield, Spring- 
field, Ill. 

18 —Transportation Club of San Francisco, San 
Francisco, Calif. 

21 —Capital District Traffic Association, Albany, 
N.Y. 


22 —Traffic Men’s Association of Cedar Rapids, 
Cedar Rapids, la. 

23 —Columbus Transportation Club, Columbus, 
oO. 

23 —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 

27 —Manufacturers Assn. Traffic Club of Lan- 
caster, Pa., Lancaster, Pa. 

30 —Fort Wayne Transportation Club, Inc., 
Fort Wayne, Ind. 


30 —Traffic Club of Norristown, Norristown, 
Pa. 

MAY 

7  —Eastern North Carolina Traffic Club, 


Goldsboro, N.C. 

13. —Bridgeport Women’s Traffic Club, Bridge- 
port, Conn. 

13. —Danbury Shippers & Carriers Association, 
Danbury, Conn. 


13. —Traffic Club of Lake Charles, lake 
Charles, La. 

13. —Wyoming Valley Traffic Club, Wihkes 
Barre, Pa. 

14. —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


14. —Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

18 —Women’s Traffic Club of Houston, How 
ton, Tex. 

19 —Traffic Club of Akron, Akron, O. 

19 —Harrisburg Traffic Club, Harrisburg, Pa. 

20 —Women’s Traffic Club of Lackawanna Val- 
ley, Scranton, Pa. 

20 —Traffic Club of Billings, Billings, Mont. 

25 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

25  —Transportation Club of Milwaukee, Mil 
waukee, Wis. 

26 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


JUNE 


1 —Women’s Traffic Club of Lancaster, Pa. 
Lancaster, Pa. 
1 —Junior Traffic Club of St. Louis, Inc., St 
Louis, Mo. 
8 —Piedmont Traffic Club, Greenville, S.C. 
9 —Women’s Traffic Club of New York, Inc, 
New York, N.Y. 
9 —Women’s Traffic Club of Oakland, Oak 
land, Calif. he 
11 —Women’s Traffic Club of Detroit, Detroit, 
Mich. 
17. —Waterloo Transportation Club, Water, 
la. 
18 —Women’s Traffic Club of Metropolitan 
Louis, St. Louis, Mo. 
23  —Central Pennsylvania Traffic Club, Wik 
liamsport, Pa. 
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Shipping for your 


SOU WEEN 
EXPOSURE 


WHEN THE OLD SOUTH was world- 
renowned for producing cotton, mint juleps, and 
blushing belles, its transportation problems were 
comparatively simple—movements between agri- 
cultural South and industrial North, movements 
between the Cotton Belt and European markets. 


Today in the New South, the cotton, the mint 
juleps, and the blushing belles are still in boun- 
teous evidence. But great changes have taken 
place in a different way. Industrial and textile 
plants are mushrooming beside the cotton plan- 
tations, and new market places for Southern 
production have opened and are expanding in 
the Western States and in the countries of the 
Far East. 


The carriers have valiantly tried to keep pace 
direction-wise with this tremendous shift in pro- 
duction and marketing. But Southern mills were 
many days away from West Coast consignees 
even as late as the Summer of 1952. 














That’s when National Carloading Corporation 
stepped in, set up additional stations in the 
South, sent in expediting experts, and almost 
immediately lopped off several days from the 
shipping time to the West Coast. At the same 
time, our Judson-Sheldon Division instituted 
measures to give additional service in import- 
export of Southern goods. 


Vastly increased volume not only has attested 
to the need for this expedited service at low 
rates, but also is setting the stage for a still 
further step-up in speed of movement. 


If your company is planning expansion in the 
South or if you are the Western consignee of 
Southern production, you will want. to get the 
facts on how National Carloading Corporation 
can help your business through fast shipping at 
low rates. Call your nearest National Carloading 
station... or write for FREE LITERATURE. 


A COMPLETE TRANSPORTATION SERVICE 


Judson-Sheldon Division 


National Carloading Corporation 


° Judson Freight Forwarding Division 


Headquarters: 19 Rector Street, New York 6, N. Y. 


Serving 30,000 communities through more than 150 stations in the U. S. and agents in principal foreign countries. 



















Picture-story tells how MID-STATES serves you better 


@ Map shows 11 time-saving Relay Services that speed pick-up 
and delivery between key points. 
@ Describes MID-STATES’ $1,000,000 insurance coverage — 
complete protection for your cargo. Write for your free copy 
@ Tells how MID-STATES’ unique Claim Prevention program 
minimizes _ and damage — builds good-will for all — speeds pemn, Gedien testes ta fed &. Catd 
settlement of claims. Mid-States Freight Lines, Inc., 5200 South 
@ Explains our reliable Connecting Carrier set-up. Pulaski Road, Chicago 32, Ill. 
@ Tells about Coast-to-Coast Thru-Trailer Service, pioneered by 
MID-STATES and P-I-E. No reloading — no delays. Truckload and 
L.T.L. shipments. 
@ Explains advantages of our complete Import-Export department 
to speed up shipments to and from foreign countries. TERMINALS 
@ Describes our new department for handling complicated pn pana caitlin 
government contracts pertaining to traffic. Feet Renene Clty i di 
@ Illustrates our fast, modern rolling equipment, system-wide Seston Sew Maven vee cere 
Teletype Service, our Public Relations program, progress made Buffalo New York City 


and financial stability. Chicago Philadelphia 
Cleveland Providence Wichita 


Indianapolis Rochester Worcester 


U-STATES FREIGHT LINES, Inc. 


General Offices: 5200 S. PULASKI ROAD, CHICAGO 32, ILL. REliance 5-0800 


Just address your request for this new 24- 


South River 
Topeka 





